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Bic threatens legal 
action to stop 
Sheaffer buy-out 

French pens, lighters and razors group Bic 
threatened legal-action alter top managers from 
Sheaffer, the US-based fountain pen manufac- 
turer, made a buy-out offer winch risked scup- 
pering Btc’s takeover bid for the business. Bic 
said Sheaffer had entered an agreement to sell 
theTrastaess to its own management, which - 
breached the contract Bic had already signed to 
acquire the US company. Page 11 

Ho early faH in French joMess likely: 

french finance and industry minister Domini- 
que Strauss -Kahn indicated lie did not expect a 
significant reduction in the country's high 
unemployment until the second half of next 
year. Page 2 

JCB to maloa lift tracks: UK construction 
equipment maker JCB is to enter the industrial 
lift truck business. Chairman Sir Anthony Bam- 
fbrd promised a "full frontal” assault on the 
£6bn a year world market dominated by Ger- 
man, US and Japanese rampam'm: - Page 14 

Ger ma ny moves to open power market: 

Germany took a step towards liberalising its 
electricity market when the country’s utilities 
agreed rules which could pave the way far sup- 
pliers to use competitors' networks. Page 2 

H au g h ey faces prosecution: Farmer Irish 
prime minis ter Charles Haughey faces the pros- 
pect of prosecution far repeatedly lying to a pub- 
lic tribunal set up to investigate a leading Irish 
businessman’s payments to politicians. Page 2 

Hutchison acts to stop port bids 

Hutchison Whampoa is 
to take legal action to 
stop the Philippine 
authorities from . 
reo pening ftw bidding 
for the privatisation of 
the Subic Bay con- 
tainer t wmfnaT The 
Hong Kong conglomer- 
ate was poised to sign 
the lucrative contract 
in January when Phil- 
ippine president Fidel 
Ramos (above) ordered a re-run of the bidding 
on the grounds that tendering rules had been 
violated. Page 10 

Bosnia' s army toM to keep out: Bosnian ; 
Serb president Rf ljana Plavsic told the army 
command to keepout of her power struggle 
with hardline nationalists loyal to the former 
pr esident and indic ted war crimes suspect,. 
Radovan Karadzic. Page 2 

Euro worries Spain's tourist industry: 

Spain's tourist industry is worried that mone- 
tary union will mean higher costs and increased 
rivalry from countries still able to use exchange 
rates as a competitive instrument. Page 2 

Congo businessman arrested: Jose 
Bndundo, head of the Congo's business federa- 
tion, was arrested in the capital Kinshasa, busi- 
ness associates said. Mr Bndundo is also chair- 
man of the successful national airline, Congo 
Airlines. Page 4 

Joint TV approach planned: PerfecTV, 
Japan’s first multi-channel digital satellite 
broadcaster, and JskyB. the joint venture 
between Rupert Murdoch's News Corporation. 
Sony, Fuji TV and Softbank, hope to offer users 
access to their programmes by using common 
receiver equipment. Page 11 

PolyGram to expand US labels: 

PolyGram, the world's largest music group, is 
expected to place Menmry Records chairman 
Darmy Goldberg in charge of an expanded group 
of US record labels as part of the reorganisation 
of its North American music interests. Page 11 

Japane s e bond yields talk Japanese bond 
yields feU to a record low in Tokyo amid fresh 
uncertainty about the direction of the economy. 
The 10-year benchmark government bond 
dropped to 2435 per cent during the day's trad- 
ing, after recording a steady decline during last 
week. Page 3 

Sentrachem takes revised offer: South 
African chemicals producer Sentrachem 
accepted a revised takeover offer of close to 
R2£bn (S540m) from US multinational Dow 
Chemical The deal is set to become the largest 
foreign investment In South Africa. Page ll 

Seoul to aid banka: South Korea announced 
a H9bn aid package to help the country's bank- 
ing sector following a string of large business 
collapses. Page 3 

Sooth Africa's GDP rises 2.2%: South 
Africa’s gross domestic product increased by 24 
per ce nt in the first hall helped by annualised 
growth of 2.6 per cent in the second quarter, 
official figures show. Page 4 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwFT.com 
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Kohl snubs 1 Krenz ]ai 'ed for #d War ki lli n gs 

calls for 
shake-up 
of cabinet 

Chancellor to meet finance 
minister to resolve differences 


By Peter Norman in Bonn 

Helmut Kohl, the German 
chancellor, yesterday rejected 
a shake-up of bis cabinet 
before next year’s general elec- 
tion, in a bid to stop the grow- 
ing crisis in his government. 

But Mr Kohl’s action to re- 
assert his authority over his 
quarrelsome three-party coali- 
tion only highlighted his dif- 
ferences with Tbeo Waigel, 
finance minister and leads* of 
the Christian Social Union, the 
Bavarian party that provides a 
50-strong troop of government 
MPs in Bonn. 

Mr Kohl, on his first day at 
work after the s umme r break, 
moved swiftly to stifle the 
debate over his cabinet The 
co n trover sy was unleashed by 
Mr Waigel’s recent calls for a 
reshuffle and his declaration 
that he wants another job after 
the election. In interviews 
with the ZDF television chan- 
nel and in today's BDd newspa- 
per, Mr Kohl said talk of a 
reshuffle was “completely 
unnecessary” and “greatly 
damaging” for the govern- 
ment the coalition and the 
two Christian parties that 
account for most of its 
members. 

Looking grumpy and uncom- 
fortable, Mr Kohl agreed in the 
television interview that there 
would be discussions about 
compensating Mr Waigel’s 
CSU for the loss of one erf its 
four cabinet posts when, at the 
end of this year, the post and 
telecommunications ministry 
is closed. 

But this, the chancellor 
insisted, would not amount to 
a reshaping of the cabinet, 
along the lines urged by Mr 
Waigel, to brighten the govern- 
ment’s prospects in the Sep- 
tember 1998 election. “I have 
no intention of changing the 
cabinet,” Mr Kohl said, adding: 
“I will not be put under pres- 
sure.” 

Mr Kohl made no effort to 
conceal his irritation with Mr 
Waigel’s actions. But he 


insisted that the Bavarian CSU 
leader would be finance minis- 
ter until the election, to push 
ahead with Emu and tax and 
other reforms. 

However, there was no sign 
yesterday that Mr Waigel, who 
has been one of Mr Kohl's clos- 
est allies since becoming 
finance minister more than 
eight years ago, was giving up 
his campaig n. 

In an interview in Ger- 
many’s Focus magazine, Mr 
Waigel had said he was “cer- 
tain” Mr Kohl would back his 
call for a cabinet shake-up. 
Aides said later he was stick- 
ing to his positioo despite the 
chancellor’s remarks. The two 
men telephoned each other 
yesterday, after the chancellor 
gave his interviews, and 
agreed to meet this week to try 
and resolve their differences. 

Meanwhile, Bernd Protzner, 
CSU general secretary, reaf- 
firmed the party’s stance that 
the coalition must be 
“strengthened" ahead of the 
federal and state elections next 
year. He also said that the 
“weight and representation" of 
the CSU in the government 
must be maintained after the 
departure of Wolfgang Bbtsch, 
the post minister. 

The disarray in Mr Kohl’s 
government came as a wel- 
come boost for the Social Dem- 
ocratic and Green opposition 
parties. 

Oskar Lafontaine, the SPD 
leader, said the government 
was showing signs of breaking 
up. He blamed Germany's fail- 
ure to progress with economic 
reforms on differences between 
Mr Kohl’s Christian Demo- 
cratic Union, the CSU and the 
liberal Free Democrat party, 
the third coalition member. 

Jfirgen Trittin. a leader of 
the Greens, called for early 
elections, arguing that 13 
months of inactivity until the 
poll on September 27 next year 
would be a betrayal of Ger- 
many’s millions of jobless. 

Editorial Comment, Page 9 I 



Egon Krenz, former East German c ommunis t leader, in court in Berlin yesterday where he was 
sentenced for the killing of refugees frying to flee over the Berlin WaO. Report. Page 10 


sentenced for the killing of refugees trying to flee over the Berlin WaO. Report. Page 10 

BT drops escape clause to 
safeguard MCI merger deal 

By Ctay Harris in London of large losses it expected to ers voting at an extraordinary 

-• - incur in its expansion into the general meeting due to be held 


By Ctay Harris in London 

British Telecommunications 
has agreed not to withdraw or 
revise its new $23bn merger 
deal with MCI Communica- 
tions even if a further surprise 
emerges in the US company’s 
fortunes. 

An amended merger agree- 
ment which has been filed 
with the US Securities and 
Exchange Commission leaves 
out a “material adverse 
change” clause that was in the 
original deal. The UK company 
bas also agreed to pay MCI 
3750m in damages if BT's 
shareholders fail to approve 
the revised terms. 

Last week. BT forced MCI to 
accept a price cut of more than 
15 per cent on terms agreed 
nine months ago. This fol- 
lowed a warning by the US 
long-distance operator in July 


of large losses it expected to 
incur in its expansion into the 
local telephone market Execu- 
tives of both companies said 
on Friday that the revision 
was necessary because of rap 
idly chang in g conditions in the 
US telecoms market 

The two companies have 
also taken steps to defeat any 
revolt by MCI shareholders 
perturbed by the lower price or 
by BT investors who might 
have new doubts about the 
merits of the merger. 

The revised terms will 
require the approval of only 
50 per cent of BT’s sharehold- 


ers voting at an extraordinary 
general meeting due to be held 
in November or December. 
That is a reduction from the 
75 per cent needed - and easily 
surpassed with 98 per cent 
approval - in April before MCI 
made its profits warning about 
local telephone services. 

BT will vote in the same bal- 
lot as other shareholders and 
bas committed its 18.7 per cent 
stake to backing the deaL Pre- 
viously, BT voted its shares in 
a separate ballot. 

With litigation being threat- 

Con tinned on Page 10 


Air India 
contract 
may hinge 
on offset 
investment 

By Mark Nicholson in Calcutta 

India is likely to insist on 
substantial “offset” invest- 
ment in the country's aero- 
space industry as part of an 
expected $2bn-$3.5bn aircraft 
order for Air India, the state 
carrier. 

Boeing and Airbus, the rival 
US and European aircraft 
groups, are vying for the con- 
tract, which has been under 
negotiation for more than 
three years. 

Krishandas Nair, chairman 
of Hindustan Aeronautics 
(HAL), the state defence avia- 
tion and aerospace group, said 
tiie group would seek “work 
to make doors, tail str u c t ures, 
wings or parts of the fuselage, 
or maybe computer software 
co-operation” from Boeing or 
Airbus. 

India has not previously 
insisted on such investment 
for rimilar big aircraft orders, 
but Mr Nair said government 
thinking on offset investments 
had “hardened” following 
intensive lobbying from HAL. 

HAL, which already has 
component supply agreements 
with both Boeing and Airbus, 
would be the expected benefi- 
ciary of any such offset 
investment. 

Mr Nair said: “India has not 
been insisting on offsets like 
Korea, China or Indonesia. 
We’ve always had a counter- 
trade component in snch 
deals, but these are not really 
good enough. So we’ve been 
persuading the government 
and the government agreed 
that offset should be 
stipulated.” 

A decision on the purchase 
of 10 medium-capacity 
long-range (MCLR) jets, with 
an option on a farther 13 air- 
craft, was deferred earlier this 
month, continuing a long 
series of reviews of offers 
from Boeing and Airbus. 

Industry executives expect a 
final decision within the next 
two months. 

Boeing is offering its 777 jet 
while Airbus is negotiating 
the sale of its A-340 aircraft. 
Air India currently flies a 
fleet of 31 jets - 20 Boeing 


Continued on Page 10 


Florida agrees $11.3bn 
tobacco industry deal 


By Mark Suzman in 
Washington 

Florida yesterday agreed to 
accept payment of Sll_3tm over 
the next 25 years from five 
tobacco companies, becoming 
the second US state to reach a 
settlement with the industry. 
Mu ch of the money will be 
used to defray the costs of 
treating smoking-related ill- 
nesses. 

The agreement, reached in 
negotiations between state offi- 
cials and industry lawyers late 
on Sunday night, follows a 
similar $3.6bn deal made by 
Mississippi last month, and 
ends a lawsuit currently under 
way in the state. As a court-en- 
forced settlement, it does not 
require legislative approval 
and takes effect immediately. 

Florida had demanded a 
$LL3bn payment in pre-trial 
talks, but Lawton Chiles, state 
governor, said the final agree- 
ment represented a victory 
because it included tough 
restrictions on advertising and 
required the release of confi- 
dential industry documents. 


“The tobacco industry has 
conceded defeat and we have a 
settlement of historic propor- 
tions,” he said. 

Representatives from the 
tobacco companies involved 
said the settlement was a “con- 
crete demonstration” that the 
industry was prepared to 
co-operate with government 
and public health authorities 
to prevent under-age smoking. 

Yesterday’s deal would be 
largely superseded if a pro- 
posed $368. Sbn national settle- 
ment between states and the 
industry currently being con- 
sidered by the White House 
and Congress becomes law. 
However, both Mississippi an d 
Florida will receive industry 
payments regardless of 
whether the national deal 
receives legislative approval 

Texas, the next state with an 
anti-tobacco lawsuit scheduled 
to come to trial, is also expec- 
ted to reach a settlement with 
the industry. However Min- 
nesota, which follows in Janu- 
ary, is more likely to insist on 
a jury trial if no national set- 
tlement has yet been agreed- 


CONTENTS 


President Bill Clinton is 
known to have reservations 
about several elements of the 
broader settlement, particu- 
larly proposed restrictions on 
the right of the Food and Drug 
Administration to regulate 
tobacco. 

However, over the weekend 
Michael Moore, Mississippi 
attorney general and a leading 
architect of the deal, suggested 
that tobacco firms were willing 
to compromise on FDA regula- 
tion. Although his remarks 
were later played down by 
industry lawyers, Mr Moore 
said the companies had agreed 
to modify a requirement that 
the FDA prove the existence of 
a black market in cigarettes 
before imposing new regula- 
tions. 

A White House spokesman 
said yesterday that an admin- 
istration review of the pro- 
posed settlement was nearly 
complete and would be pres- 
ented to Mr Clinton after he 
returned from holiday next 
month 
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Tribunal investigating payments condemns former Irish PM for ‘untrue’ statements 


EUROPEAN NEWS DIGEST 


Haughey faces prosecution over ‘lies’ 


By KTeran Cooke in Dublin 


Charles Haughey, the former prime 
minister of Ireland who has domi- 
nated much of the country's politi- 
cal life over the past 20 years, feces 
the prospect of prosecution for 
repeatedly lying to a public tribu- 
nal set up to Investigate a leading 
Irish businessman’s payments to 

politi cians . 

In a 112-page report the tribunal, 
headed by Justice Brian 
McCracken, describes as “unac- 
ceptable” Mr Haughey’s repeated 
earlier denials of receiving l£i.3m 
$1.91m in payments from Ben 
Dunne, the former head of one of 
Ireland’s leading supermarket 
groups. 


Mr Haughey eventually admitted 
receiving such payments shortly 
before he appeared before the tri- 
bunal in mid-July. 

The report, published yesterday, 
says many of the statements made 
under oath by Mr Haughey at his 
appearance before the tribunal 
were also “unacceptable and 
untrue". 

Furthermore it says Mr Haughey 
deliberately sought at a time when 
he was Taoiseach (prime minister), 
to deceive Ireland’s tax authorities 
in regard to such payments. 

“It is not for the tribunal to 
determine whether Mr Charles 
Haughey should be prosecuted... 
However, the tribunal considers 
that the circumstances warrant the 


papers in the matter being sent to 
the Director of Public Prosecutions 
for his consideration as to 
whether there ought to be a prose- 
cution, and the tribunal intends to 
do so." 

The tribunal also condemned 
Michael Lowry, a former minis ter 
of transport, for entering into an 
unorthodox business relationship 
with Mr Dunne and for evading 


Bertie Ahem, Ireland’s prime 
minister who served as one of Mr 
Haughey’s most faithful 
lieutenants up to the former tao- 
iseach’s retirement in 1992. said he 
found many of the report's findings 
deeply disturbing. 

During a political career span- 


ning more than four decades Mr 
Haughey - often referred to as 
"The Boss” or “The Squire" - 
acquired a 12-bedroom Georgian 
mansion set in 300 acres on the 
outskirts of Dublin, an island off 
the coast of County Kerry, a luxury 
yacht, a stud and racehorses, cel- 
lars of fine wine and a valuable 
collection of Irish art 

In his evidence to the tribunal 
the former prime minister said he 
was too busy with affairs of state 
to live a lavish lifestyle. 

He said that since the mid-1960s 
all decisions relating to financial 
outgoings, including household 
costs amounting to I£24,000 a 
month, were made by a business 
friend. 


This, says the tribunal, -was 
“quite unbelievable" as was Mr 
Haughey's denial of any knowledge, 
of secret accounts In Ms name in 
the Cayman islands. 

While the tribunal found no evi- 
dence that political favours were 
granted in return for the payments 
made by Mr Dunne, such gifts to 
Mr Haughey or to any other mem- 
ber of parliament were “quite 
unacceptable". 

“It is even more unacceptable 
that Mr Charles Haughey's whole 
lifestyle should be dependent upon 
such gifts, as would appear to be 
the case. If such gifts were to be 
permissible, the potential for brib- 
ery and corruption would be enor- 
mous." 


Yeltsin hints at 
arms scandal 


Jobless 
rate to 


improve 
next year 


By David Owen in Paris 














Strauss-Kahn: jobs pledge 
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Church feels 


! President Baris Yeltsin yesterday deepened the intrigue 
j surrounding tbe surprise reorganisation last week of 
Russia’s multi-billion dollar arms trade, a business he 
! described as “too. juicy". 

In throw-away comments in between Kremlin meetings. 
Mr Yeltsin hinted that the abrupt dissolution last week of 
Rosvoorazheniye, the state weapons trader, and the 
dismissal of Alexander KoteDdn, its boss, were part of a 
shadowy corr up tion scandaL 

“On the whole, he set the business fairly well on its 
wav, but there were some violations,” Mr Yeltsin said of 
the sacked Mr EoteUdn, who only a few days before had 
been warmly praised by the president 

But the president said that the aims' traders' job had 
been “too juicy, too attractive" and that the government 
had been forced to sack him. The president’s words 
appeared to confirm suspicions that the re-organisation 
was a Kremlin effort to assert more direct control over 
the vast sums of money that pass through 


the loss after 


papal visit 


Dominique Strauss-Kahn. 
the French finance and 
industry minister, yesterday 
indicated that he expected 
no significant reduction in 
the country's high unem- 
ployment until the second 
half of next year. 

In comments on RTL radio 
coming less than a week 
after the Socialist-led gov- 
ernment unveiled a bill 
aimed at creating 350,000 
public sector jobs for young 
people, Mr Strauss-Kahn lik- 
ened unemployment to “a 
big ship that it takes time to 
turn around". 

"The range of economic 
measures that have been 
taken and the return of 
growth we are feeling permit 
one to think that in a year's 


By Andrew Jack in Paris 


time we should have a sig- 
nificant effect on unemploy- 
ment,” he said. 

Mr Strauss-Kahn also reit- 
erated that France would 
succeed in limiting its 1998 
public deficit to 3 per cent of 
gross domestic product. 

And he suggested the 
country's 1998 growth rate 
should reach between 2.9 per 
cent and 3 per cent. "The 
projections get a little bit 
better with each week that 
passes.” he said. France’s 
previous centre-right admin- 
istration forecast 1997 
growth of 2.3 per cent. 

Unemployment has risen 
sharply in France in each of 
the last two months for 
which figures are available, 
taking the overall number of 
jobless to 3.13m. The unem- 
ployment rate, based on 
International Labour Office 
criteria now stands at 12.6 
per cent Figures for July are 
due later this week. 

The new bill should go 
part way towards meeting 
the Socialist party's general 
election pledge to create 

700.000 jobs for young 
people. Ways to create 

350.000 private sector jobs 
are expected to be discussed 
by the government, compa- 
nies and unions at a confer- 
ence at the end of next 
month or the start of Octo- 
ber. 


The Pope's visit to France 
last week may have been a 
spiritual and popular suc- 
cess. but it could prove to be 
a considerable financial fail- 
ure, according to initial esti- 
mates released yesterday. 

A million people attended 
an open-air mass outside 
Paris on Sunday, and more 
than 250.000 young people 
invited from around the 
world converged on the 
French capital during the 
four day papal visit. 

But Bishop Michel Dubost. 
head of JMJ 97, the world 
youth organisation responsi- 
ble for org anising the tour, 
said yesterday costs were 
likely to exceed income by 
FFr20m-FFr3Gm ($3m-$4m). 

The Vatican traditionally 
leaves the cost of papal vis- 
its to host nations. But 
because France is a secular 
state - a point reiterated by 
Lionel Jospin, tbe prime 
minis ter, during a speech on 
Sunday before the Pope's 
departure - the cost must be 
borne by the church alone. 

Since tbe church was 
stripped of its property after 
the French Revolution, its 
resources are very limited, 
with most income coming 
from donations. “Most papal 
visits are funded by the state 
or by a rich church,” said 
the office of the archbishop 
of Paris yesterday. “We have 
neither." 

The costs of the visit were 


in line with predictions at 
FFr25lm, Mgr Dubost said. 
They were kept low with 
many services and goods 
donated or provided at cost, 
although the organisers did 
distribute some free bottles 
of water to counter the heat- I 
wave of the last few days. 

However, receipts were , 
significantly below expecta- 
tions. Some of the national 
youth organisations affili- | 
a ted to JMJ did not pay their 
subscriptions but the organ- i 
isers felt they were morally 
unable to prevent those who 
had not paid from attending 
the mass and other meet- 
ings. 

There were some sales 
from official merchandising, 
such as T-shirts, but these 
were only ever expected to 
make up 3 per cent or less of 
total income. Final accounts 
should be ready wi thin the 
next few days. 

If there is a si gnifican t def- 
icit once the final figures are 
established. French church 
officials said they were 
likely to launch a new round 
of appeals among the faith- 
ful 

The papal visit did at least 
provide salvation for 
France's media organisa- 
tions. ErancaJ’ele vision pm-, 
vided live coverage and most 
of the principal magazines 
and newspapers provided 
extensive coverage of the 
visit, which took place in the 
middle of the “silly season" 
at a time of little other news. 



Rosvooruzheniye. 

Presiding over one of the few sectors of the Russian 
economy to have prospered following the collapse of 
Hvmrminiian, company officials estimated that 
Rosvooruzheniye ' s order book would be worth mare than 
I SlObn by tbe end of this year. Chrystia Freeland, Moscow 


MEDIA GROUP PROBE 


Kirch in tax investigation 


Bffiana Plavsic, Bosnian Serb president, waves to supporters during a televised rally in 
Bapja Luka on Sunday. Mrs Plavsic said TV workers had struck a blow for democracy by 
cutting links with studios run by those loyal to Radovan Karadzic rum 


Plavsic tells army: ‘Keep 
out of power struggle’ 


German authorities confirmed yesterday that Kirch 
Group, one of the country's biggest media companies, is 
being investigated for alleged tax evasion in a probe 
which resulted in police raids last week in Switzerland on 
12 companies and private homes. 

Peter Schlicht a state prosecutor in Munich, said the 
Swiss authorities were asked to assist in an investigation 
believed to be linked to aDM53Qm ($28&n) sale Severn 
years ago of a package of more than 2,000 films to Otto 
Beisheim, a German retailing billionaire who lives in Zug. 
Soon afterwards the films were re-sold for DMl.Bbn to two 
German television stations in which the Kirch family has 
shareholdings. 

The deal with Mr Beisheim was the cause of a raid last 
year of Kirch's headquarters in a Munich suburb. Mr 
Schlicht said last week's raids, in which police seized 
documents, were intended “to help find evidence which is 
suspected to be in Switzerland”. He declined to give more 
details of the investigation. Privately held Kirch, which is 
Europe's biggest film distributor and has a prominent 
position in the German television market, also refused to 
comment. Frederick S&demann, Berlin 


RACIAL CLEANSING 


Swedes sterilised 60,000 


By Guy Dinmore in Belgrade 


Biljana Plavsic, the Bosnian 
Serb president, yesterday 
told the army command to 
remain neutral and keep out 
of her power struggle with 
hardline nationalists loyal to 
the former president and 
indicted war crimes suspect. 
Radovan Karadzic. 

. The .Bosnian Serb army, 
which is under tight Nato 
control and has no means to 
intervene militarily, has 
become the latest focus of 
the Bosnian Serb conflict fol- 
lowing moves by Mrs Plavsic 
to consolidate her authority 


over tbe police and media in 
her stronghold in north-west 
Bosnia. Mrs Plavsic told 
reporters in Banja Luka she 
expected all members of the 
general staff to meet her 
today. 

“I hope there will be 
enough wisdom among them 
to keep far away from this 
crisis,” the western-backed 
president said_ . 

Pro-Plavsic officials said 
they expected her to dismiss 
General Pero Colic as chief 
of staff following a state- 
ment he issued last week 
saying the army would not 
sit and watch Bosnian Seri) 


territory be torn apart while 
the president acted against 
the constitution. 

Early elections were the 
only way forward, said Mrs 
Plavsic, who dissolved par- 
liament last month despite 
opposition from the ruling 
Serb Democratic party, 
which has since started to 
disintegrate. 

Mrs Plavsic was given, a 
further boost yesterday 
when Mr Dragoljub Mirjanic, 
a vice-president, quit the 
pro-Karadzic government 
just two days alter it said it 
would no longer co-operate 
with the president 


Germany in electricity rules move 


A Swedish politician yesterday called for. a probe into 
“terrifying facts" showing that tip to 60,000 Swedish 
women were sterilised against their will overa 40-ysar 
period. 

Alf Svenssoa leader of the Swedish Christian Peoples’ 
party, in a letter to Goran Perssom, the prune minister, 
said a parliamentary commission should be established to 
shed light on the revelations. “It is In tbe government's 
and political parties' interests to open up this grim 
chapter in our history,” Mr Svensson wrote. 

Revelations that Social Democratic governments 
sterilised women to rid society of “inferior" racial types 
and to encourage Aryan features have shocked Swedes. 

Tbe revelations in the liberal newspaper Dagens 
Nyheter. claim Sweden, Norway and Denmark pioneered 
racial cleansing “sciences” after the first world war. In 
Sweden the sterilisations began in 1935, peaking in 1946 
and were not stopped until 1976. Officially voluntary, 
victims say they were ordered to sign permission slips or 
risk losing their other children and all benefits. 

Most of the victims were of “poor or mixed racial 
quality”, meaning people with learning difficulties, from 
poor families or who were not of the common Nordic 
blood stock. Reuters, Stockholm 


GREENPEACE PROTEST 


Dutch seek injunction 


By Graham Bowtey 
in Frankfurt 


Germany has taken a big 
step towards liberalising its 
protected electricity market 
after the country's powerful 
utilities agreed rules which 
could pave the way for rival 
suppliers to use competitors’ 
networks. 

GQnter Rexrodt. econom- 
ics minister, said yesterday 
that Germany's leading 
industry association had 
agreed a ground-breaking 
framework with electricity 
generators and suppliers 


which would govern the 
widespread transmission of 
electric power across the 
country’s fragmented 
national grid. 

The move - which is 
hoped will trigger greater 
competition and lower 
energy prices - would allow 
industrial companies to 
choose more freely between 
suppliers of electricity, 
including foreign suppliers. 

It follows intense pressure 
from German companies 
which have complained bit- 
terly about the sharply 
higher electricity costs they 


face compared with other 
European countries. 

“The politicians and com- 
mentators didn't think we 
could come to a mutual solu- 
tion on our own but we have 
managed it.” said a spokes- 
man for the VDEW. which 
represents the electricity 
generators. 

The move also follows 
pressure from tbe German 
government which has been 
keen to introduce greater 
competition into the energy 
market ahead of European 
Union legislation due to take 
effect in 1999. 


Mr Rexrodt hailed the 
agreement as a "central 
building block for the intro- 
duction of effective competi- 
tion in tbe electricity mar- 
ket”. 

He said tbe aim of the 
reform was "competitive 
electricity prices which are 
urgently needed for the sec- 
uring and creation of new 
jobs". 

The agreement comes 
ahead of Mr Rexrodt's 
planned reform of Ger- 
many's energy laws which 
would more frilly liberalise 
the energy and gas sectors 


and bring them Into line 
with the new EU laws. 
Industry experts said yester- 
day that the framework 
agreement was a necessary 
precursor of the planned leg- 
islation. 

Wolfgang Heller, spokes- 
man for the BDL the Ger- 
man industry federation, 
said: “This win help Ger- 
many remain a place to do 
business by encouraging 
lower electricity prices." 

He said electricity charges 
accounted for two-thirds of 
German companies' overall 
energy costs. 


Dutch exploration company Nederlandse Aardolie 
Maatschappij said yesterday it would seek a court 
injunction to halt Greenpeace’s occupation of its proposed 
j drilling site in the North Sea. 

“We hope we can get tbe injunction this week, but it 
may be early next week. Until that time, we will do 
nothing,” spokesman Frank Dual said. He added the 
company might also seek damages if, assuming it won an 
injunction, Greenpeace continued to occupy the test site. 

NAM - a Royal Dutch/Shell and Exxon joint venture - 
was due to install a rig this week but the plans were 
scuppered when two Greenpeace activists occupied the 
site on Sunday morning. 

Yesterday Greenpeace called on the Dutch minister for 
economic affairs Hans Wljers to cancel the permit to drill, 
arguing circumstances had changed since permission was 
granted in 1992. Reuters, Amsterdam 


Spain’s tourism industry adds up cost of euro 


j ^ Hotels 
a long Spain’s 
><i coasts are 
bursting at 
XoSffi the seams. 
The holiday 
trade is head- 
ing for 

Preparing a n 0 } h ? * 


record, with 

for Emu at least 42m 

foreign tour- 
ists expected this year and 
earnings rising. But the 
industry is worried. How 
many will keep coming 
when the peseta disappears 
and Spain has the same cur- 
rency as Germany? 

Tourism - both domestic 
and foreign - provides about 
a tenth of Spain’s economy 
and is one of tbe sectors 
most apprehensive about the 
impact of the euro. Spain is 
now a firm candidate to be a 
founder member. Concern is 
widespread that monetary 
union will mean higher costs 
and increased rivalry from 
countries still able to use 
exchange rates as a competi- 
tive instrument. 

“We view tbe prospect of a 
single currency with anxi- 
ety." says Sixo6n Pedro Bar- 
celo, executive rice-president 
of the Majorca-based Barcelo 
group, one of the country’s 
leading hotel and travel 
businesses. He does not 
question that monetary 


The International Monetary Fund 
has become the second government- 
owned multinational institution this 
month to give Germany a good 
chance of meeting the conditions for 
economic and monetary union in 
Europe, writes Peter Norman in 
Bonn. 

The Bonn finance ministry 
yesterday reported that the IMF, in 
its annual internal review of the 
German economy, forecast that the 
public deficit would be 3.1 per cent 
of gross domestic product this year 
and 2L8 per cent in 1998. 


Although the IMF forecast put 
this year's deficit marginally above 
the 3 per cent target for Emu 
enshrined in the 1992 Maastricht 
treaty, the ministry said the fund 
had also judged that the German 
government’s forecast of a 3 per 
cent deficit this year was 
“altogether in the realm of 
possibility". 

The IMF has adopted a similar 
position to the Paris-based 
Organisation for Economic 
Co-operation and Development, 
which last week forecast a 3^ per 


cent public deficit this year and 
commented that the Maastricht 
target “could be effectively regarded 
as being met" because the difference 
was in the range of normal 
statistical revisions. 

The IMF would make no comment 
on the report. However, the Bonn 
finance ministry said it focused on 
the need for economic reforms, 
including tax reform, to reduce 
Germany’s high stru c tural 
unemployment of around 8.75 per 
cent of the labour force. 

The Bonn government’s campaig n 


to shift tbe Emu debate away Grom 
exact fulfilment of the 3 per cent 
public deficit criterion was given an 
additional boost yesterday when 58 . 
German professors of economics 
released a signed 10-point manifesto 
in favour of the euro, the planned 
single currency. 

They said that the euro could be 
as stable as the D- Mar k and that the 
importance of the Maastricht fiscal 
criteria had been overstated. It did 
not really matter whether the public- 
deficit was 3 per cent or 3.2 per cent 
of GDP, they said. 


feh Productive Sectors - was 
mixed about the impad on 
tourism, “one of the few eco- 
nomic sectors to have com- 
peted successfully on the 
European and international 
market". There would be 
some benefits, for instance 
for airlines, which would see 
their operations “simplified 
enormously", by the intro- 
duction of the euro. But the 
tourism sector would have to 


union will be good for the 
economy in general. Con- 
sumption will grow. Out- 
ward tourism from Spain 
will flourish. But inward 
tourism will no longer be 
able to count on a price 
advantage based on ex- 
change rates. “We will lose a 
weapon we have used in the 
past,” says Mr BarcelG. 

According to the World 
Tourism Organisation. Spain 
now earns more from foreign 
holidaymakers than any 
other country in Europe, 
with revenues of $28.4hn last 
year. Only the US earns 
more. Since package tourism 
began in the 1950s, Spain has 
counted on being a relatively 
low-price destination. But 
Mr BarceM warns: “In the 
medium and long term we 
will no longer be cheap.” 


Since bookings begin a 
year in advance, this is the 
last year that they will be 
done exclusively in pesetas. 
From next summer, for the 
1999 season, it is expected 
that bookings will start 
being made partly in euros. 

The fear in the sector is a 
widening price gap with 
other Mediterranean coun- 
tries outside the euro zone, 
such as Turkey, Tunisia, 
Morocco or Croatia, or not 
yet in the euro - Greece, and 
possibly Italy. 

Government tourism offi- 
cials are awaiting a report 
from the Institute of Tour- 
ism Studies on the impact of 
membership. But the out- 
look is obscured by uncer- 
tainties about the shape erf 
monetary union - its compo- 
sition at the outset, pros- 


pects for a second wave, the 
conversion rate for the 
peseta, and linkages between 
the euro and other curren- 
cies in the region. 

Sterling’s future will be a 
big factor. Along with the 
Germans and French, the 
British are one of the pillars 
of Spanish tourism. Of all 
entries to Spain last year, 60 
per cent were of these three 
nationalities. The recent 
strength of sterling has 
made an impact this year 
with a surge in UK business. 
Budget-conscious Britons 
have been spending more 
while on holiday, and book- 
ings for next year are expec- 
ted to be well up. 

However, stable exchange 
rates are not necessarily 
damaging. Both visitor num- 
bers and earnings have 


increased in the last two 
years while the peseta has 
held Its own against the 
other currencies of the Euro- 
pean Monetary System's 
exchange rate mechanism. 

The change of currencies 
is seen as having advantages 
as well as short-term draw- 
backs. On the negative side, 
rounding up prices is expec- 
ted to have an inflationary 
effect. Tourist companies 
face the cost of adapting 
accounting systems and the 
loss of foreign exchange 
commissions. Exchange 
facilities In resorts will be 
reduced. On the other hand, 
visitors from other euro 
countries will be more at 
home, not needing to cope 
with fiddly foreign money 
and being able to have a bet- 
ter idea what a holiday 


abroad is likely to oast 

Manual Figuerola, director 
of the Official School of . 
Tourism, argued in a recent 
article that the euro was. 
bound to have a positive 
effect on demand. 

Direct benefits included; 
savings on operations . linked 
to the handling of curren- 
cies. In addition, he said, 
tourists would no longer 
have to take the trouble of 
changing money or risk, a 
loss from leftover foreign 
currency. Exchange instabil- 
ity and uncertainty bad been 
harmful in the past; he 
argued, and had affected 
investment In the sector. 

A report published to June 
by Arthur Andersen and the 
Madrid-based Institute of 
Economic Studies - The 
Impact of the Euro on Span^ 


face a progressive increase 
in wage costs. 

“Insafijr as "the euro will 
lead to an increasing level- 
ling of incomes, the labour 
'cost factor' '.'Will rise rela- 
tively more in "Spain (if it is 
in the . euro) . - than in_ EU 
countries which. dp not- Join,; 
or in third counteies,” It 
said. Servicessuch'as restau- 
rants and transport have 
already beeh-losingtxiiiipeti- 
tivehess in recant years, 
makfrig holiday packages 
more expensive. . . 

V Mr Baredb says Spain will 
have to rely oh assets other 
than : low . costs.. - “Price will 
continue to; be a. factor, but 
hofcihfi; onft^&etosr." But ' he 
is not too pessimistic, “Span- . 
feh tourism has enough 
attractions 1 not have to 
base its fortuna on devalua- 
tions,* hesays. - 
European Movement, Page 5 
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Seoul to aid banks with $3.9bn package 
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In Seoul' 


xjqjai Korea yesterday konounced 
a fgqtm -'add .package to, help the 


joHowlng; a. recent string of large 


-. yfeng Kyong-ahlk. finance and 
flwwiftwiv - minister, said' file finan- 
: . qai affitetance would be channelled 


^Tia ^m brit-Coraoratlonj a gov- 
' ppirnant agency' set Up 'by the- 
mmtetry to take over non- 
porformtng assets. "from the banks 
.• gn^afll therh-fo an effort to dean 


. T^ announcement followed the 
gna-gence ofTirofound difficulties 
jast> month at the Ida group, the 
aHmeys- eiglxfli largest conglomer- 
ate and tiieJatesf in. a line of high- 

profile corporate, casualties that 
tate:teft'bihkrwithiKUtpertenn- 



Kang Kyong-sMk (left) at a meeting of economics ministers yesterday *p 

tng loans worth more than $ffibn. local media, citing KFB sources, 
Mr Kang also' said Korea First estimated at between $2J22bn and 
Bank (KFB). Kia's main creditor. $3.34bn at an interest rate of &5 per 
.would receive a special loan which cent 


The finance ministry said it 
wanted to head off “uncertainty 
and instab ility** in the market and 
vowed it would “provide sufficient 
liquidity to assist financial institu- 
tions In need". 

But the announcement disap- 
pointed the stock exchange, where 
the investment and finance sector 
lost L3B per cent by the close of 
trading. Analysts said investors 
expected the central bank to 
extend a loan to KFB at a 
concessionary rate of about 3 per 
cent, which would allow the bank 
to profit on commercial loans 
worth about three times that rate. 

Analysts said the government 
wanted to settle nerves ahead of an 
assessment of the banking sector 
by Moody's and Standard and 
Poor’s, the US credit rating agen- 
cies, slated for next month. 

Kia’s debts of SlO.Sbn are the big- 


gest of nine big companies that 
have had difficulties this year. 
Korea First was the most heavily 
exposed, but it also suffered from 
the fall of the Hanbo group, whose 
flagship steelmaker in January left 
behind $5.8 billion in non-perform- 
ing loans. 

The finance minis ter said an 
additional $556m would be offered 
next month by the authorities in a 
move to ease farther the liquidity 
problems at the banks. 

Mr Kang also said yesterday that 
to boost foreign capital reserves, 
ceilings on capital transactions 
such as overseas facility invest- 
ment would be raised, as would the 
ceiling cm foreign investment on 
the stock exchange. He said the 
ministry would seek to exempt 
from capital gains taxes the sale of 
collateralised land and the sale of 
land to repay bank loans. 


Wives may bring Korea thaw | Cook plans firm 


f wenfjr elderly Japa- 
nese women are likely, 
to-be the object of a 
f arme d media circus in the 
(■qrrrtng weeks. "1 
Following a -breakthrough 
in discussions in Beijing 7 
between Japan and North 
Koreai -Pyongyang has - 
agreed to allow file 20 Japa- 
nese wives of North. Koreans 
to make, a high-profile visit 
to'tbieir. “homeland". 

The' trip promises to be 

emotional: Most of the 

women 1 left- Japan with their 
Korean- husbands four 
decades, ago and have not 
been allowed to return to see 
their Japanese families 
since. - ■ ' 

But the trip also carries 
political significance. The 
breakthrough in the Beijing 
tulles is one sign that the 
relationship between Tokyo 
and Pyongyang may now be 
thawing after a frosty five 
years.' The. question is 
whether the rapprochement 
can be sustained. 

The issue is a tangled one 
for Tokyo because it leaves 
the go v ernment, one of the 
most nationalistic in recent 
years, torn between the con- 
flicting demands of Japan’s 
right wing, which opposes 
closer relations, and its US 
aflyi which is trying to edge 
the: two antagonists 
together. 1 . 

' Relations between Pyong- 
yang and Tokyo are emotive. 


Japanese women married to North 
Koreans are to be allowed to visit 
their homeland, writes Gillian Tett 


Japan occupied the Korean 
peninsular between 1910 and 
1945; the legacy was com- 
pounded, after the Korean 
war in the 1950s. by Cold 
War suspicion. 

. Their history leaves them 
intertwined. There are about 
1,800 - Japanese wives in 
North Korea; while in Japan. 


change even if the govern- 
ment wants to normalise 
relations," says Takashi Ino- 
guebi, a Tokyo professor. 

The last attempt to estab- 
lish diplomatic relations in 
1992 collapsed amid Japa- 
nese allegations that North 
Korea kidnapped 10 Japa- 
nese In the 1970s to train 


Japan says North Koreans are 
remitting between $650m and 
$850m to North Korea each year, 
equivalent to 40 per cent of the 
North Korean economy 


there is a huge North Kor- 
ean population, providing a 
vital economic lifeline for 
Pyongyang. The Japanese 
government says North 
Koreans are remitting 
between $650m and $850m to 
North Korea each year, 
equivalent to 40 per cent of 
the North Korean economy. 

Japan has been the only 
regional ' country without 
any official diplomatic con- 
tact with North Korea. “Jap- 
anese public opinion is very 
critical of North Korea and 
that will not be easy to 


North Korean secret agents 
in Japanese manners and 
language. Pyongyang denied 
this. 

These accusations have 
fuelled Japanese national- 
ists' opposition to North 
Korea, a position strength- 
ened by the North’s endur- 
ing refusal to let the Japa- 
nese “wives” visit Japan. 

Ryutaro Hashimoto, 
Japan’s prime minister, has 
maintained a tough line 
against Pyongyang. Unlike 
the US. Tokyo has so far 
refused to give food aid to 


ease North Korea’s economic 
problems. But this refusal 
has left Tokyo isolated. For 
thmig h the US might have 
supported Tokyo’s hostility 
towards the North Korea 
during the Cold War, in 
recent months Washington 
has been pressing Tokyo to 
adopt a softer line. 

This is partly because of 
the North’s mounting food 
crisis. At the same time, the 
first tentative talks between 
North and South Korea, 
China and the US have 
started, leaving the US keen 
.to maintain a united Japa- 
nese, US and South Korean 
front 

These pressures now 
appear to have borne fruit. 
Last week’s talks in Beijing 
yielded an agreement to 
start ambassadorial-level dis- 
cussions about the possibil- 
ity of establishing diplomatic 
ties. Japan has also indi- 
cated that it may offer food 
aid to North Korea through 
multilateral organisations. 

Further rapprochement 
may now depend on the posi- 
tion of the nationalists 
within Japan's ruling Lib- 
eral Democratic party. 

But perhaps of more 
immediate importance is 
whether the planned trip by 
the 20 wives goes ahead. If 
Pyongyang drags its heels it 
could sour public opinion in 
Japan and freeze further 
moves to warm relations. 


stance in Jakarta 


By David Buchan, 

Diplomatic Editor 

Robin Cook, Britain’s foreign 
secretary, flies this week 
into both Jakarta and 
renewed controversy over 
UK arms sales to indnnpgfa, 
as part of a four-country 
swing around south-east 
Asia. 

Mr Cook is expected to tell 
Indonesia's leaders bluntly 
they must make progress on 
human rights, particularly 
in East Timor, annexed forci- 
bly by Jakarta two decades 
ago. His warning is designed 
to balance the UK Labour 
g o v e rnm ent's recent contro- 
versial decision to allow the 
sale of already -licensed 
Hawk jets and Alvis 
armoured cars to Indonesia 
to go ahead. 

Announcing last month 
that it would not revoke 
arms export licences granted 
by the previous Conserva- 
tive administration, the 
Labour government dis- 
missed claims by some 
human rights groups that 
UK arms had been used in 
East Timor. 

But Mr Cook said he 
would use his talks in Jak- 
arta on Friday to “emphasise 
the need for progress in East 
Timor and demonstrate my 


strong support for the 
United Nations process”. 
The UN is sponsoring talks 
between Indonesia and Por- 
tugal, which has champi- 
oned its former colonial sub- 
jects in East Timor. 

In addition to seeing Presi- 
dent Suharto, Mr Cook is 
due to meet members of the 
new Human Rights Commis- 
sion. described by UK For- 
eign Office officials as 
“active and outspoken”. 

Pledging to make human 
rights in general a key fea- 
ture of UK foreign policy, Mr 
Cook showed himself capa- 
ble of tough talking on a trip 
to Bosnia last month. But in 
Jakarta he has to contend 
with a long established and 
rather prickly government of 
a country that has 200m 
people and is oil-rich enough 
to be a big market for UK 
exports. 

The Suharto regime has 
told the UK government that 
it will simply switch arms 
suppliers if Britain restricts 
weapons sales. 

On his south-east Asian 
tour - the most extensive by 
a UK foreign secretary since 
1988 - Mr Cook is stopping 
first In Malaysia, where on 
Thursday he will deliver a 
speech on British policy 
towards Asia. 


ASIA-PACIFIC NEWS DIGEST 


Japanese bond 
yields fall 

Japanese bond yields fell to a new record low in Tokyo 
yesterday amid fresh uncertainty about the direction of 
the economy. The 10-year benchmark government bond 
dropped to 2.035 per cent during the day’s trading, after 
recording a steady decline during last week. The decline 
suggests that traders have now ruled out any upturn in 
interest rates soon, given the growing signs of recent 
weakness in d om estic demand. 

Si gns of this weakness emerged yesterday. Department 
stare sales were 3.4 per cent lower in July compared with 
a year pariim- - the fourth successive monthly decline. 
Supermarket sales also showed the fourth month of 
annual decline in July, with sales running some 4.1 per 
cent down from a year earlier. 

Separate data yesterday showed domestic sales of cars 
continued to be weak - even though the industry had 
predicted that the impact of a rise in consumption tax in 
April would have faded in June. Japan’s five leading car 
manufacturers all reported annual falls in domestic sales 
in July ranging between 6.5 per cent and 14JJ per cent 
compared with a year earlier. This was a sharp contrast 
to their exports, which continued to rise sharply in the 
month, compared with a year earlier. Gillian Tett, Tokyo 

■ BRADY-STYLE SETTLEMENT 

Hanoi close to bank debt deal 

Vietnam and its commercial creditors are likely to finalise 
settlement of roughly SSOOm in London Club debt in the 
first two weeks of next month, bankers said yesterday. 

The deal had been due in June but was delayed by 
bureaucratic reluctance to make decisions because of 
political uncertainty surrounding a Communist party 
leadership succession. I 

The signing would clear the way for a bond issue 
backed by the US Treasury, central to the Brady-style 
deal agreed with creditors last year. The debt dates back 
to the 1970s and 1980s and is mostly owed to Japanese 
institutions. Bankers expect the country to mak e its 
debut on the international capital markets some time in 
the next 12 months. Nomura Securities and Merrill Lynch 
have been mandated as co-arrangers of a $100m-$150m 
eurobond. Moody's, the US rating agency, said in April It 
expected to assign a Ba3 rating to the planned eurobond. 

Le Thi Bang Tam , vice miniator of finannp in charge Of 
the project, declined to say when the eurobond would be 
issued, saying only that it ‘‘depends on the Brady bond”. 
However, the World Bank has advised Hanoi against 
going to the market until it has taken steps to reduce 
currently levels of debt Jeremy Grant, Hanoi 

■ MISSING FROM CAIRO 

N Korea ambassador ‘defects’ 

A senior North Korean diplomat may have defected after 
disappearing from' his post as ambassador to Egypt on 
Friday and possibly fleeing to an unknown third country. 
Jang Seung-gil, who would be North Korea's first 
ambassador to defect, was due next month to complete a 
three-year term at the Cairo embassy, which plays a key 
role in file formation of North Korea's non-aligned policy. 
Egyptian authorities were alerted to his disappearance at 
the weekend, and a foreign ministry source said after an 
extensive search officials knew nothing or his 
whereabouts. Mark Huband. Cairo 
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Reform of bankruptcy law urged 


By John Authors! 
in New York 


Credit card 'companies have 
launched a campaign for’ 
reforms to OS personal bank- 
ruptcy law, in an attempt to 
combat bad debts, which are 
rising fast in' spite of the 
strong economy'.. . They 
expect legislation to be intro- 
duced in Congress next 
month.. ; 

Both Visa £tnd MasterCard, 
the bankings associations 
which dominate, .the' credit 
card industry In the US and 
the rest of the world, want a 
switch- to a “needs-based" 


system, in which debtors 
while receiving protection 
would still be required to 
continue repaying debts in 
proportion to their income. 
At present, us bankruptcy 
courts'! compare a potential 
bankrupts' assets (many of 
which are exempt) with their 
li abilities. 

According to the credit 
card associations, which are 
. lobbying for reforms in coali- 
tion with trade associations 
for fly? banking and retailing 
industries and credit unions, 
about a third of people filing 
for "chapter seven” bank- 
ruptcy, which allows all debt 


to be written off, have con- 
tinuing income. They want 
the law to be changed so 
that such people have to 
continue with a debt repay- 
ment plan, based on their 
disposable Income. 

According to Tom Lay- 
man, Visa's chief economist 
"Individuals who file for 
bankruptcy should receive 
the amount of relief they 
need: no more and no less. 
About $30bn of debt was 
wiped out as a result of 
bankruptcy in 1996. That is 
$300 for every American 
household. That raised the 
price of credit and other 


things for US citizens. That 
cost has to be borne by 
someone." 

Research also suggests 
that attitudes to bankruptcy 
have changed. A Visa survey 
of bankrupts published ear- 
lier this year found that the 
social stigma that once 
attached to bankruptcy had 
“weakened substantially, if 
not disappeared entirely". 

It found that 66.4 per cent 
found the bankruptcy pro- 
cess “easy”, while 26.5 per 
cent would consider filing 
for bankruptcy again. 
More than 10 per cent 
had filed for bankruptcy 


once or more before. 

More than lm people suc- 
cessfully filed for bank- 
ruptcy in the US last year, in 
most cases wiping out all of 
their credit card bills in the 
process, while Visa projects 
that i 12m will be declared 
bankrupt this year. 

This continued a rising 
trend, with the total number 
of Americans filing for bank- 
ruptcy more than doubling 
over 10 years. In 1981, when 
the economy was in reces- 
sion, only 314,700 filed for 
bankruptcy, while as 
recently as 1967 the figure 
was as low as 490,100. 


personal tumkruptci Main guerrilla army appears 
-us to have accepted Samper plan 
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This has led to higher 
charge-offs for bad debt 
across the credit card indus- 
try, which have bitten 
heavily into profits. 


US weighs lessons of Dallas boom and bust 


T o Mr Roger Staubach, 
the perils of irrational 
exuberance . ' are as 
real as they appear to any 
central banker! . The 55-year - 
old Texan has experienced 
triumph. . and disaster 
through two' different 
careers: ! 

As the quarterback for the 
Dallas Cowboys professional 
football,' team' at their 
unbeatable best fo the 1970s, 
he was a national hero. 

. When jie had th row n his 
last game-winning pass in 
1979 he' moved, with exqui- 
site tinting, into the property 
business' fix' his home city- In 
the earlyigeOs, the Dallas 
PtePerty -explosion was just 
begin ning. Real estate 
growth in the next few years 
was exponential It was the 
usw Texas ofl rush, and Mr 
Staubadi; hit paydirt - 
Dtit within a few years, 
rpal estpie. Prices, collapsed, . 
the economy weakened and 
a fall, financial .crisis 
adopted. "We had a booming 
economy, bankers willing to 
lend, and people who didn’t 
really believe in the laws of ' 
supply and demand back 
he laughs. 

Mr Staubach's experience 
, a sobering reminder that, 
ror an today’s bullish talk of 

ne w economic paradigms 
, the end of the business 
cycle, it is usually just when 
™ngs seem they could not 
pt aqy better that they sud- 
get touch worse. 
late L l980s, as they 
Jjfftoday, economists and 
market analysts were 
musing aloud 'about whether 
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the US economy had experi- 
enced a revolution. Eight 
years of sustained strong 
growth between. 1981 and 
1989 led to much talk of a 
new paradigm. 

What' destroyed the com- 
placency then was an age-old 
phenomenon - financial 
overreach. Widespread over- 
confidence led to over: 
ambitious investment plans, 
fuelled by prospects of spec- 
ulative gains - all of it, cru- 
cially' financed by large' 
amounts of debt. 

Are there any signs of the 
same kind of imbalances 
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emerging in the current 
expansion, now nearly as old 
as that of the 1980s? 

Dallas was then a meta- 
phor for the US economy as 
a whole. Its boom started 
with a sharp Increase in oil 
prices, but soon spread to all 
sectors. Most strikingly, real 
estate prices rocketed as 
investors were readily sup- 
plied by banks with large 
quantities of cash. 

“It was like the bubble 
economy in Japan,” says one 
businessman. “We had a 
mini-Japan here; everyone 
investing in booming real 
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estate with debt gpfltn g out 
of control. ” 

lh the US as a whole, cor- 
porate and personal debt lev- 
els reached post-war records 
in the late 1980s. As compa- 
nies borrowed, the money 
they invested found its way 
into more questionable 
areas, notably real estate. 
Corporate borrowing as a 
proportion of corporate gross 
domestic product rose from 
98 per cent in 1984 to 125 per 
cast in 1990. Corporate debt 
as a percentage of equity 
re ac h e d a post-war high. 

Household debt rose from 


65 per cent of disposable 
income In 1984 to 95 per cent 
in 1990. Towards the end of 
the decade mortgage delin- 
quencies soared. 

Today, as then, in Dallas 
and the rest of the country, 
debt is rising. Credit sales 
are up sharply - the retail 
sector is reporting its stron- 
gest growth for a decade, 
much of it driven by debt. 

“We’re seeing demand and 
employment growth well 
above even what we had tn 
the 1980s. That’s created 
very bigh levels of confi- 
dence," says Rick Douglas, 
chairman of the Dallas 
Chamber of Commerce. 

Nationally, there are clear 
signs that the renewed confi- 
dence has begun to drive up 
debt. Total borrowing as a 
proportion of household 
income is back to levels seen 
in the 1960s. The cost of ser- 
vicing that debt has risen 
sharply too. 

But on the other hand, 
there are few signs the debt 
levels have risen out of con- 
trol. At the corporate level, 
companies’ debt-to-equity 
ratio is still well below what 
it was In the 1980s. 

And the real estate market 
h a s seen nothing like the 
boom of a decade ago. With 
property prices having risen 
steadily but unspectacularly, 
mortgage arrears have 
dropped steadily in the 
1990s, and are now at their 
lowest level for 25 years. 

*1 think everyone learned 
their lessons in the 1980s,” 
says Mr Staubach. “People 
are more cautious now - 


borrowers, developers, and 
especially banks." Overall, 
that caution is best seen in 
the ratio of the growth in 
total debt to growth in the 
economy’s total output That 
ratio hovers around 1 today, 
having averaged over 2JS in 
the 1980s. 

This more sustainable pat- 
tern of growth is not just 
explained by a new puritan- 
ism among Americans, how- 
ever. Perhaps most Impor- 
tant has been monetary 
policy, with the Federal 
Reserve taking timely action 
to stop Imbalances growing 
in credit markets. When bor- 
rowing began to rise sharply 
in 1994, the central bank 
stepped on the brakes, rais- 
ing interest rates by 3 per- 
centage points in a year. 

Yet none of this means 
asset price inflation is dead. 
One very obvious risk 
remains. 

In a little over two years, 
stock prices have doubled. 
That pace of growth usually 
injects enormous confidence 
into consumers and busi- 
nesses. So far, there is no 
evidence of what has hap- 
pened in the past - borrow- 
ing on the strength of 
Increased equity prices to 
fuel investment and con- 
sumption. But if Americans 
eventually succumb to the 
temptation, the chances of 
some kind of 1960s re-ran 
would grow substantially 
larger. 

□ Additional reporting by 
Heather Bourbeau 

Gerard Baker 


Rebels to join 
Colombia talks 


By Santa Kendall in Bogota 

Colombia’s main guerrilla 
army appears to have 
accepted President Ernesto 
Samper’s latest proposal to 
try to hold peace talks, based 
on the creation of a combat- 
free zone. The president’s 
initiative also won the sup- 
port at the weekend of busi- 
ness, political and church 
leaders. 

Although the Revolution- 
ary Armed Forces of Colom- 
bia, Fare, has shown some 
interest in the proposal, the 
more radical National Liber- 
ation Army, ELN, is not 
expected to respond posi- 
tively to the initiative. Fare’s 
position is a boost for the 
president; it had previously 
said demilitarisation of cer- 
tain areas was a condition 
for negotiations. 

In spite of the weekend 
developments, substantial 
obstacles remain. Mr Samper 
has been careful to clarify 
that this first stage of the 
peace initiative would only 
provide the opportunity to 
establish a framework for 
talks. ■ 

The government’s earlier 
inclusion of paramilitary 
groups as participants in the 
peace process and its insis- 
tence that the guerrillas 
should not interfere with the 
electoral process have been 
criticised by Fare. 

The new proposal reflects 
the government’s weakness 
in the face of a guerrilla 
onslaught to disrupt local 
elections scheduled for Octo- 
ber 26, followed by presiden- 
tial elections in the first half 
of next year. 

The registrar general, the 
government's top electoral 
ftffjiriai, has said voting will 
not take place in 10 munici- 
palities and the number is 
expected to grow. There will 
be no voting in these munici- 
palities because there are no 
candidates; the guerrillas 

have successfully intimi- 
dated many standing for 
mayor and local councillor 
posts by kidnapping and 
threatening candidates - 
anmfl have even been killed. 







Samper: framework for talks 

In the last two years more 
than 20 mayors and 140 
councillors have been mur- 
dered. 

Senator Jose Cristo, a 
close associate of the presi- 
dent, was killed earlier this 
month, apparently by guer- 
rillas belonging to the ELN. 
The armed forces and police 
say they do not have enough 
personnel to protect candi- 
dates. 

Campaign offices and local 
branches of the election 
authority have also been 
destroyed in several towns. 
Guerrillas have set up road 
blocks in order to seize docu- 
ments so that people will not 
be able to vote. 

The idea of combat-free 
zones is not new; a simil a r 
plan was implemented in 
June to allow Fare to free 70 
soldiers and marines. But 
^ mili tarised zones r ema i n 
controversial and the presi- 
dent's current initiative is 
the first time it is being used 
to pave the way for peace 
talks. 

General Harold Bedoya 
was removed from his armed 
forces command by Mr Sam- 
per because he was known 
to be a critic of this 

policy. 

Fare and ELN guerrilla 
armies control substantial 
chunks of Colombia's terri- 
tory and have a presence in 
at least two-thirds of the 
country's municipalities. 
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Israel eyes broader economic horizons 


The central bank and the finance ministry are united over liberalisation, writes Judy Dempsey 

Israel: economy slows 


A nother set of foreign 
currency restrictions 
was swept aside last 
week when the Bank of 
Israel, the country’s central 
bank, announced measures 
to move the shekel closer to 
fUH convertibility. 

The measures, unveiled by 
the bank governor, Jacob 
Frenkel, and Yaakov Nee- 
man, finance minister, sig- 
nal a determination to inte- 
grate Israel into the global 
economic system. 

They will give companies 
and private investors the 
chance to diversify portfolios 
and weaken the power of the 
few large conglomerates 
which dominate the econ- 
omy. 

The move also shows the 
central bank and finance 
ministry are working 
together for the first time in 
several years, with both 
institutions committed to a 
liberal economy with less 
state intervention. 

Renewed co-operation is 
particularly timely, analysts 
say. 

The economy slowed to an 
annualised growth rate of 1.8 
per cent during the first half 
of this year, compared with 
treasury forecasts of 2.5 per 
cent for the year. And unem- 
ployment surged from 6.9 
per cent at the end of last 
year to 7.6 per cent at the 
end of June, its highest level 
for more than three years. 

Mr Frenkel said the 
removal of foreign currency 
controls would make the 
economy more flexible. 

Over the coming weeks 
restrictions on Israeli compa- 
nies' investments abroad 
will be lifted. Until now com- 
panies could invest only up 
to 15 per cent of sales, or 25 
per cent of capital, in foreign 
stocks. 

Israeli h anks will be able 
to buy shekels from overseas 
banks in exchange for for- 
eign currency, ending a pol- 
icy which limited them to 
exchange transactions 
within the local banking sys- 
tem. Analysts said this could 
increase shekel trading. 

The measures will also 


sweep away curbs on mutual 
or provident funds investing 
in foreign securities. Last 
month the central bank 
raised the ceiling on such 
investments from 10 per cent 
to 50 per cent 
Provident funds, one of the 
principal vehicles for 
Israelis’ long-term savings, 
are managed by local banks. 
The 308 funds comprise the 
largest single institutional 
investor in Israel, and held 
Shkl2.8bn fS3.Gbn) of shares 
and convertible bonds in this 
year’s first quarter, equal to 
9.2 per cent of the T6I Aviv 
share market 
But it is unclear if inves- 
tors will take advantage of 
the new liberalisation mea- 
sures for these funds. Israel 
withholds at source a 35 per 
cent tax on all returns on 
.investments in foreign secu- 
rities, a rate which applies 


GDP growth 

6% 


Unemptayment 
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even to foreign securities 
held by pension and provi- 
dent funds. 

In contrast, capital gains 
from trading securities on 
the Tel Aviv stock exchange 
are exempt from taxation. It 
is therefore not surprising 


that Israelis hardly invest in 
foreign securities; last year 
individuals and companies 
held only $718m in foreign 
securities. 

A special commission 
headed by David Brodet, for- 
mer director general of the 


finance ministry, suggested 
last year that the level of 
taxation be reduced to 20 per 
cent. 

But even that cautious 
proposal was blocked by a 
coalition of government offi- 
cials and trade unionists 
who believed it would 
weaken the shekel and lead 
to large capital outflows. 

"If we look at this latest 
set of reforms, they are a 
step in the right direction,' 
said Zev Golan, associate 
director of the Jerusalem- 
based Institute for Advanced 
Strategic and Political 
Studies GASPS), a liberal 
think-tank. 

“They will allow Israelis to 
invest elsewhere and allow 
foreigners to invest more in 
Israel, making both of them 
less dependent on tire smati 
number of powerful finan- 
cial-industrial rongloroerates 



CENTRAL 
BANK TO 
INCREASE 
KEY RATE 


Benjamin Netanyahu (left), Israeli prime minister, with his Japanese counterpart, Ryufaro 
Bashxmoto, in Tokyo yesterday. Mr Netanyahu is on a trade mission to Japan ap 


Israel's central hank 
yesterday said it would lift 
the key lending rate it 
charges commercial banks 
in September by 0.7 
percentage points loan 
annualised 13.4 per emit, 
Avi Machlis reports from 
Jerusalem. 

The move came in 
response to rising 
inflationary indicators, the 
Bank of Israel said. 

The bank said it had 
decided to raise the rate 
because recently released 
figures showed inflation 
heading towards the upper 
limit of the governments 
7-10 per cent target for 
1997, while money supply 
(Ml) was also on the 
increase. 

The rate rise was the first 
since July last year. The 

Central hawk hpc g raduall y 

lowered interest rates since 
then. 


which dominate the econ- 
omy." 

But Mr Golan and other 
analysts believe the govern- 
ment of Benjamin Netan- 
yahu should go further in 
lifting foreign currency 
restrictions. 

A paper published last 
month by the IaSPS* dem- 
onstrates tire extent of the 
existing barriers and 
for greater International 
diversification of the econ- 
omy. 

The authors, Jonathan 
Lfpow and Y aktr Piessner 
from the Hebrew University, 
point out that Israelis are. 
still barred from buying for- 
eign real estate. Further- 
more, the amoont of foreign 
exchange households may 
buy for travel abroad is 
restricted to $1,000. And pen- 
sion funds cannot hold for- 
eign securities in excess of 5 
per cent of their assets. 

The authors argue that 
doing away with foreign cur- 
rency restrictions would 
benefit Israel by encouraging 
diversification of Israeli 
investments abroad and 
greater international invest- 
ment in the country. 

“There would be lower 
exposure to rikk on the part 
of Israeli investors, resulting 
in more aggressive and 
ambitions management of 
Israeli firms, and greater 
international ownership of 
Israeli assets, which would 
facilitate the reduction of 
concentrated ownership in 
fh*» Tcryiflij economy.” 

The central bank admits 
full convertibility has not 
yet been achieved bat says it 
is committed to continuing 
the refrains. 

"It takes time, but we are 
getting there.” a central 

hanlr nffiHfll saM “Ihfi mure 

Important thing now is that 
the bank has support for its 
liberalisation policies from 
the flnnnrp ministry and the 
prime minister.” 

*Why Israelis should be 
allowed to invest freely 
abroad and how to accom- 
plish that policy. JASPS Pol- 
icy Studies Number 29. July 
1997 


Dutch consortium splits 


A consortium which was seeking to run a 
third mobile telephone service in the 
Netherlands has broken up, blaming gov- 
ernment delays and internal discord, writes 
Gordon Cramb in Amsterdam. 

EnerTeL a grouping of energy utilities 
and cable television companies, had 
planned to bid for the franchise in conjunc- 
tion with Orange of the UK, Germany’s 
Deutsche Telekom, and investors inducting 
ABN Amro, the country’s biggest bank. But 
it said yesterday that although all wanted 
to win the licence, the consortium was 
being disbanded. 

“There was disagreement on how to 
obtain the licence and what to do after- 
wards,” EnerTel said. “We originally expec- 
ted an auction before the summer , bat par- 
liament still has to discuss a new law for 
telecoms, and the licence is part of that” 


The transport ministry, which oversees 
the Industry, said that while there had been 
a delay, parliamentary approval was likely 
by the end of the year. 

EnerTel was awarded one of two licences 
for basic fixed-line services, which last 
month brought the first competition to the 
ewe market of KPN, the privatised post and 
telecoms utility. KPN also operates the 
country’s biggest GSM mobile service, 
where the sole challenger so far is Libertel, 
in which Britain’s Vodafone and ING, a 
Dutch financial group, have stakes. 

The licence shortly to be offered is for a 
system based on DCS180Q, a variant on the 
GSM standard. But its approval has been 
caught up in the overhaul of wider legisla- 
tion affecting the industry, made necessary 
by the government’s phased deregulation of 
telecoms. 


Congo businessman held 


Jose Endundb, head of the Congo's business 
federation, has been arrested in the capital, 
Kinshas a, business associates said yester- 
day, Reuters reports from Kinshasa. No offi- 
cial explanation has been given for the 
move. 

“He was taken away cm Saturday after- 
noon by four soldiers. Up until now no rea- 
son has been given for his arrest,” an associ- 
ate said. 

Mr Endundo was elected head of the Con- 
golese Business Federation (FEC) earlier tins 
year and is also chairman of the successful 
national airline, Congo Airlines. 

He joins more than 30 business leaders, 
directors of state enterprises and former 
associates of former President Mobutu Sese 
Seko who have been detained by the new 
government of President Laurent Kabila 
since he seized power in the former Zaire 


in May after a seven-month rebellion. 

Last week Bemba Saolona, a former head 
of 'the then Zairean business association 
Aneza, now renamed the FEC, was released 
after a month’s detention. 

In June Mr Kabila’s government sacked , all 
directors of state enterprises who held pasts 
under tire f ormer president, arresting sev- 
eral Of them On charges of TwigmariagaHMmt 
and corruption. Mr Kabila said in a public 
address then that detainees would not be 
released until they had given a detailed 
account of how the country’s vast resources 
were pillaged during 32 years of corrupt rule 
by Mr Mobutu and his political elite. 

Unlike many former allies of the ousted 
dictator, Mr Endundo was in contact with 
Mr Kabila and his AFDL movement 
long before they overthrew the Mobutu 

regime. 


INTERNATIONAL NEWS DIGEST 


South African 
GDP up 2.2% 


South Africa’s gross domestic product in tire first half 
increased by 12, per cent against last year’s period, helped 
by annualised growth of 2.6 per cent in the second 
quarter, according to government data released yesterday. 

Tire second quarter rally follows an opening-period 
decline -the first in three years- when GDP fell by an 
a nmiaH-wi 0.8 per cent Second-quarto: results were 
slightly above the forecast of 2.4 per cent, but are unlikely 
to prompt a revision of estimates for the full year beyond 
their current range of 2-22 per cent 

The improvement will fuel hopes that an interest rate 
cut is imminent, and bring some relief to financial 
markets nervous that the country could be sliding 
towards recession. 

Second-quarter figures were buoyed by an improvement 
in maniifartiTrtng output, which rose from 5.6 per cent in 
the opening period to 7 per cent, but weakened by a 5.3 
per cent decline in the agriculture sector and a fell of 0.3 
per cent in the public sector. 

Nice Cyzpionka, chief economist at Standard Bank, 
forecast that Inflation would continue to fell to about 7 
per cent by year-end, which would give a full year 
average of 8.7 per cent The rand “was not way out of 
line”, and would lose 5-6 per cent in value by year-end, he 

Mark AsftursU Johannesburg 


KENYAN CRISIS 


Moi meets IMF officials 


Daniel arap MoL Kenyan president, met officials from the 
International Monetary Fund yesterday to try to revive a 
$220m loan agreement halted last month because of 
unchecked official corruption. The talks in Mombasa 
heartened business leaders and financial markets, helping 
the shilling regain Lost ground. 

But the political backdrop to Kenya’s mounting 
problems remained sombre as Mr Mai’s ruling party 
boycotted the first day of talks with tire opposition about 
prelection reforms. 

The IMF halted an Enhanced Structural Adjustment 
Facility (Esaf) on July 3L citing complaints ova- the East 
African country's rampant official corruption. Mr Moi, in 
power since 1978, at first played down the impact of the 
IMF move. But as the stulhog plummeted and some 
foreign Investors started pulling out, Mr Moi changed 
tack and personally asked Michel Camdessus, IMF 
manag in g director, to reopen negotiations. . 

An IMF team led by God dal Gondwe, deputy director, 
arrived from Washington at the weekend and saw Mr Mai 
at his official residence in Mombasa early yesterday. 
President Mod said “useful discussions" were held with 
the IMF team. “He expressed hope that, following the 
talks, a solution will be found regarding the suspension of 
the Esaf to the country." the Presidential Press Service 
reported. Kenyan, officials said the IMF team would meet 
key ministers before another meeting with Mr Moi 
tomorrow. Reuters, Nairobi. 


ZAMBIAN POLITICS 


Probe into Kaunda shooting 


Thmhian vice-president Godfrey Mlyanda yesterday 
promised an investigation Into Saturday’s shooting of 
Kenneth Kaunda, former president, and another 


Mr Katmda's head was grazed by the same bullet that 
seriously wounded the opposition alliance chairman, 
Roger Chongwe. The two men ware hit as they tried to 
drive from the scene of a cancelled opposition rally in 
Kabwe, 145km north of Lusaka. 

Police fired tear gas at opposition su pporter s after the 
rally was cancelled. But police have denied firing live 
ammunition. 1 Mr Mlyanda said authorities woe checking 
to see if police had fired on the opposition leaders and 
promised an investigation if they did. 

Mr Kaunda alleged there had been a premeditated 

aaaflfi»ririfl Hnn at temp t. 

After the re-election last year of Frederick Chiluba, 
president, Mr Kaunda's United National Independence 
party, which ruled from Independence in 1964 to the first 
multi-party elections in 1991, Jollied forces with Mr 
Chongwe’s liberal Democratic Front and three 
other opposition groupings in a civil disobedience 
c ampaign AP, Lusaka 


NEC and Cray resume 
supercomputer hostilities 


I n a curious reversal of 
roles, Japanese electron- 
ics companies, fre- 
quently criticised for con- 
spiring to keep competition 
out of their home market, 
are accusing the US of being 
protectionist and its govern- 
ment procurement market of 
being unfairly closed. 

Last week's decision by 
the US Department of Com- 
merce to hit NEC with anti- 
dumping duties of 454 per 
cent, Fujitsu with a lower 
but equally damaging 173 
per cent and all other Japa- 
nese supercomputers with 
duties of 313.5 per cent con- 
firmed fears among Japanese 
manufacturers that the US 
authorities are intent on 
keeping them out of the mar- 
ket for government procure- 
ment at all costs. 

NEC, the company at the 
centre of the dispute, lias 
stood its ground against 
charges of dumping and 
insisted its winning bid to 
supply the National Centre 
for Atmospheric Research 
(NCAR) with its SX-4 super- 
computer was fairly priced. 
In an unusually aggressive 
move, NEC responded to 
dumping charges by Cray, 
the leading US producer, 
with a counter suit and 
called for a permanent 
injunction against the anti- 
dumping investigation 
launched by the Commerce 
Department 

NEC claimed the depart- 
ment's investigation was not 

im par tial. 

The battle between NEC 
and Cray to supply govern- 
ment organisations with a 
supercomputer goes back to 
the 1980s, when Cray was a 
vociferous critic of the Japa- 
nese government’s procure- 


ment activities. It claimed 
these unfairly favoured Jap- 
anese suppliers. 

The US company, a leader 
in supercomputer develop- 
ment, was able to rally the 
efforts of US trade authori- 
ties in addressing its difficul- 
ties. The row that ensued 
eventually led to an agree- 
ment that called for greater 
access to Japan's govern- 
ment procurement market 
by foreign competitors. 

This time, however, the 
roles have been reversed. 

NEC claims it was able to 
win the bid to supply the 
NCAR with its super- 


fUnds” said one NEC offi- 
cial. For example, Cray did 
not have the direct access to 
chip development technol- 
ogy that NEC had as an inte- 
grated electronics maker, he 
said. 

“Development costs make 
up a large part of super- 
computers' costs but we can 
share these with mainframe 
development costs,” said 
Tadashi Watanabe, general 
manager of the super- 
computer marketing division 
at NEC. 

NEC officials also believe 
Cray has a special grudge 
against the company. When 


‘Cray is about two years 
behind NEC, due to a lack 
of development funds’ 


computer because, in large 
part, of the speed with which 
its SX-4 model is able to 
make advanced calculations. 

The company says its 
model allowed the NCAR to 
simulate weather conditions 
around the world over 125 
years In just nine days. If 
the same simulation was to 
be made with the Cray/C90. 
which the NCAR currently 
uses, the estimates would 
take about a month. 

Executives at NEC feel 
Cray filed its charges against 
the company in an effort to 
stall NEC's expansion in the 
US at a time when its own 
development was trailing 
that of its Japanese competi- 
tor. 

“Cray is about two years 
behind NEC. not because of 
lagging technology but due 
to a lack of development 


NEC, which launched its 
first supercomputer in 1983, 
began expanding in the Jap- 
anese market, it was forced 
to look for custom from pub- 
lic institutions. Unlike 
domestic competitors Fujitsu 
and Hitachi NEC was a rela- 
tive latecomer to the market 
and did not have the strong 
business connections needed 
to compete in the private 
sector. 

At' about the same time 
Cray was looking to expand 
in the Japanese market and 
came up against NEC in Its 
bids for government con- 
tracts. Since NEC did not 
have a large customer base 
for its models it also looked 
overseas for business and 
competed against Cray there 
as welL 

Since the US-Japan fric- 
tion over supercomputers 


has eased, Cray has man- 
aged to install a number of 
Its models in Japan. 

So far NEC has sold 10 
units in North America and 
12 in Europe. But the com- 
pany has not sold a single 
supercomputer to a US gov- 
ernment organisation. 

The anti-dumping duties 
do not come into fun force 
until the International Trade 
Commission rules that there 
has been material Injury to 
the US industry. A judgment 
on the issue is expected in 
October. However, the anti- 
dumping charges have effec- 
tively halted US business for 
Japanese supercomputer 
makers. 

NaokL Sato, industry ana- 
lyst at Deutsche Morgan 
Grenfell in Tokyo, said that 
although Japanese compa- 
nies, which are all inte- 
grated electronics manufac- 
turers for which super- 
computers 'comprise a small 
part of their overall busi- 
ness, would not suffer any 
squeeze on their profits as a 
result of the ruling, super- 
computers were a technol- 
ogy driver which they would 
be keen to pursue as part of 
overall research and devel- 
opment activities. 

A sale to a prestigious 
public organisation in the 
US, the market leader for 
supercomputers, would have 
been a coup for NEC. 

Barring that, the company, 
which admits it will have to 
reconsider its US strategy, is 
examining the possibility of 
conducting the highly com- 
plex calculations required by 
US customers in Japan and 
sending the results back on- 
line to the US. 


Michiyo Nakamoto 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 
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Foreign secretary to chair meeting as criticism mounts over minister’s handling of the situation 

Cook to take charge of Montserrat crisis 


■--gy David WSghton, 

. poffljcaf Correspondent 

- Robin Cook, the foreign secretary, 
: will today take charge of govern- 
ment action over Montserrat, fol- 
lowing mounting criticism of 
. dare Short's handling of the cri- 
~ sis on the island. 

In what will be widely seen as a 
rebuke to Ms Short, the Interna- 
tional development secretary, Mr 
Cook will today chair a cross-de- 
partmental meeting of officials to 
co-ordinate government support 


for the Caribbean island, a British 
colony. 

The meeting, which Ms Short 
will not attend, will consider fund- 
ing further improvements to the 
Infrastructure in the north of the 
island which is considered rela- 
tively safe from further volcanic 
eruptions. 

Ms Short's apparent reluctance 
to commit more money to the 
island, but to offer financial assis- 
tance for inhabitants to leave, has 
provoked bitter criticism from 
Montserrat politicians and Labour 


backbenchers. George Faulk es. Ms 
Short’s deputy, has faced accusa- 
tions that be over-reacted to scien- 
tific evidence about the risk of 
further volcanic activity. 

At the weekend she raised the 
temperature further by accusing 
the Montserrat government of 
“hysterical scaremongering”. 
Arguing that calls for further 
financial assistance were unrea- 
sonable she said: “They will be 
wanting golden elephants next.” a 
remark she subsequently admit- 
ted had been “unhelpful”. 


In an implicit admission that 
the government’s response has 
been mishandled, Downing Street 
said Mr Cook's move would 
ensure “better co-ordination" 
across government departments. 

Mr Cook said: “Our assistance 
strategy needs to be delivered 
speedily and effectively but 
requires co-operation across 
Whitehall.” 

Mr Cook's Intervention is likely 
to cast a further cloud over the 
future of Ms Short, whose position 
was already seen as vulnerable in 


any ministerial reshuffle. Down- 
ing Street said the move was not 
prompted by Tony Blair, the 
prime minister, who returns to 
Britain today after a three-week 
holiday during which the govern- 
ment's media honeymoon has 
come to an abrupt end. 

In addition to the Montserrat 
crisis, the government is facing 
increasing public opposition to 
the Greenwich mill e nnium dome 
project, following the cancellation 
of a roofing contract which is 
expected to lead to a compensa- 


tion payment of almost £500,000 to 
the German supplier. 

Today's meeting on Montserrat 
will be attended by officials from 
the Treasury and the Bank of 
England as well as the Home 
Office, Foreign Office, Department 
for International Development 
and Ministry of Defence. The 
group will look at four areas: 
resettlement of Montserratians on 
other Caribbean islands: support 
for receiving islands; assistance to 
those wishing to settle in Britain 
and infrastructure improvements. , 


Tobacco sponsorship 
deals under scrutiny 


By Mctudas Timmins, 

Pubfic Policy Editor 

The government is still 
examining the status of 
existing sport sponsorship 
contracts held by tobacco 
companies, Tessa Jowell. the 
minister for public health, 
said yesterday. 

In a BBC- radio interview 
she declined to confirm that 
existing contracts - some of 
which stretch to 2001 - will 
be honoured when the gov- 
ernment legislates to ban 
tobacco advertising and 
sponsorship, probably in the 
next session of parliament. 

Ministers have repeatedly 
made clear that sport will be 
given both “time and help” 
to wean itself off tobacco 
cash, a statement widely 
taken to mean that pvi wring 


contracts would be allowed 
to run their course. 

Ms Jowell yesterday said: 
“We are currently in the pro- 
cess of negotiating with 
Sporting interests the fixture 
sources of sponsorship and 
the status of existing agree- 
ments.” 

Existing contracts were 
“currently a matter for nego- 
tiation”, she said, with an 
announcement due in this 
autumn's government policy 
paper. 

Ministers remained deter- 
mined, however, “to ensure 
that sport does not suffer as 
a result of the imposition of 
this ban”, Ms Jowell said. 

Any decision to halt an 
existing contract would inev- 
itably lead to demands for 
compensation from the 
sports affected. 


While ministers are exam- 
ining whether National Lot- 
tery cash could be used to 
help replace tobacco money 
for sports which face difficul- 
ties. they are unlikely to 
want to incur additional bills 
by closing contracts early. 

The Tobacco Manufactur- 
ers Association claimed 
there had been a change of 
heart, but Ms Jowell insisted 
there had been “no change 
of heart back-sliding or any- 
thing else”. 

John Carlisle, the former 
Conservative MP who is now 
executive director of the 
Tobacco Manufacturers 
Association, appealed for the 
government to think again. 
Tobacco accounts for 
between £8m to £10m 
($16. 3m) of sports sponsor- 
ship, he said. 



Reuters 

William Hague, the leader of the opposition Conservative party, and his fiancee Ffion Je nkins , with dancers at London's 
Notting Hill Carnival. Yesterday was the final day of the biggest event of its kind in Europe 


Police group launches independent review of drugs laws 


By Nicholas Timmins, 

Public Policy Editor 

An independent inquiry into the 
UK's drugs laws is being launched 
by the Police Foundation, the 
think tank, with hacking from the 
Prince’s Trust, the youth charity 
founded by the Prince of Wales. 

The two-year inquiry, funded by 
a number of charities, will exam- 
ine the possibllty of tougher 
enforcement, decriminallsatlon, 


legalisation and greater use of 
some drugs for medicinal pur- 
poses across the range of sub- 
stances covered by the 1971 Mis- 
use of Drugs Act. It will not 
examine alcohol, tobacco or sol- 
vents. 

The 13-strong panel includes 
two senior police officers - John 
Hamilton, the chief constable of 
Fife in Scotland and Denis 
O’Connor, an assistant commis- 
sioner with London's Metropoli- 


tan Police. Other members 
include Rudi Forston, a leading 
drugs lawyer. Professor Alan May- 
nard, the health economist, Pro- 
fessor Bernard Williams, the 
moral philosopher and leading fig- 
ures in psychopharmacology, 
sodal work and rehabilitation. It 
will be chaired by Viscountess 
Runciman, who chairs the Mental 
Health Act Commission and who 
was for 21 years a member of the 
government's advisory council on 


the misuse of drugs. The inquiry, 
she said, was neither 'a covert 
attempt to smooth the path to 
legalisation” nor “a device to bol- 
ster a law that may be perceived 
as foiling to best service those it 
is meant to assist". 

Lord Harris of Greenwich, 
chairman of the Police Founda- 
tion trustees executive committee, 
said it was the role of bodies such 
as the Foundation “to tackle ques- 
tions which have become imprac- 


tical for the political agenda”. 

Announcement of the inquiry 
comes amid heightened debate on 
drugs in recent weeks, with calls 
for both tougher enforcement and 
greater liberalisation. Plans for it 
have been drawn up over the past 
IS months following the 1994 call 
by the Association of Chief Police 
Officers for more and better 
research on the effects of enforc- 
ing present legislation. 

Bill Saulsbury, the foundation's 


assistant director, who will ad as 
the committee secretary, said the 
inquiry would start by looking at 
tbe original intent of the legisla- 
tion, and e xamining the evidence 
for changes to the law based on 
experience in the UK and abroad. 
An independent and objective 
review in an area where there is 
little consensus was long overdue, 
the foundation said. 
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Factories 
chosen in 
Toshiba 


By Peter Marsh 

Toshiba, the Japanese 
electronics company, has 
selected the UK as its Euro- 
pean centre for making 
microwave oven compo- 
nents, in a move that marks 
a significant expansion of 
its two plants in Plymouth, 
on the southern coast of 
England. 

The development - which 
is expected to add up to 100 
jobs to the 1,300 it employs 
at tbe factories - will entail 
switching production of 
parts previously made in 
Japan to the UK. Toshiba is 
also planning to increase its 
production of TV sets in 
Plymouth by about 15 per 
cent over the next few years. 

The company makes 
650,000 sets a year in the UK 
- making it Britain's fourth 
biggest producer. 

Toshiba's microwave proj- 
ect involves magnetrons - 
key devices in microwave 
ovens which provide tbe 
heat source. Toshiba is 
among the world's biggest 
makers of these devices. 

Until a few months ago 
Toshiba based its European 
magnetron business on 
devices made in Japan and 
then sold to Europe-based 
microwave producers. 

But under its new strategy 
it is making 700,000 magne- 
trons a year in Plymouth, 
with annual output due to 
rise to 2m within 18 months. 

The magnetron production 
line employs 40, with this 
figure due to rise to 100. 
Investment in switching 
manufacturing from Japan 
is put at Elm <S1.6m). 

Current output of magne- 
trons from Plymouth is 
worth about £15m a year. 
Total annual production 
from the plants - is valued 
at more than £200m. 

Toshiba considered other 
sites in Europe - believed to 
be south Wales and France, 
before deciding to locate its 
magnetron production in 
Plymouth. Behind the deci- 
sion was the availability of 
capacity at Plymouth and 
the productivity record of 
Toshiba's UK operations. 


London is rated Economists split 
best for business on Emu success 


London is s tfll regarded as 
the best city in the UK for 
business, with Birmingham 
the second most popular, a 
report showed yesterday. 

Black Horse Relocation 
Services surveyed nearly 
1,000 businessmen and 
asked them to grade cities 
according to a range of relo- 
cation foctors. 

Availability of a quality 
workforce was ranked as the 
top priority for companies 
on the move by nearly 50 
per emit of respondents. 

Other key results 
included; 

• Newcastle, in the 
north-east, was the best city 
for cost and availability of 
business property and over- 
heads for the third year run- 
ning. Nearby Sunderland 
rose to equal first for cost 


and availability of property. 
0 Bir mingham, the second- 
largest city in England, 
remained highly rated for 
transport network followed 
by London and Manchester, 
in the north-west 

• Belfast, the Northern 
Ireland capital, and Cardiff, 
tbe Welsh capital, did well 
on the availability of gov- 
ernment incentives. 

• As in 1996, London, Bir- 
mingham and Manchester 
were rated highly cm overall 
business environment 

0 Cities such as Edinburgh, 
the Scottish capital, and 
Oxford, in southern 
England, took first and sec- 
ond position for quality of 
persona] life, but did not fig- 
ure highly on the rankings 
for other harder business 
factors. ' 


By Wolfgang Mfoicfiau, 
Economics Correspondent 

UK economists are deeply 
divided over the benefits of 
the single European 
currency, but most expect 
European economic and 
monetary union to go ahead 
as scheduled in 1999. 

A panel of 12 senior econo- 
mists from universities and 
UK financial institutions dif- 
fered sharply over whether 
Emu will turn out to be a 
success, but most agreed it 
will start on time with a 
broad membership base. 

The panel was questioned 
by the European Movement, 
the pro-European pressure 
group, but also included a 
number of prominent Euro- 
sceptic commentators, 
including Tim Congdon. 


managing director of 
Lombard Street Research, 
and Patrick Minford, profes- 
sor of economics at 
Liverpool University. 

Three economists said 
Emu would be postponed, 
citing political difficulties in 
Germany's ruling coalition. 
Only two economists, Alison 
Cottrell, executive director 
of PaineWebber, and Jeremy 
Peat, chief economist of the 
Royal Bank of Scotland, 
broke ranks with the major- 
ity view that Emu would 
start with a wide member- 
ship of up to 11 countries. 

Only two said Emu would 
be an unqualified success, 
while the others argued that 
success depended on factors 
such as labour market 
reform and Franco-German 
political consensus. 




CONTRACTS & TENDERS 

PUBLIC NOTICES 

. 

^^RUMELI giMENTO 

FOR 100.000 MT PETROLEUM COKE 

AND 120.000 MT STEAM COAL OF 
OUR CEMENT FACTORIES 

DEI STHRSKEOAL 

• 1 00.000 Metric Tonnes of Petroleum 
Coke and 120.000 Metric Tonnes of 
Steam Coal shall be purchased to meet 
the needs of our factories. 

• The payments shall be performed in the 
form of irrevocable, confirmed L/C 
established by European First Class 
Banks. 

• The text of the Contract shall be in 
Turkish and that Turkish form shall be 
signed. 

• The term for tendering expires on 
September 5, 1997 at 6.00 pm. 

• For detailed information, please see 
TENDER SPECIFICATION. 

Specification is available at Import 
Department of Rumeli pimento A.S., 
Buyiikdere Cad, Rumeli Han. No; 40/ 7 
Mecidiyekoy ISTANBUL/TURKIYE 

Tel: 0 (212) 288 69 19/20. 



UNILEVER N.V. 

Rotterdam. The Netherlands 

EXTRAORDINARY GENERAL MEETING OF SHAREHOLDERS 

ON MONDAY 22ND SEPTEMBER IP97 
oi 09 JO am at the offices of die Company, Weeoa 455, Rotterdam 

AGENDA 

1. Opening 

2. Amendment lo die Articles of Association of the Company with respect to die 
split of ordinary shares of four guilden into shares of one guilder and rfae 
abolishment of type A share certificates in respect of ordinary shares flc- 
certificams). 

3. Closing 

The Agenda and the proposal to amend the Articles of Association are available 
for inspection by shareholders and holders or certificates issued by N.V. 
Nedertandsdi Admimsmie- en Tmakantow at the Company's office. Weena 

455, Rotterdam, and a the office of tbe Bank monks icd below, where copies 
may be obtained free of charge. 

( Aj Holders of bearer sham wishing to attend the meeting either in person or by 
prosy appointed in writing must deposit their dune certificates by Tuesday 16th 
September 1997 at the Company’s office or at the office of the Midland 
Securities Services. Client Delivery. Midland Bank pic. Mariner House; Pepys 
Street, London EON 4DA or any of its branches. Upon production or the 
receipt then issued to them such holders will be admitted to the meeting. 

(B» Holden of registered shares for which certificates hive been issued in 
another form and holders of boobed shares wishing to attend the meeting enter in 
person or by prosy appointed in writing must notify the Company of their 
intention by letter, stating die numbers of the abate certificates or of the bookings 
for the shares, which must teach Unilever N.V, AfiJehng Effcden en Coupons. 
Wecsa 455, Rotterdam, the Netherlands, by Tuesday, ltth September 1997. 
tO Holden of certificates for shares in Unilever N.V. issued by N.V. 
Nedcrlandsch Administntie- en Trustkamoor of Amsterdam. “Nedam trust 
certificates", wishing to attend the meeting without taking pan in the voting 
■mist deposit such certificate* by Tuesday, lenh September 1997 at any of the 
offices mentioned m t At above. Upon production of die receipt then issued to 
them, such Nedamirust certificate holders will be admitted tn the meeting. 
tDi If holders of the certificates mentioned in (C) above wMt to exercise voting 
rights at the meeting either in person or by proxy appointed nr writing. N.V. 
Nedesiendscb Admizristnttic- en Tneitiaroor win exchange such certificates 
free of charge for original shares, which it will hold In the oaroes of such holders 
at in own office tsueh office being designated place of deposit in dm event) and 
exchange the same again after the meeting free of charge for Nedamtroat 
certificates to be issued to such holders in accordszra wnh the conditions of 
admlnuarukm of these certificmes. For such purposes holders must by Monday, 

15th September. 1997 sintEoder their cotifkaucs for FL 4 or a multiple thereof 
fbut in the case of certificates fer 7* cmpcfcmvr preference shares, representing 
a total nominal amount of FL 1.009 or a multiple thereof) to N.V. Nedcrlandsch 
Administratis- en Tms&MKXX, Hcrengncht 420. Amsterdam. The certificates 
to surrendered must be accompanied by a form obounabk free of charge f torn 

N.V. Nedcrlandsch Administrate- en Tnutkaiuom, Amsterdam. Upon 
production of the reccing! then iasned holder* will he jAhiumnI b, nwKpp 

. 

Rotterdam, 26 August. 1997 THE BOARD OF DIRECTORS 




Station is is o ' nwtnCHK o' me Kr'N croup 



A day "s w ork an only 
GO seconds. 




Vou've spent oil ci.iv pulling up core samples and preparing ^ 
you r site report. Now comes the boring p.irt (if you'll excuse 
the pun:, getting thru information hack to h.ise. 

Unless you have Alto-, satellite communications from. 
Station 12. rh.it is. A service that lets you dial inti> tiie-Vvorld's, 
telephone network iri seconds, from almost any’wht.rre'. 
on the planet. 

With a lap-top sized terminal , Alto-, cart be used for tele- 
phone calls faxes and e niail. Cortncctmg via Inmarsat ” tor « | 

as little as S2.40 per minute, to and from anywhere in the 
world. All you have to do is clioose tf>«- service package that 
matches your reQuirementS. 

For more information on Alton. return The form or call ■ 
Station 12 today. It won l take you a nr mute 

Alton from Station 12. If you c.m get there, you can call 
from three. I 


Typo or twshen 

Nairn 

77rto 

Company 

Address 

Ctty 

Siam — ' ■■ 

Poattxxim 

Country 

Phorna 



Station 12 Cuetamar SarWru. PO Box 46 B. 1070 SU. UmukJon. The Nottwrlxnct* 


Station 12* 

y ft 0 em B t i m ate m a b i I e 
connection 

12 

For information call *3i 70 3* s-»Cpc? 

or fax -3 1 70 343 06 co or e-mail to stBTton i 20 o‘ net 
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TECHNOLOGY 


Alarm 
in a hot 


Robots roll up 


spot 


their sleeves 


S moke detectors save 
lives - but at a cost of 
frequent false alarms. 
Now US researchers are devel- 
oping a fire detector that 
promises not to sound the 
alarm every time someone 
hums the toast 
The approach taken by the 
researchers at Purdue Univer- 
sity in Indiana is to detect 
flames by sensing their tem- 
perature. The advantage is 
that the alarm can respond 
more quickly than smoke 
detectors, which do not go off 
until the smoke reaches them. 

The idea of using heat to 
detect fires Is not new. But the 
Purdue detector attempts to 
eliminate false alarms by 
using a sophisticated com- 
puter program to analyse the 
“infra-red signature" of the 
flames. This works because 
the intensity of light from 
uncontrolled flames fluctuates 
in a different way from that of 
common household flames 
such as candles, gas cookers 
or cigarette lighters. 

The radiation from the 
flame is detected using fibre 
optics. The detector does not 
have to “see” the flame 
directly, because it can pick 
up reflections from a fire off 
the walls. A single, central 
detection unit could be used to 
provide cover for an entire 
bonding, by running optical 
Fibres to each room. 

There are still several issues 
to be resolved. One problem - 
which is shared by conven- 
tional smoke detectors - is 
that the alarm would be trig- 
gered by flames in an open 
fireplace. A possible solution 
would be the make the device 
“blind" to certain spots in the 
room. The device also needs to 
be made more sensitive if it is 
to pick up smouldering Fires. 
The researchers have set up a 
company called En'Urga at 
Purdue, which plans to bring 
the detector to the market 
within three to five years. 
They expect its first applica- 
tion to be in big warehouses - 
but it will subsequently be 
developed for the home. 


Automation is plugging a labour shortage in Japan’s 
construction industry, writes Michael Fitzpatrick 


T he construction worker’s 
wolf whistle may turn 
out to be his swansong 
as robots prepare to 
muscle in on the construction 
site in much the same way that 
they colonised the car factory. 

Japan, which operates two- 
thirds of the world's industrial 
robots, is leading the revolution. 
In a country where 95 per cent of 
the workforce sees itself as mid- 
dle class - even plumbers make 
call-outs in business suits — it 
was inevitable that Japan would 
be aT nnng the first to introduce 
automation to factories. A labour 
shortage during Japan’s boom 
years also put automation in big 
demand. 

Now that there is less money 
in Japan for automation and 
research, the human element is 
returning to the automakers' 
shop floor. However, there are 
still some jobs the Japanese are 
reluctant to do, boom or bust 
Despite a lingering recession, 
the labour shortage in the Japa- 
nese building industry remains 
acute. Construction companies 
short of workers are finding 
delays in work schedules irrita- 
ting. Young Japanese, they com- 
plain, class construction work as 
highly undesirable, even though 


wages are comparatively high 
and other work is hard to And. 

In the search for more muscle 
power cm the building site Japa- 
nese robot suppliers, with sup- 
port from the big construction 
companies, are developing robots 
that they hope will eliminate 
much of the human element from 
construction work. 

The keys to adapting existing 
industrial robot technology for 
the construction site, say robot- 
ics experts, are mobility, stability 
and autonomy. 

In a big step towards fulfilling 
these criteria Honda recently 
uhvelled an autonomous h uman , 
configured robot capable of walk- 
ing over rough, uneven terrain, 
resembling that typically found 
on construction sites. Honda 
worked with Japan's Agency of 
Industrial Science and Technol- 
ogy (Aist) and the robot repre- 
sents the fruition of years of 
robotic research. 

The results are impressive if a 
little short of mechanical breath 
- the battery-operated machine 
works for only 15 minutes at a 
time. The 210kg, 1.94m P-2 has 
two arms, two legs, a squarish 
head and resembles a man in a 
boxy space soil 

As with the US Sojourner rover 


currently picking its way around 
rocks on Mars, P-2's circuitry is 
sophisticated enough to decide 
for itself when to try to step over 
an obstacle and when to find an 
alternative route. 

P-2 can stabilise itself, push 
carts around and even tighten 
bolts - all without human Inter- 
ference. Nobuhlko Kawamoto, 
Honda’s president, says it has 
great potential in the construc- 
tion industry and elsewhere. 
"The robot is one of Honda’s 
most challenging technical 
themes. We intend to continue 
development and see what practi- 
cable purposes we can put the 
robot to," he says. 

Meanwhile, a group of scien- 
tists working at the Tokyo Grad- 
uate School of Engineering may 
have solved the mobile robot's 
power puzzle. It has developed a 
robot that can plug Itself into 
power units as it goes along. 

Until researchers perfect a 
biped robot self-sufficient in 
power - and that is still a long 
way off - the construction indus- 
try's most effective mobile robots 
come with multiple legs and a 
cord supplying the power and 
instructions. In some cases, inspi- 
ration has come from the «n*m»i 
world. Perhaps the most cele- 



Makina progress; me P-2 can decide for foretf how to proceed 


bra ted of Japan’s construction 
robots is the Spider, made by 
Komatsu, the construction 
machinery manufacturer. It is a 
giant eight-legged robot which is 
used to level the sea bed before 
the start of bridge construction. 
The versatility of this design is 
suited to adaptation for other 
construction jobs, says Komatsu. 

In fact, four-legged designs 
have been found to be particu- 
larly suitable for construction 


jobs as they have a flexibility 
that no wheeled machine can 

mateh- 

The Tokyo Institute of Technol- 
ogy, working with Tokyu Con- 
struction, has developed a robot 

that ra n f»ltmh steep inrlinoK and 
can keep its balance on uneven 
terrain using flexible hoof-like 
extensions at the ends of each of 
its four legs. Acute slopes, 
steeper than the robot’s indepen- 
dent scaling ability of 15°. are 


scaled using a steel line much as 
a spider uses eflk to climb. 

The 1.5m long, 50kg robot is 
still in the development stage but 
Tokyu hopes to have a larger ver- 
sion of the prototype ready soon 
for use oh dangerous repair jobs 
on hills ides or along motorways. 
It says, the robot could be used to 
mount drills or other tools for 
on-site work, or even carry con- 
struction materials to the top of a 
steep incline. 

Many other pr ototy pe construc- 
tion robots exist for a variety of 
applications such as dr illing , 
spraying, concrete finishing or 
even the assembly of steel build- 
ing structures. 

' The type of robot already 
employed in the construction 
trade looks more like a car wash 
than an automaton. The common 
feature is an ability to save 
labour by roughly 50 per cent, 
compared with previous manual- 
based methods. 

Leading the way in cutting 
labour needs are Fujita and 
Kawasaki Heavy Industries, 
which have jointly developed a 
ftilly automated welding robot 
system fior welding steel skeleton 
pillars in construction projects. 

Conventional robots used for 
this job perform only the welding 
work itself, and the operator has 
to remove slag and clean nozzles 
by hand. The new system fully 
automates the entire series of 
welding processes, from sensing 
and reading out the co-ordinates 
of the welding parts to the 
removal of non-metal lie sub- 
stances generated in the welding 
process, such as slag. 

Site workers may not welcome 
the extra competition from robots 
in what is already a precarious 
trade. But in countries where 
labour is plentiful and cheap 
these expensive machines will 
find it much harder to find work. 


km 
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Vanessa Houider 





Making sense of rubbish 

Mechanically separated waste may reduce dumps, says Anna Kochan 


Handy for recycling: Peflenc's robot sorts the rubbish 


R obots may be used to help 
France accomplish its tar- 
get of eliminating waste 
dumping sites by 2002. Rather 
than being dumped, the rubbish 
will be separated into types by 
robots, ready for the recycling 
process. 

One company offering such a 
solution is Peilenc, whose robots 
are more frequently used for 
picking grapes or peaches than 
for handling empty beer cans and 
wine bottles. 

The company has developed 
the necessary sensing systems 
for a robot to separate various 


types of household packaging, 
including different colours of 
glass and plastic bottles, card- 
board drink cartons and alumin- 


ium cans. 

The household waste is tipped 
on to a conveyor belt which 
brings it. item by item, to the 
robot station. A colour video 
camera first determines the loca- 
tion, shape and transparency of 
the object. The item is then 
picked up by an articulated robot 
arm using a suction cup. 

During the handling procedure, 
sensors in the suction cup iden- 
tify metal objects by testing for 


electrical conductivity. Other 
sensors identify glass items using 
impact analysis; they "listen” to 
the sound made when the item is 
tapped. Once the nature of an 
object has been ascertained, it is 
deposited in the appropriate 
recycling bin. 

Plastic packaging - which is 
all that remains to be identified - 
stays with the robot gripper. The 
final stage in the analysis cycle 
uses infra-red light to determine 
the type of plastic the object is 
made from. It is able to distin- 
guish between PVC, PET or 
HDPE (high-density polyethyl- 


ene), polystyrene and polypropyl- 
ene. 

Sales of the robot sorting sys- 
tem are currently in negotiation, 
although none have yet been ctm- 
firmed, says Antoine Bourely, 
Peflenc’s manager of robotics. 

He estimates that a sorting line 
comprising two robot modules, 
r unning on a three-shift basis, 
would be able to handle 1,500 
tonnes of waste packaging a year 
- roughly the amount of rubbish 
produced by a population of 
100,000. Additional modules 
can easily he added to raise 
capacity. 


BUSINESS OPPORTUNITIES 


BUSINESSES WANTED 


ingineering 

Business 


Included in July Report £ 

Sled Fabricator & Construct 500k 
Waterproof Polymer Manuf 500k 
0TC Male Impotence Treatment 500k 
Low Cost Water Transportation 1.2m 
Computer Game* Developer 450k 
Up-Market Property -Devon 600k 
InstrumenlabonRqsdrACalib 240k 
Aircraft Spare Pam Supplier 250k 
Ekctrooic Design Ansaroaion s/* l OOk 


/ Presented to 
VCR subscribers 
in London, 21 August 


Included la August Report £ j _ 
Aviation Safari Adventures S4.8m^r 
Software & Systems House (OOk 
Car Window Antenna System 200k , 
Plant Emissions Motatnring SAV I.Omwr 
Video Conferencing Systems 100k ~ 

ConpitCTTeJeplH»y Integration 200k v^- 
Prefonned Road Markings 300k v 
IBM RSA500QSP Training 350k 
Internet Services Croup 2.0ra . 

Telephone Systems Maim 240k f 
Film- Urban Ghost Story 50k . 

S/W Training Multimedia ISOkv’ 
Water Maintenance Craft: 60k I 
Air Freight Franchising 50k 


WANTED 


Leading German manufacturer of specialist automotive pares 
seeks business for acquisiikm. 


The relevant business will: 


• be Midlands based within easy reach of M*2 


• supply the automotive industry 


* have sheet metal processing skills 


Elecm'cal/Electmnic/Electro- 
Mechanical product 
manufacturer required for 
active involvement of 
experienced Managing 
Director and Technical 
Director (PhD). 

• Turnover E5m+ •UK 
Based 

• Possibly under- 
pe rf orming/non-core 

• Growth Potential 


In accordance with the Act 20 G. of the Law on Foreign Investments (“Sluzbeni List SRI”, No- 79/94 
and 29/96). Act 6. of the Law on Concessions CSluzbeni list RCG”, No. 13/91) and Item 2 of the 
Decision on the Executive Modes of the Public Competitive Bidding for Assignment of Concessions to 
Foreign Parties (“Sluzbem list SRT\ No. 57/96), the Government of the Republic of Crna Gora 
(Montenegro ) announces an 

ADVERTISEMENT 


for bidders’ prequaJificatfon for public competitive bidding 
regarding concession assignment for construction and operation 
of hydropower plants Andrijevo, Rasiovki, MBwtovici and Zlatka 
on the Moraca river 


Full details available through TRIAL SUBSCRIPTION . 
Access a regular flow of screened businesses seeking equity capital | 
VCR reviews business plnns & meets the entrepreneurs concerned i 


• preferably have its own tooling department 


• provide continuin' of mana gem ent 


Please contact Bat B5413, 
Financial Times, 

One Southwark Bridge, 
London SE19HL 


For further information, please corns a Richard Linseil or 
Mark Walker oo 0171-248 4282. 


Rowe & Maw, 20 Black Friars Lane, London EC4V 6HD 


f IATA BUSINESS*! 


I TRAVEL AGENCY I 


THE SLOW DRAG 

a neti'jazr musical based on o fascinating true life story is 

TRANSFERRING TO THE WEST END 

following a highly successful London run in Fcb/Mar 1997 
A liraijcd amount of invesOTii-ni & available in ihh produeban. 

For details. please conmctHarokl Sandiicn. Slow Drag Limited. Flal B. Abingdon 
Com. Allen Street. London W8 6BP. 

Tel: 0171 937 9593 Fax: 0171 937 353o e-mail: sandpipct®dircaii.cojik 
lnvenmeni in liwwrc v. highly speculative. 

This advertisement has been approved unitor TV Financial 
Services Act 1986 by a firm regulated in the conduct of mves&neni business by The Law 
. Socwy. 


Corporation with large navel 
spend (£500k+j and ability 
to provide industry guarantees 
required for licensed 
business travel agency. 


BUSINESSES FOR SALE 


No replies &om travel agents 
or third parties please. 


I Write Mr. Bob B54I2, financial Tima. | 
^3neSoottw*rk Bridge, London SEl 


V l ) V E a I ISE \ O l R PRO 0 1 O S S E R V IC ES 

RUSSIiV/CIS 


INVESTMENT OPPORTUNITY 
GRAN CANARIA 


r PRESTIGIOUS BRANDED "! 


SPORTING GOODS BUSINESS 


REACH 300 MILLION POTENTIA L CLIENTS 

tourism/ jb:-- T RAD E-gl business/ 

HOLIDAYS FINANCE 


Very popular Aparthotel complex 
with 114 units, 
restaurant and bar 


seeks ooraptomcnBiy companies 
with growth potential in iracniational 
markets. SunaHc targets. prafiaWe 
or with recoverable Icsaa, should be 
in the turnover range Cm -£lftn. 


Returns in excess of 10% 


INTERNATIONAL PROPERTY 

TOR FURTHER DETAILS AND ft OVEKTODVC RATES PLEASE CALL, 
Navigator Publications Ltd - London TeL 0171 629 1734 fax: 0171 629 1737 


Channel Islands 


Substantial private company, with 
extensive resources, wishes lo 
purchase performing and non- 
performing debts. Alternative 
arrangements available where 


For a tfocusfikm In 
confidence contact 
HiUesden Securities Untiled. PO Box 
5, Braddey, Northants NN13 5UU 
Tel: 0128070751 3 


Full Offshore incorporation & 
AdmJnisttaltoJi. 

Trust Establishment Payroll 
Systems / Banking Facilities 
for Ex-Pstrtatss. 

For details & appointment untie: 
Cray Trust Limited, 2nd Floor. 
34 David Place, St Holier, 
Jersey JE24TE 
Tel; 01534 070774 Fax; 01534 
35401 EJMai airoytrs® HI Jiel 


Price in the region of 750 million pesetas 

FREEHOLD 

For further details please contact Chris Rouse 
Tel: 0171 629 8171 Fax: 0171 491 8120 
ErMaiJ: chris.rouse@knigbtfrank.co.ul; 


I Write to: Box BMII.FhmDcUl Time*. | 
^ne Sandmrk Bridge. Las** SKI 


WANTED FOR ACQUISITIONS OR 
MERGER Wot established profitable 
Direct Marketing Company seeks to 
acquire co m plementary companies in: 
Consultancy, bureaux, data owner, 
list'data manager, door to door 
tfctributlon etc. Com ana $mw hmo us 
Please repty ro Bor B5403. Financial 
Times. One Southwark Bridge, London 
SE19H. 


BUSINESS OPPORTUNITIES 


TELECOMMUNICATIONS 


PROFITABLE OSH t/O WORLDWIDE 
Tradrgtanginrtrine »■ Martas Uad» 
te own jectnr wtfi own Dtetriartson co In 
USA6«teC-4mdBW8Mpmertcaprtal - 
to develop lo ElOOm do in 5 years. 
Proposals only reply to Bo* BSaiO, 
Fatewml Times, One Southwark Bridge. 
London SEl 9HL 


PROJECT AND COMMERCIAL 

funding avaSaUe to UK and 
international diems. 

Anglo American 
Group Pic. 

Tel: 01924 201 305 
Fav 01524 301 377 


70 Megawati Power Station Equipment 
GEC 11,800 Volts, SOHz 3 phase. Air Coaled 3000 RPM 
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2 x GEC Power Turbines 

4 x Rolls Payee Olympus 2020 

Gas Turbine Engines running an Distillate 


SEED CAPITAL vwasiors sought tor 
Highly qp dirtied dynamic biotech 
Pharmaceuticals S software co'e «nh 
potential to 1st ntldn 2-5 yrs. Col 
Cantona May 0161 2386791 


epoxy, polyurethane, resin 

SYSTEMS lor flooring, surface 
coatings, adhesives, fissile motels <n tho 
mAritenanoe and cftril engtaortig Wds. 
For side under <wn label, standard 
systems at to your specWeailon. BCC 
Ltd. Watted*. w Yorks LSE3 7BZ 
Tafc 01937 M3413 
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■ 24 Hour Customer Service 
Cal now tar New Low Rates] 

Tel: 1.206.284.8600 
Fax: 1.206.270.0009 


Max Operating Hours: 1145 max start ups: 1438 

Location: Kant UK 

Contact: Hawks pare Ltd. 

Tel: (01474) 703360 Fax:(01474)703402 


Lines open 24 hours! 
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The subject of concession is the utilisation of a part of the Moraca river hydropower potential through 
B-O.T. concept of project financing and construction of hydropower plants Andrijevo, Rasloviri, 
Mjlunovici and Zlatica, and production of electric power. 

The construction completion period for all the four mentioned hydropower plants is 6 (six) yeans, 
according to ihe construction schedule enclosed in the Prequalificarion Documents. 

All the necessary technical data is given in the Prequalification Documents. 

The concession assignment is limited to 30 years and does not include the time needed for the plants 
construction. 

The conditions of concession assignment, as well as the pertinent rights and obligations of the 
concessionary, arc defined by the legal acts of the Republic of Craa Gora and FR of Yugoslavia now in 
operation. 

The bid prepared by the bidder shall necessarily comprise the following components: 

• Documentary evidence establishing that die bidder has the organisational and personnel capacity for 
the works execution, technical and financial competence for ma na ge m ent and execution of aQ the 
construction stages and operation of hydropower plants of similar powov including the construction 
management plan for the works required. 

• Cost benefits analysis including the intended rate of investment return and the unit price of the 
produced kWh at the HPP gaze (USS/kWb). 

• Project implementation schedule. 

V Amount offered for the concession assignment 

9 Statement on the bidder's willingness to cover ail the concessionary’s expenses defined by the law. 
Besides the B.O.T. model, the bidder may propose anodwrfinandal concept for the construction of the 
mentioned plants. * 

Regarding the selection standards and evaluation methodology as to the Bidder's etigfbfliiy. the 
following is to hi emphasised: 

• The bidder's technical capability for construction and operation of HPP. 

A The bidder’s capability for project financing. 

• The envisaged extent to which local companies and local manpower would be engaged (design, 
construction, equipment supply, plant opera lion), 

• The unit price of the produced kWh at the HPP gate, 

• The amount offered for the concession assignments 

Further elaboration of the selection criteria and evaluation methodology os to the Bidder's eligibility is 
given in the Prequalification Documents. 

The deadline for submission of bids is 25 (two and a half) months, following the date of advertising in 
the “Sluzbeni list SRT. 

The applications are to be submitted to the Javno elektroprivredno preduzeoe “Elcktropri vreda Cmc 
Gore”, Montenegro. Nikric - Vuka Karadzka 2 

All the requested information (including inspection of dm complete design documentation .for the HPPs- 
oo the Moraca river: feasibility report, followed by tenders for procurement of civil works as well as for 
supply and erection of the hydropower plants equipment) may be obtained at the bead office. premises of 
JEP "Elektroprrveda Cme Gore, Niicsie. Vnka Karadzics X phone/fax +99 381 83 43 792 (Mr Radomir 
Mi (a vie PhD.) and +99 381 83 24 390 (Mr. Miroslav Moritovic). 

Technical interpretation of ihe design documentation will be provided by Energoprojeki Holding. 
Corporation. Hidroinzenjcring Ltd., Belgrade. Bulevar Lcnjina 12. phone +99 381 11 311 44 91 (Mr 
Pavle Vuckovic, MSc-). - . . 

The df+Hiuia for bidder's prequalification completion is IS days following the day of submission of an - 
appropriate proposal by the Committee, appointed by the Government of Chta Gora. 

The Committee will make rheir proposal wilhia 45 days at the most, after the conclusion of the deadline 
for the submission of bids. 

The bidders will be informed on the prequalificarion results, within 10 days following the date of. 
selection. 

In its bid, the bidder should name the person responsible for providing additional information with 
regard to the prequalification procedure. 

Only the successful qualified bidders will be invited to bU for ihe concession axcignmenf. - - 
A complete set of the Prequalificarion Documents Is available from the JEP “Eldaroprivneda Cme 
Gore”. Niksie, against payment of 1000 US dollars (1000 USS) per copy. ... • 

In Podgorica, 1/8A997 

Tbe Govenunent of ftw Repablic of Crzta Gora 

MINISTRY OF INDUSTRY 1 

POWER ECONOMY AND MINING . 

Mjodiag GotnQanovic, Ph. DILScE: - ■ • ] 
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. L 'ATwwr iean art supplies, ain 
;• iijvioOB esainpl e . Foe from : 
'- - the late iSSQs well into the 
, 70s lr ;sq sircffi« was the.criti- 
-.-caL jjromotipn of abstract^ 
jgj^^giojjsin '.and Amerl- ' 
- pa w ' P op ArtAhai one might. 
^easomWyrb.ave supposed 
; fttpre :: ams iio American art 
: wartb'spefl^iD^ of .-before 
: Ziaea SSven jttte earjy transi- 
1 JP o riftroT Such new* 
stamps Jackson Pol- 
-fijck and' Mark, Rothko was 
suppressed.. Others, such as 
• * &sper«I6hnff and Andy War* 
hoL-ssran&.asit were * &om . 
•eowbere. European or ear- 
.'Hfir American roots or influ- 
, : : aicesws-e suspect 
■ V -' Yet tdiiIe : ; the nonsense of 
‘ snch'Tabsblbtism has long 
'ijeaj exposed. its effects Ea- 
ger ©ri. JSven now the robust 

* pr^wa?- tradition. 

' .of snct^as BeDows, Sloan. 

and . iteginaM Marsh is . 
larg^ lgjwred,' while the 
wqftiof.otheois, such as Hop- 
. per' 4nd - Sheeler, is cele- . 
' taiifai mare-by being shoe- 

• horned; into" -relevance .: to 
Tfbat came later than strictly 
(3i itsmerits. 

^be case of Stuart Davis, 
an artist! who died. in 1964 at 
the' a^e of 72 and whose 
(ga^- thns touched signifi- 
pfntly ' an both the pre- and 
post.war periods of Ameri- 
can art,fs particularly acute. 
Far it .has long been merely 
*ss an odd farenmner of Pop 
Art that he has commanded 
anything , more than passing 
Interest Certainly that case 
is there 'to made, for his 
interest in commercial padk- 
agtogand household objects, 
and the fcirxnal pictorial use 
be put than to, goes back at 
least as far as a painting he 
made as' early as 1921, 
■*Lnc&y. Strike”, ,of a packet 
: of . .rigarettes. He sustained 
that interest . throughout his 
Ufa, add- in his late work of 
the 1950s, dense . and subtle 
in its. references and yet so 
elegantly simple in Its state* 

. jnent:..the debt variously 
owed: to him by such artists 
as Johns, Roy Lichtenstein. 

. Howard Hodgkin and Pat- 
rick, Caulfield, is more, than 
obvious. 

Venice exhibition 







ENTRANI 














Always his own man: ‘Garage’, 1917, by Stuart Davis, currently on show at the Peggy Guggenheim Museum, Venice 

A neglected true original 

It is time to recognise the talent of US artist Stuart Davis, argues William Packer 


shows us at last that there is 
so much more to Davis than 
just his having hit upon a 
source of imagery that oth- 
ers would exploit mare fully. 
Small as it is, it gives us the 
artist whole, that we may 
follow him through what is 
at first an extremely rapid 
development and a long and 
fruitful maturity. 

The young Davis is a con- 
fident figurative painter 
working in the manner of 
lat e-Impression ism that 
edges towards Fauvism and 
Expressionism, rich in the 
paint and ample in the han- 
dling. He was precocious 
enough to contribute to the 
Armory Show in New York 
in 1913, by which he came to 
know the work of the 


Fauves, Matisse and Van 
Gogh in particular. His work 
of that time also has a 
decided affinity with that of 
Munch and even early Mon- 
drian, and he was already 
working with the louche 
street, caffe and cabaret 
imagery, which interest he 
shared with Bellows, Marsh 
and Hopper. 

But a dour, simple and yet 
rather lovely painting, the 
“Garage" of 1917, clearly pre- 
figures the way he would 
make peculiarly his own. 
though it would take several 
years, a digression into Van 
Gogh-like Expressionism and 
a close and instructive look 
at Picasso's later Cubism, 
with its collage elements and 
simpler forms, to establish 


it For there in the “Garage" 
are the simple, abutted, rect- 
angular forms, flat to the 
picture-plane, there the 
open, dead-pan reference to 
the mundane life, and there 
the label, the brand-name. 

In all thin work through 
into the 1920s, and in the 
Picasso-esque works espe- 
cially, we find in the young 
Davis an open and sophisti- 
cated pictorial intelligence at 
work, in no way parochial 
but unselfconsciously taking 
up contemporary example 
within an Internationa] con- 
text, and turning it to its 
own purposes. It is curious 
how often, in looking gener- 
ously to others, an artist 
finds himself. 

From this point on. 


through the brand packets 
and domestic still-lifes, to 
the street scenes and cafe 
paintings, the posters, the 
labels and the landscapes, 
moving close at times to for- 
mal abstraction but never 
quite losing the pictorial ref- 
erence, Davis is never any- 
thing but his own man. Do 
we see something of Dufy in 
those streets and harbours, 
Leger in those caffes and 
still-lifes, the Mondrian of 
"Broadway Boogie-Woogie”, 
or the late Matisse of the 
papiers colies in those 
extravagantly lively collage- 
like compilations of labels 
and letter-forms? Perhaps: 
but we see them all trans- 
formed on Davis's own 
terms. 


Davis has still to receive 
his proper critical due as a 
true original and one of 
America's more important 
artists of our century. 
Abroad he is hardly known. 
The Tate, for example, has 
no painting of his at all. 
Though this admirable exhi- 
bition does not travel to Lon- 
don on its tour, which is a 
pity and our loss, it does 
begin to set the record 
straight. And who would not 
choose to see it in Venice, 
while there is still time? 

Stuart Davis - Retrospec- 
tive: the Peggy Guggenheim 
Collection, Venice until 
October 5. Then on tour to 
Rome, Amsterdam and 
Washington. 


T he r best comedy .act 
on the Edinburgh: 
Fringe wins the Per- 
rier AwariL.lt tenet 
big money - £5,000 would 
not tempt top comedians out 
of their concessional closets 
- but it can lead to gigantic 
money. Past Penier winner 
Frank Skinner, cm band, to 
distribute the prizes- on Sat- 
urday night, admitted to 
making £500,600 net this 
year, and he was not playing 
fantasy football. He gave the 
award to The League of Gen- 
tlemen and no-one disagreed 
too openly. .• 

As usual the Perrier 
judges have to decide 
between the unusual, but 
not particularly funny, rep- 
resented this year by virtual 
newcomer Johnny Vegas; 
the traditional comic with 
lots of laug hs but less cut- 
ting edge than an English 
cricket bat, in the form of 
Milton Jones; two character 
comedians A1 Murray, who 
purports to be “governor" of 
a red-neck London local 
boozer, and . Qraham Norton, 
who. comes across, well is, a 


Antony Thomcroft on the Perrier comedy awards in Edinburgh 

They must be joking 


gay Irishman with “lick-me” 
charm; and The League of 
Gentlemen who seemed to 
have stepped out of the Cam- 
bridge Footlights, but wear- 
ing studs on their boots. 

The League are a quartet, 
three of whom perform the 
sketches, with bow ties and 
bounce. Their appeal is that 
they trample all over politi- 
cal correctness and happy 
endings. As Akimbo, a 
drama for schools* troup, 
their “it's good to be gay" 
playlet is badly holed by 
their bickering prejudices; a 
northern comedian dies the 
death in London. League of 
Gentlemen subvert the polit- 
ical and social certainties of 
the traditional comedy audi- 
ence, and although some of 
their sketches are dead In 
the water, they take humour 
into newish territory. 

Milton Jones delivers more 


laughs a minute, cleverly 
switching from comic char- 
acters, some of whom, like 
his senile explorer, are spot 
on, some, like the reveries of 
a tenpenny piece, miss the 
mark, to conventional 
stand-up patter like “I was 
not popular at school; 1 was 
rushed to hospital with 80 
per cent Chinese burns." 

A1 Murray's in-your-face 
publican, has acquired 
pathos and has some good 
political jokes - “the Welsh 
are getting an Assembly - 
terrific, because they love 
singing, hymns” - but 
becomes relentless over the 
hour. In contrast, with 
weaker material, Graham 
Norton shows the impor- 
tance of personality in win- 
ning over an audience. It is 
gentle stuff in the Tm Irish 
and gay. so Tm expecting a 
lottery grant any minute" 


mould - but you really like 
him. Johnny Vegas, a 
bloated Elvis Presley clone, 
wbo menacingly describes 
himself as “not a singer - an 
entertainer" split the Perrier 
judges down the middle - a 
dangerous blast of fresh air, 
or a one stroke moaner. His 
aggression towards the audi- 
ence, critics, life itself, is the 
act, but it is too malevolent 
to be convincing. You guess 
he is a pussycat beneath the 
bluster. 

This year’s Perrier short- 
list produced a good crop of 
talent, but the comedy scene 
is definitely changing. With 
no political Aunt SaDys to 
knock, and the public bored 
rigid with comics rambling 
on about their tedious lives, 
there is a much broader 
range of approach, subject 
and wit. Jokes are in; poster- 
ing out. Edinburgh remains 


supreme as the forcing 
ground for humour, not only 
for newcomers but also for 
established performers cry- 
ing out for new material. 
This ranged from Kit and 
the Widow, to Sean Hughes, 
via Frank Skinner. Kit and 
the Widow scored a direct 
hit with Dodi courting Diana 
in song, but also pointed to 
new targets with “Mandel- 
son’s song with no words." 
Frank Skinner confirmed 
that with a cheeky, confid- 
ing mann er, you can pene- 
trate every sexual taboo, and 
Sean Hughes has become 
one very troubled man. The 
chirpy Irish prankster is 
now a dark, sardonic, misan- 
thrope, terrified of relation- 
ships and shaking a Lear- 
like fist at religion, love, and 
life. Either he is a most con- 
vincing actor or someone 
has upset him badly. 


The Perrier is regarded as 
a lift-up rather than a full- 
hearted acknowledgment of 
the funniest act in town. On 
merit this would go to Bill 
Bailey who can win over an 
audience with his grin. 

He just does not care - par- 
odying such right-on figures 
as Billy Bragg and then 
satirising progressive rock. 
His lecture on how cockney 
music has Influenced the 
great composers, including 
Beethoven and Mozart, lifts 
him beyond the Cringe and 
into the Festival, a Festival, 
which, since the heady days 
of Beyond the Fringe seems 
to have lost contact with 
wit Bailey deserved the Per- 
rier but does not need it 

Talent scouts, from Ameri- 
can as well as from British 
television, have been trawl- 
ing Edinburgh as ever. 

London Weekend Televi- , 
sion is introducing this year 
the LWT comedy writing 
award. Stand-up comedians 
are tine, but limited; much 1 
better to sign up writers who 
can deliver good material for 
comedy shows for years. 


Edinburgh Festival 


Ariadne reunited 
with Moliere 


E ighty-five years ago. 
Richard Strauss and 
his playwright-li- 
brettist Hugo von 
Hofmannsthal wrote a one- 
act opera. Ariadne auf 
Naxos, as a thank-you to the 
producer Max Reinhardt for 
his help with Rosenkavalier. 
The Ariadne- tribute was to 
be embedded as a “diver- 
tissement" - a long one! - in 
a Reinhardt production of 
Moli fere's Le bourgeois gentil- 
homme in German. 

That is more or less what 
the Edinburgh Festival has 
just given us, triumphant- 
ly in collaboration with Scot- 
tish Opera and the Notting- 
ham Playhouse. Sensibly, 
the director Martin Duncan 
had the prose comedy played 
in En glish, the opera-within- 
the-play In German with 
English surtitles. It took 
nearly four hours - but that 
was a great advance over 
Reinhardt's, which took six. 

One saw and heard 
Ariadne as never before: this 
original version in its 
intended setting gets revived 
only about once in a genera- 
tion. The much-loved 
Ariadne that prevails is the 
later, all-operatic version, 
devised by the authors when 
they realised that a costly 
play-p/us-opera was never 
going to enjoy many perfor- 
mances. 

There, an operatic Pro- 
logue replaces the play, set- 
ting out the situation. The 
“richest man in Vienna" (no 
longer Molifere's "Monsieur 
Jourdain"! has hired a seri- 
ous young composer and a 
commedia dell 'arte troupe to 
provide his evening's enter- 
tainment. and now insists 
that their contributions 
must be played simulta- 
neously - so as to finis h 
before the fireworks. 

That seems to preserve 
Hofmannsthal’s original 
inspiration: a fractious con- 
frontation between opera 
seria and popular vaudeville, 
exalted Love and practical 
love-making, poetry and 
prose. Thanks to Edinburgh, 
however. I now realise that 
the much-loved rewrite loses 
a crucial dimension (though 
it gains a lovely mezzo role 
for the Composer). 

It is common operatic lore 
that the all-singing Ariadne 
tilts the piece toward lofty. 
quasi-Wagnerian romance, 
with the comedians only a 
tacky sideshow (despite Zer- 
binetta's coloratura show- 
piece). In fact the difference 
goes deeper. In the new Pro- 
logue, the new figures of the 
Composer and his wise old 
Music-master, stage-realistic, 
are also operatic figures in 
the same refined genre as 


Ariadne and her Bacchus, as 
against the “vulgar" fooling 
of the commedia troupe. 

Thus we are nudged into 
accepting the artificial terms 
of opera even before we 
come to the Ariadne. 
Whereas on the original con- 
ception, everybody in the 
play just talks, with some 
allusive orchestral commen- 
tary: the only songs that are 
sung are sung as songs, not 
parts of the drama. When 
eventually the two-faced 
Ariadne goes on, it is 
expressly an artful divertisse- 
ment, a jeti d'esprit. 


T he operatic monstres 
are neither more 
nor less “artificial'' 
than the comics - 
the two parties are equally 
set at an ironic distance. The 
first version stresses that by 
bringing the comedians back 
at the end to deflate the 
operatic raptures; then the 
whole show evaporates, leav- 
ing the Rich Man dazzled 
and blinking alone, wonder- 
ing where his guests have 
gone. The last notes we hear 
are not Ariadne’s or Zerbi- 
netta's, but his own farcical 
music from the original 
overture. 

Duncan's s tag in g showed a 
fine sense for these things. 
Jeremy Sams' updated ver- 
sion of the play is even freer 
than Hofmannsthal's trim- 
ming of Molifere. Though the 
snobbish old jokes about 
parvenu pretensions made 
heavy going at the outset. 
Sam Kelly’s invincible inno- 
cence as Monsieur Jourdain 
was a disarming antidote; 
and soon Duncan was enliv- 
ening the action with fanci- 
ful visual jokes (designs by 
Tim Hatley) and Sean 
Walsh's choreography. 

The opera boasted a fetch- 
ing Zerbinetta in Lisa Saffer. 
fearless in her extravagant 
roulades, and a splendidly 
ringing Bacchus in John 
Horton Murray. Though the 
upper reaches of Ariadne's 
role taxed Anne Evans a 
little, she sang with moving 
sincerity. More jaunty vul- 
garity from the conductor 
Richard Armstrong in the 
comedians' music would 
have been welcome, but he 
controlled the whole score 
with a sure hand. 

This was a rare and Illumi- 
nating experience. After it, 
the familiar revised Ariadne 
is going to seem slightly 
overblown and out of kilter. 
Strauss and Hofmannsthal 
knew perfectly well what 
they were doing first time 
round; Ariadne Mark 2 is 
really a bit of a makeshift 

David Murray 



Illuminating experience: Lisa Saffer and Anne Evans 
in the Scottish Opera/Nottingham collaboration 






■ B ERT .IN 

CONCERTS 

JJoraerthaiis Tel: 49-30-203090 
°®dki Symphony Orchestra; 
pooducted by EUahu InbaJ in 
by Komgotd, Ligeti and 
j^ethoven. with cello soloist 
Psto Br uns; Aug 28 

■ EDINBURGH 

Edinburgh Inte rna tio na l Festival 
44-131-473 2000 ' 

CONCERTS 

• Bank of Scotland Fireworks 
Concert Brad Cohen conducts 
me Scottish Chamber Orchestra 
HJihe traditional Festival finale, 
nte programme Includes 
Shostakovich's Festival Overture, 
worts by Handel and J Strauss. If 
yob cant get a ticket, try the view 
Jam Carlton Hill; Aug 28 

• Black on White; by Heiner 
Goebbete, whose jazz, rock and 
wrtd music influenced 
^•mpoations have won him 
European oelebrity, although he 

8 relative unknown In the 

UK. This piece, subtitled Musk; 


Theatre far Eighteen Players, is 
' performed by Ensemble Modem, 
with sets and fighting designed by 
Jean Kalman, costumes by 
Jasmin Andreas; Royal Lyceum 
Theatre; Aug 29 

DANCE - 

Nederlands Dans Theater 111: 

Tears of Laughter, choreographed 
by Jin Kyll&n. Sister company of 
Nederlands Dans Theater 1, 
formed for mature dancers. 
Programme of five separate 
works; Edinburgh Playhouse; Aug 
28,29 

THEATRE 

• The Cherry Orchard: by Anton 
Chekhov. After the success of last 
year's Unde Vanya, Peter Stein 
returns to Edinburgh with 
Chekhov's most famous play, In a 
Salzburg Festival production seen 
there in 1995 and 1996. Jutta 
Lampe Is Ranyevskaya. 

Performed In German with 
supertitles; Edinburgh Festival 
Theatre; Aug 28, 29 

• Measure for Measure: by 
Shakespeare. Directed by or 
Stfephane Braunschweig. Unlike 
The Water's Tale, which was" 
Braunschweig's French language 
contribution to the- 1994 Festival, 
this production, staged by the 
Nottingham Playhouse, is in 
English, - Royal Lyceum Theatre; to 
Aug 26 

M LONDON 

CONCERTS 

BBC Proms, Royal Afoert Hall 
Tel: 44-171-589 8212 

• BBC Singers: conducted by 
Bo- H often In a programme which 


includes works by Brahms and 
Schoenberg; Aug 28 

• BBC Symphony Orchestra: 
conducted by Oliver Knussen in a 
programme which combines 
English and American folk songs 
and indudes the European 
premiere of Eliott Carter's Allegro 
scomevole; Aug 26 

• John Dankworth: conducts Die 
Dankworth Sextet. BBC Big Band 
and BBC Concert Orchestra in a 
joint seventieth-birthday tribute to 
Gershwin and Duke Ellington, with 
Cleo Laine; Aug 29 

• Leipzig Gewandhaus 
Orchestra: conducted by Sir 
Neville Marriner in a programme 
which indudes the UK premiere 
of Hans Werner Henze's Second 
Sonata for Strings, Mendelssohn's 
Violin Concerto in E minor, with 
soloist Leila Josefowicz, and 
Schubert's Symphony No. 9; 

Aug 27 

• Leipzig Gewandhaus 
Orchestra: Alfred Brendel 
performs the Piano Concerto in A 
minor Schumann wrote for his 
wife. The programme indudes 
works by Wagner and 
Mendelssohn and Is conducted 
by Sir Neville Marriner; Aug 28 

EXHIBITIONS 
Tate Gallery 
Tel: 44-171-887 8000 
Mondrian: Nature to Abstraction - 
a series of drawings and paintings 
of trees and the sea, executed in 
Peris before 1914, forms the core 
of this exhibition of works loaned 
by the Gemeentenmuseum Jh the 
Hague. The 60 works selected 
trace the artist’s development 
towards the mature abstraction of 
his famous grid paintings; 


to Nov 30 


■ LUCERNE 

International Festival of Music 
Tel: 41-41-210 3080 
CONCERTS 

• Adrienne Sods and Ivo Haag 
perform piano duets by Schubert; 
at the Union; Aug 26 

• Andrfes Schiff: recital of 
Schubert piano sonatas; at the 
Union; Aug 26, 28 

• Anne- Sophie Mutter performs 
works by Brahms, accompanied 
by Lambert Oritis; at the von 
Moos-Stahl-Halle; Aug 27 

• Royal Concertgebouw 
Orchestra: conducted by Riccardo 
Chailly in works by Keuris, 
Rachmaninoff and Stravinsky; 
with piano soloist Arcadi Volodos; 
at the von Moos-Stahl-Halle; 

Aug 26 

OPERA 

Jakob Lenz (1977/78): by W. 

Rihm. Performed by the 
Opemensemble und Char des 
Luzemer Theaters and the 
Luzemer Sbrf o nieo rchester AML 
Conducted by Peter Kuhn In a 
staging by Rato Nlckler; at the 
Luzemer Theater; Aug 26, 28 

■ NEW YORK 
EXHIBITIONS 
Museum of Modem Art 
Tel: 1-212-708 9480 
Objects of Desire: The Modem 
Still Life — beginning with 
Cfezanne, including masterpieces 
by Matisse and Picasso, and 
culminating with Pop art and 
contemporary works, this 
exhibition traces the art of this 


century through the various and 
evolving representations of 
objects; ends today 

■ SALZBURG 

Salzburg Festival 
Tel: 43-662-844501 
CONCERTS 

Arditti Quartet In a programme 
including works by Pintscher at 
the Mozarteum; Aug 27 

OPERA 

• Die EntfQhrung aus dem Serai): 
by Mozart New production. 
Conducted by Mark Minkowski 
and directed by Frangois Abou 
Salem with designs by Francine 
Gaspar. With the Mozart 
Orchestra Salzburg and the 
Konzertverelnlgung Wiener 
Staatsopemdhor; at the 
Restdenzhof; Aug 28 

• Die ZauborflSte: by Mozart. 
Christoph von Dohnfenyi conducts 
a new production by Achim 
Freyer. With the Vienna 
Philharmonic and the 
Konzertvereinigung Wiener 
Staatsopemchor; at the 
Feisenreitscute; Aug 26, 28 

• La Clemenza dl Tito: by 
Mozart Conducted by Gustav 
Kuhn, directed by Ursel and 
Karl- Ernst Herrmann and 
designed by Kart- Ernst Herrmann. 
With the Camerate Academics 
Salzburg and the 
Konzertvereinigung Weiner 
Staatsopemchor, at the Kleines 
Festspielhaus; Aug 27, 29 

THEATRE 

Jedermann: by Hugo von 
Hofmannsthal. Revival of Gemot 
Friedel's production, designed by 


Imre Vincze; at the Domplatz; 

Aug 26, 29 

■ TANGLEWOOD 

Tangfewood Festival 
Tel: 1-617-931 2000 
CONCERTS 

The Handel & Haydn Society: 
conducted by Stanley Ritchie in a 
programme which includes 
Vivaldi's Four Seasons. With 
mezzo-soprano Lorraine Hunt; 
Ozawa Hall; Aug 27 

JAZZ 

Chick Corea and Gary Burton, on 
piano and vibraphone; Ozawa 
Hall; Aug 29 

■ VERONA 

OPERA 

Arena di Verona 
Tel: 39-45-800 5151 

• Aida: by Verdi. Conducted by 
Nello Sant! (Roberto Tolomefli on 
Aug 28, 31), in a staging by 
Gianfranco da Bosj‘o, revived by 
Susy Attendoli; Aug 28 

• Macbeth: by Verdi. New 
production designed by Pier Luigi 
Pizzi, with choreography by 
Gheorghe lancu. Conducted by 
John Neschling; Aug 26 

• Rigdetto: by Verdi. Conducted 
by Nello Santi (Roberto Tollomelli 
on Aug 27 & 30), In a revival of 
Lotfi Mansouri’s staging: A ug 27 

■ WASHINGTON 

THEATRE 

Wolf Trap Tel: 1-703-218 6500 
West Side Story. 40th anniversary 
production of the Bernstein/ 
Sondheim musical; Aug 26-31 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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The ethics of capitalism 


All the most important policy debates concern conflicts between two 
different value systems, that of merchants and that of 'guardians’ 


I n a market economy, 
one buys and sells. So 
why not buy the ser- 
vices of ministers and 
judges? Capitalism also 
means the right to compete. 
So why not hire gangsters 
to force competitors out of 
business? These are not fan- 
tastic examples. There are 
countries in which it is as 
easy to purchase a judge as 
a factory and as natural to 
drive a competitor out by 
force as by superior perfor- 
mance. 

Edouard Balladur. when 
prime mini ster of France, 
complained that the market 
is “the law of the jungle". 
This is the reverse of the 
truth. Markets need a web 
of constraints on both the 
state and private agents. 

Mancur Olson of the Uni- 
versity of Maryland has 
noted that bazaars have 
appeared virtually every- 
where throughout history. 
Successful market econo- 
mies differ from them in the 
scale and nature of invest- 
ment activity. This depends, 
in turn, on borrowing and 
lending. Trades over 
extended periods of time 
will only be made if people 
feel safe from arbitrary 
exaction or default.* 

So a thriving market econ- 
omy has a s>7nbiot7c rela- 
tionship with the state. If a 
ruler is too weak, his sub- 
jects will be at the mercy of 
competing bandits, each try- 
ing to seize as much as he 
can before his rivals do. If a 
ruler is strong, however, he 
will gain from not slaugh- 
tering the goose that lays 
his golden eggs. This is why 
autocracy. with its monop- 
oly of large-scale violence, is 
better than anarchy. 

Yet even an autocrat will 
have an interest in contain- 
ing his fiscal demands and 
providing needed public 
goods only if doing so will 
increase his wealth and 
power. At heart, be remains 
an oppressor, in Prof 
Olsen’s phrase, a “station- 
ary bandit". 

If the state is to do better, 
its interests must be aligned 


with those of the people at 
large. Democracy Is poten- 
tially the answer. But a 
democracy consumed by a 
contest among interest 
groups is unlikely to gener- 
ate prosperity. Equally, the 
state's agents must fulfil 
public purposes, rather than 
their own. The danger of 
corruption of either the 
democratic process or puhlic 
servants can he reduced by 
a mixture of entrenchment 
of individual economic 
rights, design of appropriate 
institutions, and inculcation 
of desirable values. 

Economists are uncom- 
fortable with talk of values. 
Yet a society in which 
everyone, including public 
servants, automatically does 
whatever he or she hopes to 
get away with would offer 
its citizens a life that was 
“nasty- brutish and short”. 

In a fascinating book. 
Jane Jacobs, who had previ- 
ously provided a powerful 
critique of post-war urban 
p lanning- , ventured to ana- 
lyse the values that under- 
pin civilised societies.** Her 
central insight is that they 
depend for success on a 
symbiosis between two sets 
of values: those of the 
guardian and those of the 
merchant. These corre- 
spond. in turn, to two 


ancient ways of making a 
living: plunder and trade. 

The values of guardians 
are those of warriors and 
kings on the one hand, aqd 
priests and bureaucrats on 
the other. Guardians are 
concerned with territorial 
control and value obedience, 
tradition, hierarchy, loyalty 
and honour. Guardians see 
the relations between the 
area they control and those 
controlled by others as 
intrinsically hostile. 

Merchants, by contrast, 
base their activities an vol- 
untary agreement. They 
value honest dealing. They 
collaborate relatively easily 
with foreigners and believe 
in competition, innovation, 
diligence and thrift 

In societies run by sol- 
diers or priests - or by a 
god-king, who is a combina- 
tion of the two - merchants 
have low social status. In 
classical Hinduism, they 
came below the priest and 
the warrior. In ancient 
China, their place was hum- 
bler still. 

In parts of Europe, how- 
ever, the interests of mer- 
chants came to dominate 
states, with dramatic results 
for prosperity. As mercan- 
tile society advanced, so did 
the status of the bourgeoi- 
sie. This led, in some coun- 
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tries, to a socialist backlash. 
Communism, its extreme 
form, meant giving absolute 
power to guardians who 
were priests, soldiers and 
bureaucrats. 

The Inevitable failure of 
communism to make a suc- 
cess of commerce was, in 
turn, the harbinger of the 
present worldwide rise in 
the status of merchants. In 
modern China, for example, 
almost every organ of the 
state is trying also to 
become a business. 

With their instinctive 
internationalism and indi- 
vidualism, mercantile val- 
ues offer for more hope to 
humanity thaw the dirigiste 
and often xenophobic ones 
of guardians. There is a 
strong and predictable cor- 
relation between commer- 
cial freedom and economic 
performance.*** 

Yet liberty can itself be 
guaranteed only by the 
right sort of government It 
for example, the state is no 
better than a bandit or its 
agents sell their services to 
the highest bidder, essential 
public goods, including 
secure property, will be 
inadequately provided. 
Guardian values are an 
essential foundation of the 
institutions that underpin a 
commercial civilisation. 

Virtually all of the conten- 
tious policy debates of today 
are concerned with guard- 
ians and merchants - and 
the interplay between them. 

The transition from com- 
munism. for example, 
involves reconstituting rela- 
tions between the state and 
commerce, where the arro- 
gance of despotic guardians 
had corrupted the state and 
destroyed the market It is 
no surprise that in a coun- 
try like Russia, officials find 
it natural to sell their ser- 
vices, like merchants, as do 
businessmen to seize assets, 
like plunderers. 

Similarly, corruption 
involves misuse or abuse of 
a guardian position for pri- 
vate gain, which under- 
mines the capacity of the 
state to provide the services 
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needed by a mercantile 
economy. The answer is 
well-paid and carefully 
structured guardian institu- 
tions that understand what 
commerce needs, but axe 
not themselves imbued with 
commercial values. Mer- 
chants need honest courts, 
not ones they can buy. 

Again, most worries about 
globalisation concern the 
role of states within an 
international mercantile 
system. It is no accident 
that the French, with, their 
guardian tradition, view the 
merchants’ triumph as the 
state’s humiliation. 

Throughout history those 
good at plunder have domi- 
nated those who made their 
living from trade and pro- 
duction. Recently, more 
sophisticated societies have 
emerged in which private 
people have been able to 
make the state serve their 
interests, rather than those 
of their rulers. By now, it 
should be evident to all but 
the purblind that wealth 
comes from healthy com- 
merce, underpinned by a 
supportive state. Yet achiev- 
ing this combination 
remains beyond the capac- 
ity of most countries on 
earth. 

When thinking about 
reform, economists examine 
the interests at work and 
want to change incentives. 
They are right to do so. But 
they should not ignore val- 
ues. Not everything should 
be for sale. Civilisation 
depends on establishing a 
mutually supportive rela- 
tionship between guardians 
and traders. A first step 
towards it is recognition of 
the proper place of each. 


In dealing with 
history, and In 
diplomacy, 
morality is the 
best policy 


the past 
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* Mancur Olson. Capitalism. 
Socialism and Dictatorship, 
University of Maryland, 
1996, typescript: 

**Jane Jacobs. Systems of 
Surmual a Dialogue on the 
Moral Foundations of Com- 
merce and Politics (New 
York: Vintage Books, 1994): 
*** Economic Freedom of the 
World (Fraser Institute : Van- 
couver. 1997) \ 


“Tell me who 
your friends 
ore and I shall 
tell you who 
you ore." 
Goethe's fam- 
ous d ic tu m can be applied to 
the behaviour of nations: 
“Tell me the way with which 
yon deal with your past and 
I shall tell yon who you are.” 

Such a comment would' 
apply to erne European- coun- 
try in particular at' the 
moment, Switzerland. The 
Swiss are. debating their 
behaviour during ami after 
the second world wan what 
role did Swiss banks play in 
Nazi finances? Was Swiss 
“neutrality” truly neutral? 

Such debates are part of a 
much larger question which 
will prove decisive for 
Europe’s future, Le. how the 
interpretation of a nation's 
past moulds its future. 

Though there are many 
ways to deal with one’s past, 
one rule applies in all cases. 
It is much more difficult to 
confront a grey past than a 
purely bright or totally dark 
one. In other words it is 
easier to be British or G&- 
man than to be Swiss. 

For the Germans, dealing 
with the past was paradoxi- 
cally easy. There was no 
redeeming value in the Nazi 
period. Post-war Germans 
could only wish to break 
with such a barbarous and 
immoral period. 

One can argue today that 
because they fully con- 
fronted their past, the Gar- 
mans are more “vaccinated'' 
than other European coun- 
tries against nan-democratic 
or imperial temptations. 
This “vaccination’' consti- 
tutes a safety net for the 
future of Europe, as one wit- 
nesses with concern Ger- 
many’s economic evolution 
and its inevitable post-Kohl 
political transformation. 

In the same vein, it was as 
easy far the British to con- 
front their wartime past, so 
obviously “their finest 
hour”. Perhaps too fine: for 
nearly 50 years, the British 


in their relationship with 
Europe have remained pris- 
oners' of this moment of 
glory, compared with which 
the post-war years seemed 
pale indeed. 

If one considers the major- 
ity of European nations, 
however, the colour that pre- 
vails is grey, in various 
shades. The French, led by. 
de Gaulle have tended to 
rewrite their past, for de 
Gaulle made them believe 
that because he was great, 
they too could be great, nils 
rewriting of history was 
later complemented by Fran- 
cois Mitterrand. By recognis- 
ing his own involvement in 
the Vichy regime. Mitter- 
rand was implicitly saying 
that the majority of the 
Frenchmen who supported 
the Vichy regime were really 
not that bad since he had 
been amo n g them. . . 

Such ambiguous messages 
could only have one conse- 
quence: more than 90 years 
after the end of the war 
France has still not com- 
pletely come to grips with its 
past, in which both resis- 
tance and . collaboration 
played their parts. 

Nations can recognise 
their past, rewrite it or -hide 
it. Would it be top severe to 
say Austria chose the last of 
these options? Kurt Wald- 
heim's own amnesia toward 
his personal wartime history 
epitomised ins country's atti- 
tude toward its Nazi years. 

Nations with tragic histo- 
ries or unclear geographic 
and political identities are 
particularly prone to invent- 
ing their pasts in a mythical 
and ultra-nati onalis t man- 
ner. The “nations" of former 
Yugoslavia provide the per- 
fect example. 

Each nation is sux generis. 
Nevertheless, one can derive 
practical political lessons 
from the way nations tend to 
look at their pasts. These les- 
sons strengthen the case of 
those who advocate moral- 
ism in foreign policy to the 
detriment of those who advo- 
cate absolute realpolitik. 
Just as with individuals, it 
“pays” for countries ■ to 
recognise their sense of guilt 
towards others and to say 
openly: “I am sorry." The 
recent apologies of the Brit- 
ish gover nm ent to the Irish, 
for not doing enough during 


the great famine of 1847 may 
do more for British-Irish 
relations than many a politi- , 
cell negotiation. By contrast, 
Japan's inability for most of 
the post-war period even to 
acknowledge its responsibil- 
ity for the suffering of occu- 
pied Asian countries has 
greatly, hampered Japan's 
regional role in Asia. In 
other wards, it is worthwhile 
even in terms of stark real- 
politik to take accou nt of the 
historical and political emo- 
tions of others. 

If there is to be any recon- 
ciliation in the Middle- East, 
it win be because the Israelis 
will have transcended their 
experience of Holocaust and 
the Arabs will have inte- 
grated it in their understand- 
ing of their Jewish neigh- 
bours-. Equally decisively, 
Israelis will have to 
acknowledge the suffering 
which they inflicted on the 
Palestinians in the creation 
of the -state of Israel, and 
apologise; for their nation's 
more recent misdeeds. 

The second lesson Is that 
neutrality is never reaiiy 
“neutral", politically dr mor- 
ally. The neutrality of Swit- 
zerland during the second 
world war or foe special sta- 
tus accorded to.Flnland dur- 
ing foe cold war were possi- 
ble only because the Allies 
resisted Nazi Germany and 
because foe US ensured that 
western European countries 
did not themselves become 
“Fmlandised”. 

The debate that has begun 
with Switzerland will soon 
engulf other neutral coun- 
tries as well, such as Spain, 
Portugal and Sweden. (As if 
that were not enough, the 
Swedes are just starting to 
Came to terms with the fact 
that their country was, for 
40 years until the 1970s, ster- 
ilising women who had been 
deemed “undesirable”.) 

The painful national con- 
frontations that lie ahead 
must be interpreted as 'posi- 
tive, even healthy symptoms 
of a Europe coming together, 
for Europe. will only exist 
one day if its nations have 
fully come to terms with 
their recent pasts.. 
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Solar power is the alternative to 
fossil fuels - even in Aberdeen 


From Mr Pete Roche. 

Sir, Mr Derek Mamoch 
(Letters, August 22) is con- 
cerned abont losses to the 
Aberdeen economy if explo- 
ration companies take their 
operations elsewhere. He 
says renewable energy 
sources “are not yet with us 
and that it seems pointless 
for the UK to volunteer to sit 
in the dark . . . ”. Far from it 

BF Solar is the third- 
largest solar manufacturer 
in the world, with 10 per 
cent of the market BP scien- 
tists have estimated that by 
investing £35Gm ($570. 5m) in 
a new solar “super" factory, 
it could make solar electric- 
ity competitive with fossil 
fuel-generated supplies and 
create 3,000 new jobs. At foe 
sort of costs indicated, solar 
electricity would be 
economic throughout the 


world, even in Aberdeen. 

Obviously, an immediate 
end to the use of fossil fuels 
would be impracticaL But 
given that we can only 
afford to burn onetniartex of 
existing fossil fuel reserves, 
continuing to explore for 
more oil does not make any - 
moral or economic sense. 

A sensible strategy for foe 
Aberdeen Chamber of Com- 
merce. under these circum- 
stances. would be to seek 
alternative employment 
opportunities for those 
involved in exploration for 
new oil reserves. It is quite 
possible that BP. for exam- 
ple, will be at foe forefront 
of new energy systems 
appropriate to the needs of 
the 2lst century. BP may yet 
demonstrate that it is a 
forward-thinking organisa- 
tion. and the leading oil com- 


pany, by moving out of oil 
exploration and into solar 
and renewable technologies. 
If It grasps foe nettle now. it 
will become a leading world- 
class solar company. If it 
does not, Japanese, German 
and US companies will cap- 
ture the market. 

John Battle, the UK minis- 
ter for science, energy and 
industry, is reviewing the 
fixture of solar and other 
renewables. Why doesn't the 
Aberdeen Chamber of Com- 
merce lobby for a new solar 
factory in Aberdeen to dem- 
onstrate its commitment to 
finding solutions to the prob- 
lem of climate change? 


Market value 
logic is hard 
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Pete Roche, 

Atlantic Frontier Campaign, 
Greenpeace UK, 

Canonhury Villas, 

London Nl 2PN, UK 


Preserving the sacred from the profane 


From Sir Stephen Hastings. 

Sir, Christian Tyler's sym- 
pathetic piece “Fighting the 
profanities of mass tourism" 
in our cathedrals (.August 16/ 
17) will be of great interest 
to all of us engaged in fund- 
raising for our ancient 
churches. 

Peterborough is arguably 
one of the two finest and 
purest Norman cathedrals in 
Europe, Durham being the 
other. We are struggling to 
raise £7 .3m ($L1.9m) for 
essential restoration and 
investment Tourism has to 
be an important factor for 
us. A provincial new town, 
however hard it tries, cannot 
command the attractions of 
London, Paris or Prague, 
and we are bound to look a 


little wistfully at the prob- 
lems of mass tourism. 

But suppose it comes: bow 
are we to protect foe awe- 
inspiring and essentially 
uncluttered impact of foe 
great nave, with its unique 
timbered roof, for foe flow of 
visitors we so badly need? 

We plan a completely new 
visitor centre, which we 
hope will encapsulate the 
cathedral’s varied, violent 
and fascinati ng history: from 
the Viking assaults an the 
Abbey Church to Hereward 
the Wake’s resistance to the 
Normans, its part as a refuge 
throughout the bloody anar- 
chy of Stephen's reign, 
recorded here in the last and 
longest of the Anglo-Saxon 
chronicles, to the burial of 


Catherine of Aragon and 
temporarily that of Mary. 
Queen of Scots, and to the 
ultimate profanity and 
destruction wrought by Oli- 
ver Cromwell's soldiers. 

If we can thus separate the 
story of Peterborough from 
the austere and unearthly 
quality of foe church itself, 
perhaps we can preserve foe 
sacred from the piro&na. But 
we are bound to anticipate 
foe forthcoming arrival of 
the Eurostar at Peterbor- 
ough with some eagerness. 
When and if it comes, we ' 
shaQ remember Mr Tyler's . . 
warning. 


From Mr James Carleum. 

Sir, There seems to be an 
increasing consensus, not 
only that foe UK stock mar- 
ket is overvalued, but that 
inevitably investors win 
eventually wake up to foe ’ 
abolition ctf dividend tax 
credits for pension funds and 
conclude that shares have 
suddenly become a great 
deal more expensive - and a 
sell-off will be precipitated. 
Although this theme also 
seems to be propounded by a 
number of FT commenta- 
tors, L at least, simply do 
not follow the logic. 

Are not companies, partic- 
ularly large international 
ones, valued by the markets 
according to their own 
worth? Of what relevance or 
interest is it to, say; a US 
investor in Glaxo, that foe 
UK chancellor ban decided 
that an additional group of 
UK investors should bear tax 
on their investment income? 
Why does this make Glaxo; 
any less attractive relative 
to Merck? 

There may be good rea- 
sons for concluding that the 
stock market has reached an 
unsustainable level but 1 
submit that foe abolition of 
tax credits for pension funds 
is not one of thpm. . . 
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Sir Stephen Hastings, - 
MUton Han, 

Peterborough PE6 7AF, UK 


Surfing: age 
no barrier 


Cigarette smokers retain right to sue 


From Mr Martin Broughton. 

Sir. Tour leader “Cigarette 
settlement" (August 18) tells 
some way short of the FTs 
normal standards of accu- 
racy, and two of foe mis- 
takes in it are of fundamen- 
tal Importance. 

First, under the proposal 
the tobacco companies will 


not be granted indemnity 
frxm future court actions 
because the rights of individ- 
uals to sue will be preserved. 
Second, the curbs on adver- 
tising and marketing could 
not be achieved through leg- 
islation because the right to 
commercial free speech, 
which is a constitutional 


right, can be given away ; • 
only by the companieslhem- 
sfilves. 


Martin Broughton, . 
group chief executive, 
BAT Industries, 

Windsor House, 

50 Victoria Street, . 
London SW1H QNL, UK 


Prom A.L.T. McCammon. 

/ Sir, I ain proud toinfbrm 
Louise Keboe ("Senior ser- 
vice’*, August 20) that my 
mother, in her mid-SOs, has 
just taken delivery of her , 
second computer. She has 
been taking lessons from her 
grahdsacL We're not certain 
what went wrong with the. 
first, model, but we suspect 
its meanary was inadequate. 
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A. L. T. McCammon, 
T3garnstrasse20, 
$127 Porch,'. 
Switzerland . 
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Europe shows 
signs of life 


COMMENT & ANALYSIS 




Mahathir’s whitewater ride 

James Kynge wonders whether Dr Mahathir Mohamad’s pursuit 
of rapid growth for Malaysia is leading to delusions of grandeur 



Massive and rapid growth is a 
wonderful buffer. Like a river 
in flood it hides the rocks on the 
river bed 

- Dr Mahathir Mohamad 


The continental European 
economy, so long in the dol- 
drums, is moving at last Low 
interest rates, weak currencies 
and the virtual completion of 
fiscal consolidation are provid- 
ing the favourable wind. The 
big question is whether policy- 
makers will take advantage of 
this opportunity to tackle struc- 
tural obstacles to low unem- 
ployment and fast growth. The 
answer may well be no. If so. 
the recovery will fall short of 
what Europeans desire. 

The happiest news is the 
growth rebound in the continen- 
tal economies in the second 
quarter of 1997. In Europe as a 
whole the annualised growth 
rate between the first and sec- 
ond quarters was 5-2 per cent, 
with every country set to post 
at least 3.5 per cent growth. JP 
Morgan' argues that the stage is 
set for a prolonged period or 
growth at 3 per cent or above. 

The bellwether. Germany, 
now has long-term rates of 
interest at 5% per cent and 
short-term rates at 3 per cent. 
The weak D-Mark has also 
helped generate a strong 
improvement in its external bal- 
ance. According to the economic 
survey of Germany, published 
last week by the Organisation 
for Economic Co-operation and 
Development, the improvement 
in the trade balance should con- 
tribute some 40 per cent of the 
economy's expansion this year. 

The European Union's econ- 
omy is enjoying the same trade- 
led growth. The OECD has fore- 
cast that its external surplus 
will rise from l per cent of 
aggregate GDP in 1996, to 1.4 
per cent this year and 1.6 per 
cent in 1998. At $ll4bn in 1997. 
the EU’s expected current 
account surplus is forecast to be 
significantly greater than 
Japan's, at only S80bn. Remark- 
ably. the king of the castle is 
Italy, expected to generate a 
surplus of $49bn in 1997. or 4J 
per cent of its GDP. 

The combination of strong fis- 
cal consolidation with easy 
monetary policies and weak 
exchange rates was always 
likely to produce such out- 
comes. Can they last? One rea- 
son they might not would he an 
exchange-rate reversal, as the 
balance of payments positions 


of continental Europeans and 
Japan improve, while those of 
the UR and US deteriorate. 

Another threat could be the 
divergence in inflation condi- 
tions across continental Europe. 
Underlying consumer price 
inflation is well below 2 per cent 
a year in Germany and Prance. : 
but above it in Italy, Spain and 
the Netherlands. An important j 
question, therefore, is how mon- 
etary policy wfl] be set over the 
next 16 months or so. 

This depends, in turn, on 
prospects for economic and 
monetary union. Emu is very 
likely to go ahead in 1999, now 
that both Germany and France 
seem set to end 1997 fairly close 
to the Maastricht Treaty's 3 per 
cent target for the fiscal deficit, 
yet with the former not mark- 
edly closer than the latter. 
Moreover. Emu is now likely to 
include every country wishing 
to join, including Italy. 

If so. the Bundesbank would 
effectively become Europe's cen- 
tral bank from the time the 
decision on membership is 
made early next year. It may 
then decide that tightening is 
needed, to ensure that the new 
European Central Bank inherits 
its ideal environment of very 
low infla tion. 

Such a decision would. In 
turn, reflect its pessimistic view 
of the extent to which current 
high unemployment is struc- 
tural. In its most recent Eco- 
nomic Outlook, the OECD 
reflected the conventional wis- 
dom in arguing that over 90 per 
cent of Europe’s unemployment 
is structural True or not, that 
perception could well become a 
self-fulfilling prophecy, at least 
in the medium term, because of 
the fear of renewed inflation. 

This, in turn, suggests that a 
strong reduction in the current 
unemployment rate, of some 11 
per cent, is likely to occur only 
if serious efforts are also being 
visibly made to eliminate 
Europe’s structural economic 
rigidities. This would be true 
even if those rigidities were less 
of an obstacle than central 
bankers believe. In sum. Europe 
needs this happy period of 
renewed growth to be taken as 
an opportunity for Tadical 
reform, not as an excuse for 
postponing it 


T he inexorable pursuit 
of growth has been 
the defining charac- 
teristic of Mahathir 
Mohamad's career and 
has made Malaysia's prime min- 
ister into one of most admired 
leaders of any emerging country. 

The symbols of his success are 
on display in Kuala Lumpur, the 
capital. The Petronas Twin Tow- 
ers. the tallest buildings in the 
world, thrust up into a hazy, 
tropical sky. Proton, the national 
car. clogs the main roads. Out- 
side the city, an airport billed as 
one of the world's most advanced 
is nearing completion. 

But suddenly, nine years of 
annual growth above 3 per cent 
appears to be at an end. The 
flood is subsiding - and many 
people are wondering how much 
of Dr Mahathir's achievement is 
imperilled by the rocks below. 

“Our past excesses are coming 
back to haunt us," says Mr Lim 
Guan, a member of parliament 
for the opposition Democratic 
Action Party. “We have been 
building castles in the air." 

Though Malaysia's problems 
are less severe than those of 
neighbouring Thailand, they 
share a similar genesis. Export- 
led growth in the late 1980s led to 
a construction boom which was 
sustained by bank lending to 
property rather than to manufac- 
turing. Now export growth is 
sputtering just as an impending 
property glut threatens to drive 
asset values down. Share prices 
have fallen by a total of MSl60bn 
($58bn) this year, more than the 
entire gross domestic product in 
1996. The banking sector, 
alarmed by a level of domestic 
indebtedness that amounts to a 
staggering 170 per cent of GDP. is 
raising its provisioning against 
bad loans. 

None of this has yet affected Dr 
Mahathir’s moral or executive 
authority. After 16 years at the 
helm, both are stronger than 
ever. But the danger signs in the 
economy are beginning to make 
his Insistence on rapid growth - 
and especially the "megapro- 
jects" which have become synon- 
ymous with his leadership - look 
inadvisable, if not foolhardy. 

Mr K.S. Jomo. a respected pro- 
fessor in the faculty of economics 
and administration at the Univer- 
sity of Malaya, singles out what 
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be calls "economically indefensi- 
ble’' projects: the M$13.6bn 
Bakun dam in the remote jungles 
of Borneo: a multi-billion dollar 
project to lay a road over penin- 
sular Malaysia’s mountainous 
spine; and a project to reclaim six 
islands off the sparsely populated 
north-west coast and build an 
international airport on one of 
them, costing M$30bn (compared 
with a total GDP in 1996 of 
M$l30bn). 

Some economists also question 
the biggest Of all Dr M ahathir ’s 
pet projects - the Multimedia 
Super Corridor, with which the 
prime minister hopes to drag his 
country to the vanguard of the 
information age. The idea is 
visionary’. So is the expense. The 
twin cities in the corridor's heart- 
land (Putrajaya and Cyberjaya; 
will cost at least M$35bn to build. 

“He [Mahathir] seems to have a 
tendency for monumentalism." 




says Mr Jomo. “It is the latest 
decade of growth which has sired 
this profligacy." Such public crit- 
icism is rare in Malaysia, except 
from opposition politicians. 

Cost apart, the manner in 
which some big projects were 
conceived is coming under lire. 
Mainly in the interests of speed, 
contracts were awarded without 
an open, competitive tender. 
Managers were selected on the 
basis of what appears little more 
than gut instinct. 

Ting Pek Khiing. the tycoon 
managing the Bakun dam. won 
Dr Mahathir s blessing after be 
impressed the prime minister by 
building a hotel in just 53 days. 
He had no prior experience of 
power projects, nor of complex 
financing procedures. 

Another businessman hand- 
picked by Dr Mahathir to turn 
around Perwaja steel, a state-run 
steelmaker. led it to insolvencv 



last year, with debts of M$6.9bn 
and MS2.95bn in losses. 

Despite the warning signs. Mal- 
aysia's appetite for growth seems 
undiminished. During the recent 
south-east Asian currency crisis, 
the central bank's priority was to 
keep interest rates from rising 
too much (sc> as not to slash 
growth), rather than to defend 
Malaysia’s currency. 

And Dr Mahathir r emains ada- 
mant that his go-for-growth phi- 
losophy rem ains unaltered. Ear- 
lier this month he unveiled yet 
another vast project: a new 
administrative capital for the 
state of Sarawak on remote 
Borneo. It is to be 2.020 acres in 
size, echoing his “Vision 2020" 
programme under which Malay- 
sia is supposed to grow by 7 per 
cent per year to 3ttain developed 
status by 2020. 

Dr Mahathir also expressed 
enthusiasm for plans to build the 


A difficult fix M 


A British university student has 
a one in five chance of becom- 
ing a customer of the $400bn-a- 
year international drugs indus- 
try. The figures for other west- 
ern countries are similar, 
j Yet many who take drugs, 
particularly cannabis, are in 
other respects ordinary 
law-abiding people. 

The easy-going acceptance of 
soft drugs by young people con- 
trasts increasingly with the 
criminal culture of the drug 
rings and the evils of addiction 
which they promote. Some- 
thing, it is widely agreed, must 
be done. But what? British opin- 
ion, like that in most western 
countries, is deeply divided. 

Those who seek more prohibi- 
tions or stronger enforcement 
have to admit that such policies 
have been far from successful in 
recent years. On the other hand. 


those who favour legalising 
some or all drugs remain a 
minority, mainly because of the 
fear that this would encourage 
consumption and abuse. The 
issues are so laden with emo- 
tion that most politicians 
retreat to the low ground of 
superficial moralising. 

The inquiry into Britain's 
drugs laws, to be funded by the 
Prince of Wales Trust, is there- 
fore much needed. The 13- 
member committee draws 
together excellent minds with 
wide experience. Viscountess 
Runciman, the committee's 
chairman, is wise to emphasise 
that she has no hidden agenda, 
for she faces two tasks of equal 
difficulty. 

The first is to reach an 
authoritative conclusion. The 
second wall be to persuade the 
public to accept it 


M alaysia aside, two coun- 
tries in particular have 
found that Asia’s cur- 
rency crises could hardly have 
come at a worse time. Indonesia 
and the Philippines both face 
presidential elections next year, 
hi both, the political mood was 
becoming febrile just as the 
economies ran into trouble. 

That raises the spectre of 
South Korea, where economic 
decline has gone hand-in-hand 
with a crisis of confidence in 
government itself, and the 
authority of President Kim 
Yoong-sam has been challenged. 

But analysts say the currency 
crisis in south-east Asia is still 
not serious enough to produce 
serious political fall-out. While 
Korea is a new democracy driven 
by a large and lond middle class, 
different factors are at work in 
south-east Asia where the middle 
classes are smaller and mainly 


A political fall-out? 


concerned about stability. 

Indonesia and the Philippines 
are helped by expectations that 
their currency crisis should be 
relatively short-lived. While pri- 
vate sector economists have 
slashed their growth expecta- 
tions for Thailand, the average 
1997 growth prediction for 
Indonesia has fallen only mar- 
ginally to 7.4 per cent, according 
to Consensus Economics which 
monitors leading forecasters. 
That for the Philippines has been 
cut but again only modestly to 
5.6 per cent from 6.1 per cent 

The Indonesian rupiah was 
attacked because it was “guilty 
by association", says Kevin 
Grice of American Express Bank 
in London. A tradition of flexi- 
bility in exchange rate policy 


and broad-based export industry 
means Indonesia’s markets 
should rebound quickly, allow- 
ing interest rates to fall back. 
Though the Philippines has a 
large trade deficit exports are 
rising strongly. 

Moreover, the Indonesian elec- 
tion will be through a college 
mainly comprising the existing 
legislature, dominated by the 
ruling Golkar part?’, and repre- 
sentatives of the military. The 
issues bave more to do with per- 
sonalities than with the rupiah, 
says Bruce Gale, of the Political 
and Economic Risk Consultancy 
in Singapore. Assuming Presi- 
dent Suharto stands, there is no 
donbt that he will win. Of 
greater concern is his - still 
unpredictable - selection of a 


running mate who will be seen 
as his eventual successor. 

Expectations of stability could 
change if the currency pressures 
persist, forcing central banks to 
keep interest rates high for a 
long time, cautions Gavin Green- 
wood of Control Risks in Lon- 
don. If a squeeze led to an 
increase in unemployment or a 
clampdown on food subsidies, 
tbere could be social unrest. 
There is popular resentment 
against the elite in Indonesia, 
which last year suffered violent 
demonstrations in support of 
Megawati Sukarnoputri, who 
bad been removed as leader of 
the opposition. 

The Philippines also has a tra- 
dition of labour militancy. Any 
persistent and widespread e co- 


lonies t bridge in the world link- 
ing Malaysia to the Indonesian 
island of Sumatra. 

“He is getting carried away, 
but who will dare tell him?" asks 
a government official, who 
declined to be identified. "We 
should be following more rational 
policies but if you suggest slow- 
ing the economy down, it is not 
popular." 

Anwar Ibrahim, the deputy 
prime mini ster and finance min- 
ister. has in the past taken issue 
with some of Dr Mahathir's pro- 
jects. such as the Bakun dam. 
But if he still has reservations, 
he has shown no sign of wishing 
to speak up now. 

Some observers think that the 
prime minister is putting on a 
brave face, but, behind the 
scenes, is preparing to postpone 
large projects and curb imports. 
If this is the case, then Dr 
Mahathir is a master of disguises. 


nomic problems could play into 
the hands of Joseph Estrada, cur- 
rently vice-president but effec- 
tively the opposition presidential 
candidate. He is disliked by busi- 
ness and the military, but enjoys 
strong grass roots support as a 
popular former film star; he is 
ahead in the polls. 

As for Thailand, most are 
agreed that some form of politi- 
cal crisis is inevitable because 
the credibility of Chavalit 
Yongctaaiyudh, the prime minis- 
ter. has collapsed- The Bangkok 
intelligentsia is said to have lost 
faith in a democratic process 
that has produced one weak cabi- 
net after another. But, says Mr 
Greenwood, the military has no 
desire to take over. The question 
is: who would want responsibil- 
ity for dragging Thailand out of 
the mess into which it has sunk? 

Peter Montagnon 


Latin security 


OBSERVER- 
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Hie US has managed to annoy 
all three of the big states in 
Latin America's southern cone. 
It has upset Argentina by offer- 
ing to sell F-I6 fighters to Chile; 
and it has riled Brazil and Chile 
by singling out Argentina as a 
“close non-Nato ally”. 

Carlos Menem, the Argentine 
president, made matters worse 
last week by publicly criticising 
Brazil’s bid for a permanent 
seat on the UN Security Coun- 
cil, which he said would “pro- 
voke a regional Imbalance”. 
Jose Samey, the former Brazil- 
ian president, accused Mr 
Menem of making himself the 
instrument of a US conspiracy 
to “destabilise" the Mercosur 
trading group ( which links 
Argentina. Brazil, Paraguay anil 
Uruguay) in favour of the Clin- 
ton administration’s plan for a 
continent-wide Free Trade Asso- 
ciation of the Americas. 

Things were patched up at the 
weekend s ummi t of the 14- 
Qation Rio Group, which agreed 
on a call for regional free trade 
by 2005 at the latest. Fernando 
Henri que Cardoso. Brazil’s pres- 
ident, agreed with Mr Menem 
that the Security Council issue 
must not be allowed to weaken 
ties within Mercosur, and even 
implicitly endorsed Argentina's 
proposal that a new permanent 
scat could rotate amo ng latin 


American countries, instead of 
being reserved for Brazil. 

Still, the prickly response of 
all three governments shows 
bow strong mutual suspicions 
remain, and how difficult it is 
for US diplomacy to steer a 
course between them. Any 
move to gratify one state is lia- 
ble to cause offence in another, 
and to be interpreted as an 
attempt to divide and rule. Like 
west Europeans. south 
Americans suffer from a collec- 
tive inferiority complex towards 
the US. and find it easiest to 
unite in response to US manipu- 
lation. real or imagined. Brazil 
often plays the French role of 
calling others to order, and con- 
demning those it sees as too 
subservient to US interests. 

The US needs to pick its way 
through this bramble patch 
with special care, and above all 
avoid fuelling a regional arms 
race, which would be an absurd 
way for the states of the 
southern cone to spend the pro- 
ceeds of growing trade. The 
region's real security problems 
- correctly identified in last 
week's Chilean defence white 
paper as including drug-traffick- 
ing. terrorism, and threats to 
the environment - will not be 
best tackled by spending large 
sums on advanced fighter air- 
craft 


Tap dance 
partners 

■ So wbat'9 going on in the 
cloak-and-dagger world of 
corporate investigators? First 
Jules Kroll, the grand old man of 
freelance spooks, decides to sell 
Kroll Associates to armoured 
car-maker O’Gara - but only 
after flirting with suitors 
including Coopers & Lybrand 
and Equifax. Now two mid-sized 
firms - Decision Strategies and 
Fairfax Group - have merged. 

Fairfax chief Michael 
Hershman. a former Watergate 
investigator who founded the 
firm back in 1983, says the 
merger is all about becoming 
more international. Cross-border 
investigations are on the 
increase as clients try to keep 
tabs on exactly who they're 
doing b u siness with. The merged 
firm will have 20 offices in 
useful places like Moscow and 
Puerto Rico. 

But while the “investigative 
consulting” business is growing 
fast, it’s also attracting big 
hitters; Coopers & Lybrand is 
only one of the big accountancy 
firms that want a piece of the 
action. Hershman and Decision 
Strategies boss Bart Schwartz - 
■ who used to be something big in 
the US Attorney's Office - think 
they -can stay one step ahead by 

7-pT ptttnTn g indep endent. 

Hershman questions the 


wisdom of Kroll opening itself to 
public scrutiny by selling to the 
quoted O’Gara, and says there's 
no chance of Decision Strategies/ 
Fairfax seeking a stock market 
listing in future. He reckons 
private investigators should stay 
that way - strictly private. 


Swiss role 

■ Whisper it quietly - the 
position of head Swiss gnome is 
up for grabs. Jean-Pa ul Chapuis. 
62, who has run the Swiss 
Bankers Association for 16 
years, is going at the end of 1997; 
his deputy, Heinrich Schneider, 
62. also wants to be off within 
the year. 

Normally the job would be 
easy to fill. Markus Lusser. 
Chapins 's predecessor, used it as 
a stepping stone to become 
governor of the Swiss National 
Bank, and Nikolaus Serin, a 
former chairman and chief 
executive of Union Bank of 
Switzerland, is one of several 
SBA alumni who went on to 
great things. 

But things haven’t been the 
same since the Swiss banking 
system was deregulated and the 
SBA's job shrank to collecting 
statistics and acting as a 
lobbying organisation. It is jolly 
good at the former, but has done 
a lousy job defending Swiss 
banks against the biggest threat 
to their image - allegations 
about their dealings with Nazis. 


Ideally, the job sbouid go to a 
Swiss banker with a thick skin, 
who looks good on TV. and has a 
view of the world outside 
Switzerland. One possibility 
might be Bernhard Stettler. 
Swiss Bank Corporation's chief 
spin-doctor. 


Pen and ink 

■ Have feathers been ruffled 
round at France's normally 
seamless house of Bic? 
Yesterday's statement about its 
planned takeover of fountain 
pen company Shaeffer was a 
veritable outburst from the 
normally taciturn pens-to-razors 
group. 

Late founder Baron Marcel 
Bich set the secretive tone. The 
man who designed the classic 
crystal biro gave only three 
interviews to journalists during 
his 40-year career - and was 
hardly more communicative 
with financial analysts or 
investors. 

Son Bruno, who now chairs 
the group, has maintained the 
family tradition; since taking the 
helm in 1993 he’s moved into 
correcting fluids - buying 
Wite-Out in the US and Tipp-Ex 
In Germany - and proved 
himself a master of the curt 
prepared statement. 

But the smooth and silent 
strategy hasn’t worked this time. 
Having heralded the takeover of 
US-based Shaeffer a few weeks 


ago. Bic has now found that it’s 
not a done deal after all. Despite 
raising its own offer yesterday 
and raising questions over a 
management buy-out 
alternative, the outcome could 
be nib and tuck. 


Springer surprise 

■ As if talk of a cabinet 
reshuffle was not enough, 
Helmut Kohl's return to worts 
yesterday was marred by 
another piece of unwelcome 
news. Kai Diekmann. erstwhile 
political editor of Bild Zeitung 
and a confidant and sympathetic 
biographer of the German 
chancellor, appears to have been 
sidelined. 

Officially, Diekm arm's gone on 
holiday until his contract at 
Germany's biggest-selling daily 
runs out next March. The 
broader question is whether his 
absence - just as the drama hots 
up ahead of next year's national 
elections - is evidence of a 
political shift within Bild 
publisher Axel Springer Verlag. 

It's no secrex that chairman 
Jurgen Richter would like to rid 
the company of its image as a 
bastion of conservatism and a 
poodle to Kohl's Christian 
Democrats. Already lagging in 
the opinion polls, there’ll be 
more unhappy reading for the 
chancellor if a loyal supporter 
like Springer Is starting to hedge 
its bets. 


100 years ago 

The Canadian Railways 
If the Canadian railways 
progress at the present rate, 
we shall be compelled to add 
a special eulogist to our staff, 
because the traffic increases 
are becoming a trifle 
monotonous for all save the 
holders of stock. The 
Canadian Pacific's little 
increase for the third week of 
August is a trifle or $102,000. 
and with the boom in the Far 
West and heavy wheat crops 
the aggregate increase should 
soon leave its present level of 
$1,082,000 very- Tar behind. 
Further, our old friend the 
Grand Trunk, having 
determined upon reformation, 
has gone at it in its 
characteristic bull-dog 
fashion. 

50 years ago 

French Bank Shares 
Paris. 25th August The 
French State will abandon its 
minimum participation in the 
biggest French colonial bank, 
the Banque de lTndochine, 
following an agreement 
signed last month and just 
ratified by a shareholders' 
meeting in connection with 
the renunciation by the bank 
of its bank-note issue 
privilege in Indo-China. The 
transaction is especially 
noteworthy in view of the fact 
that for the first time since 
the Liberation the French 
State has withdrawn from an 
important private enterprise. 
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Politburo leaders sentenced 


over Berlin Wall killings 


By Frederick Studemarm 
In Berlin 


A Berlin court yesterday drew 
a line under the darkest legacy 
of East Germany when it sen- 
tenced three of the former 
communist state's most senior 
politicians to jail for the kill- 
ing of refugees attempting to 
flee over the Berlin Wall to the 
west 

The Berlin county court 
handed down a six and a half 
year prison sentence to Egon 
Krenz, 60, successor to Erich 
Honecker as general secretary 
of East Germany's communist 
party (SED) and former head 
of state. 

Gtinter Schabowski, head of 
the SED in Berlin, and 
Gfinther Kleiber, economic 
adviser in the Politburo, were 
each sentenced to three years. 

The verdicts end more than 
five years of efforts to estab- 
lish responsibility for the kill- 
ing of more than 200 people 
who were trying to flee East 
Germany's heavily guarded 
frontiers. 

In passing sentence, the 
judge said that as members of 
the Politburo the three defen- 
dants had been prepared to 
accept the death of unarmed 
citizens rather than their suc- 
cessful flight to the west In 
the Politburo the three had 
actively supported the “class 
duty" of East Germany's pol- 



Countdown to Judgment 



9 Qct 89: Honecker toppled and succeeded 
by Krenz 

a Nov 89: Baffin Wafl breached; borders opened 
9. Jan 92: First verdicts in trials of former border 
guards, one sentenced to three and a half years 
in prison, others gat probation; federal high ccxxt 
later confirms verdicts, opening way tor more trials 
9 All 98: Honecker returns from axis in Moscow 
9 Nov 92: Trial starts of Honecker, secret service 
' chief Erich Mielke. former prime minister WilG 

Stoph and six others on chatges related to border 
killings 

9 No* 02 : Mielke and Stoph deemed unfit to stand trial 
9 Jan 93: Honecker deemed unfit to stand trial; 
leaves Germany to settle m Chile; dies of cancer May 
1994 

9 Jul 94: Higher federal court confirms verdict In trial 
of remaining defendants. Three Jailed tor between 
three and seven and a hatt years 
9 New 95: Seven pobtburo members, lead by Krenz 
and Gunter Schabowski, go on trial 
9 Sep 96: Six generals jailed 
9 Nov 90: Constitutional court rules that even if border 
killings were not offence under East German law, trial 
can continue as killings were infringement of basic 
principles of justice and violated generally accepted 
concepts of human rights 


icy of border security. In real- 
ity. this was "an ideological 
order to shoot", the judge said. 

Mr Krenz was sentenced for 
the killing of four people, bis 
co-defendants for three kill- 
ings. All the killings occurred 
in Berlin between 1984 and 
1989 when communism col- 
lapsed and the wall dividing 
the city was breached. 

Supporters of Mr Krenz. who 


was responsible for border pol- 
icy. jeered as the verdict was 
read. **I will not give in,” 
shouted Mr Krenz, who will 
appeal to the federal high 
court. Mr Krenz was taken to a 
nearby prison where Mr 
Honecker. who died in 1994. 
had also been incarcerated 
while awaiting trial. Mr Scha- 
bowski and Mr Kleiber are to 
remain free until the verdicts 


become legally binding. The 
verdict was welcomed by the 
main political parties, but the 
Party of Democratic Socialism, 
successor to the SED, critic- 
ised it as a “farce”. 

In a statement delivered by 
his son, Mr Krenz said he had 
been sentenced for his political 
position rather than for a 
crime. "The political repres- 
sion is revenge for the fact the 
GDR [East Germany] existed," 
the statement said. 

Former Soviet leader Mik- 
hail Gorbachev criticised the 
sentencing, saying there were 
"neither legal nor moral rea- 
sons for the conviction." 

During the trial Mr Krenz 
had disputed the legitimacy of 
the court He claimed it was 
carrying out “victor's Justice” 
by applying what were origi- 
nally West German laws retro- 
spectively to events which had 
taken place in East Germany. 

Germany's Constitutional 
Court had ruled last year that 
the border killings were cases 
of “extreme injustice" which 
violated generally accepted 
principles of behaviour and 
cases could therefore be 
brought to trial. 

The trial of Mr Krenz fol- 
lowed earlier cases against 
other politicians and border 
guards. Mr Honecker himself 
was deemed unfit to stand trial 
and settled in Chile where he 
died in 1994. 


BT drops 
MCI merger 
escape clause 


Continued from Page 1 


Hutchison to take legal 
action on Subic Bay bids 


■ened by angry MCI investors, 
the amended agreement also 
contains a promise by BT to 
indemnify MCI directors 
against claims by third parties 
if the merger fails because of 
BT shareholders. 

The agreement also spells 
out that MCI directors are 
responsible for the “complete- 
ness and accuracy of the infor- 
mation and forecasts” about 
its business to be supplied for 
regulatory purposes. MCI's 
profits warning had sparked 
friction over who knew what 
and when. The new agreement 
also adds language about 
"knowing and intentional or 
wilful omission or misstate- 
ment” in relation to represen- 
tations made by each com- 
pany. 

It also confirmed market 
expectations that BT’s divi- 
dends for the current year - 
for which MCI shareholders 
will not be eligible - will not 
exceed 20p per share. 

In New York, MCI shares 
were higher at $30. BT 
American Depositary Receipts, 
each representing 10 BT 
shares, were off $£ at $S7?>. At 
this price, the new offer values 
MCI shares at about $32. The 
London stock market was 
closed for a public holiday. 


By Justin Marozad in Manila 


Hutchison Whampoa is to take 
legal action to stop the 
Philippine authorities reopen- 
ing the bidding for the privati- 
sation of the Subic Bay con- 
tainer ter minal. 

The Hong Kong conglomer- 
ate was poised to sign the 
lucrative contract in January, 
when Fidel Ramos, Philippine 
president, stepped in and 
ordered a re-run of the bid- 
ding, on the grounds that ten- 
dering rules had been violated. 

The Subic Bay Metropolitan 
Authority awarded the con- 
tract, to develop and operate 
the terminal, to a joint venture 
between Hutchison and Guoco 
Holdings Philippines, a local 
company, even though their 
bid was much lower than that 
of International Container Ter- 
minal Services, the Philip- 
pines' largest port operator. 
ICTSI had bid $57 per 20ft 
equivalent iTEU) - the stan- 


dard measurement for contain- 
ers - compared with Hutchi- 
son’s S20.5. 

But SBMA ruled out ICTSI 
on the grounds that it broke 
competition regulations which 
prohibit a company from con- 
trolling more than 20 per cent 
of a rival port, 

Hutchison yesterday con- 
firmed a complaint against 
SBMA had been filed last 
month but declined further 
comment. The legal move is 
the latest problem to dog the 
port privatisation, and is seen 
as an attempt to make the gov- 
ernment back down and accept 
the SBMA decision. 

ICTSI, which will participate 
in the pre-qualification process 
for the redid in the second 
week of September, said 
yesterday it was monitoring 
developments. 

SBMA said it would be ask- 
ing the court whether the 
Ramos administration “may 
substitute its own decision for 


that of SBMA in awarding the 
contract in favour of Hutchi- 
son and order a rebidding of 
the project". 

According to a Manila news- 
paper, Hutchison states in 
papers filed to the court "A 
contract between [Hutchison] 
and SBMA existed, ft is valid, 
enforceable, not disadvanta- 
geous to the government and 
was evaluated in strict accord 
with SBMA's own bidding 
rules.” 

Three direct interventions 
by President Ramos in the 
Subic Bay bidding process 
prompted John Meredith, man- 
aging director of Hutchison 
International Port Holdings, to 
criticise the Philippines* 
handling of international 
tenders. 

The interventions reinforced 
foreign investors* fears that 1 
Manila was determined to 
ensure that tenders attracting 
international bids went to 
local companies. 


Air India contract may hinge on offset investment 


Continued from Page l 


"When the MCLR project HAL’s chairman this month, 
happens we’ll do whatever it said the group had been 


and 11 Airbus. Vinesh Keskar, takes to make sure the gov- "aggressively” seeking an off- 
Boe lug's India representative, eminent is satisfied,” he set component to the deal as 
said an offset requirement said. part of Its drive to increase 

would be "no surprise". Mr Nair, who took over as commercial revenues. 
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Europe today 


The eastern Mediterranean will be 
hot and sunny. Iberia will be more 
settled than yesterday with sunny 
spells In most places but there will 
be thundery showers In north- 
eastern Spain. Thundery weather 
may also affect the BaJearics, 
Corsica and Sardinia. Western 
France will be mostly fine with sunny 
periods but eastern France, the Low 
Countries and the Alps a re at risk 
from heavy showers and thundery 
downpours. Scandinavia will be 
unsettled and showery. Eastern 
Europe wifi have plenty of sunshine 
and isolated thunderstorms. 




Five-day forecast 

Northern and western Iberia and 
north-western Europe wfll be 
unsettled with showers. Western 
Scandinavia and central Europe will 
have scattered heavy showers and 
thunderstorms but also some warm 
sun. High pressure will keep north- 
east Europe generally fine and 
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THE LEX COLUMN 

DuPont sows soybeans 

two months DuPont has spent sheet, extraordinary overprovis 

r J6bn on acquisitions - S3bn fag - were not mare accural 

ing industrial chemicals bust- priced. But what now? Desj 

ses from ICI and another £L2bn mmm- strong Investment fundament 


In two months DuPont has spent 
over $6tm on acquisitions - S3bn 
buying industrial chemicals busi- 
nesses from ICI and another S&2bn 
beefing up its agrochemicals arm. 
On the face of it, the US ch emicals 
leader is pulling in two different 
directions. The ICI operations are 
old-style, commodity businesses. 
Agrochemicals, by contrast, are as 
much about genetically engineered 
seeds aa about spraying-bugs them 
days, with clever technology bring- 
ing higher margins. Monsanto, 
shedding its hulk chemicals to 
concentrate on higher-growth life 
sciences like agrochemicals and 
pharmaceuticals, has provided a 
radical role model 

In fact, DuPont's tiunkmg is not 
that different The ICI businesses 
are no more than an opportunistic 
ln-filL enhancing the group’s mar - 
ket positions in areas where it is 
already strong. The two agrochem- 
ical acquisitions are the strategic 
step forward. DuPont has some 
clever technology; it has, for 
instance, genetically engineered a 
soybean that is sweeter and more 
nutritious than the ori ginal Bat the 
Sl.7bn deal with Pioneer Hi-Bred 
will strengthen its research capabil- 
ity, while the $L5bn acquisition of 
Protein Technologies brings 3,000 
customers and 75 per cent of the 
world market for supplying soy pro- 
tein. 

If consumers, so far reluctant to 
buy genetically engineered prod- 
ucts, can be convinced there is 
something in it for them, such as 
better taste, this market has huge 
potential. Still, as DuPont’s chemi- 
cals and life sciences activities 
diverge technologically, the case for 
keeping them under one roof 
becomes weaker. ICI. Novartis, 
Monsanto and Hoechst have all 
accepted this logic. DuPont should 
think about a demerger. 


UK rail 
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Far a scheme once generally 
derided as crackpot, Britain's great 
rail privatisation project has proved 
rather a success. Certainly there 
has been little sign of the much- 
predicted collapse of the restruc- 
tured network into a morass of 
paperwork and niggling counter- 
claims. And whilst the service has 
not been transformed, the improve- 
ments have been real enough. 
Delays fell 30 per cent between 
1995-96 and 199&97. Investment is 
weD above British Rail levels. Com- 
muter fares, long a government 
milch-cow, are now capped below 


the rate of inflation. And far the 
first time in 15 years, complaints 
are down. Ah yes. say sceptics, but 
is this surprising when the govern- 
ment lubricated privatisation so lib- 
erally with cash? Subsidy to the 
railways used to run at about 
£L5bn a year, last year, a thumping 
£2.1bn was pumped into operating 
franchises. But this is to compare 
apples and pears. Subsidy has risen 
because franchisees now have to 
pay access charges to Railtrack. 
Moreover, payments to franchisees 
are set to fall - by 2002, they will be 
just £lbn in today’s prices. How will 
the operators cope? By cutting 
costs, something they have already 
been going about with gusto. By 
March. National Express had axed a 
fifth of the workforce in its first two 
franchises. 

So far so good. But one unfortu- 
nate aspect of this otherwise benign 
picture sticks out; the bargain- 
basement prices at winch the busi- 
nesses were sold. The staggering 
ou (performance of Railtrack shares 
(see chart) suggests the flotation 
was badly underpriced. So were 
rolling stock leasing companies 
such as Porter brook, sold on by the 
initial buyers within months for a 
profit of more than 60 per cent. 
Some of the early franchises, nota- 
bly Stagecoach’s South West 
Trains, also went for a song. 

Part of the explanation is the 
usual cocktail of risk-averse advis- 
ers and a government in a hurry. 
There was also political risk, much 
alleviated when Clare Short, 
Labour’s tough-talking former 
transport spokesman, moved on. 
Nevertheless, it is striking that 
investors found these new beasts so 
tricky to value. Take Railtrack. 
With hindsight, it should give the 
City food for sober thought that all 
the usual signs — an overmanned 
industry, an undergeared balance 


sheet, extraordinary overpro vision- 
ing - were not mare accurately 
priced. But what now? Despite 
strong Investment fundamentals, 
three big challenges lie ahead. The 
first is political - especially with 
John Prescott, the deputy' prime 
minis ter, in charge. .Thu. Mr Pres- 
cott has come tantaiisingly dose to 
dangling a gigantic carrot, road pri- 
cing, over the rail industry's head. 
But such an enticing possibility 
makes it even more essential that 
the privatised businesses keep the 
government sweet 

Can they!? In theory, better perfor- 
mance and increased investment 
should give the companies a. good 
political story to.teU. But it would 
be Idle to pretend that privatisation 
is going to do much about the big- 
gest source of public moaning - 
uncomfortable and overpacked, com- 
muter lines. Operators have little 
incentive to improve these since 
most passengers have ho practical 
alternative. It is elsewhere that dra- 
matic improvements are likely to be 
visible; on long-distance routes such 
as the West coast main line, for 
instance, where remarkable 
changes will be needed for Virgin to 
deliver the staggering revenue 
growth Its financial projections 
require. . . 

Then there is the industry's sec- , 
ond big challenge: the next phase, .1 
often forgotten, when competition'. 1 
is to be introduced. From 2989, fran- 
chisees will be vulnerable to other 
operators picking off their custom- 
ers. And although there may be few 
obvious external new entrants, 
existing operators will almost cer- 
tainly try to expand beyond their 
current patches. Plainly, that poses 
a potential ffrumnfai threat. But the 
practical consequences are also 
unpredictable; if anything is likely 
to put the network’s web of contrac- 
tual relationships under strain, 
competition wRL 

Finally, industrial relations 
shnniri not be forgotten. Privatisa- 
tion is no guarantee of immunity 
from strikes. True, apart from brief 
difficulties at South West Trains, 
the private sector's early experience 
has been remarkably smooth. And 
Rafltrack’s ability to cut costs has 
been greatly eased by the separate 
privatisation of lots of little mainte- 
nance units. Still, uppity staff have 
been a feet of life on foe railways, 
for as long as anyone can remem- 
ber. With plenty of cost-cuttmg to 
come, it would be naive to interpret 
the current calm as a sign that 
industrial relations problems are - 
necessarily history. 
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Dominant role 
forVerefnsbank 

V Bayead^cfae Vereinsbank Is expected to have a 
more dominant share of the merged bank to be 
.formed with Bayerische Hypotheken-und Wech- 
sel -Bank than first thought- This could increase 
the attraction of Veremsbank’s current share 
exchange offer to shareholders oF Hypct-Bank. 
Pagel2, • 1 \ 

Spring e r reveals ex pans ion plans 

. Axel Springer. the German magazine and news- 
paper publisher, is to step up the development 
.of new publications foDowing the success of 
recent launches and spin-offs. Page 13 1 

. GE to set up European logistics venture 

..General Electric of the US is throwing 'its might 
behind a Joint venture which it says will revolur 
tionise European logistics. Page 14 

Russian utility plats $500m bond Issue 

Unified Energy Systems, Russia's chief electric- 
ity supplier, announced a short-list of banks 
- competing to manage a planned convertible 
bond Iss ue expected to total ab out $500m. 
;page_12 ; ; : 

Colombian banks unveil merger deal 

Bancototfristrial Colombiano, Colombia’s sixth- 
’ . largest tank, is to merge with the family-owned 
' : Bancp de Colombia and create the country’s 
. largest bank, with 16.5 per cent of the banking 
system’s assets. Page 12 

CMniBse group to divereHy 

Haler Group, China’s leading white goods manu- 
facturer, is to expand its product range through 
a strategic venture with a regional Chinese tele- 
vision and electronics producer, page 12 

Afja shares up 6-8% despite profits faff . 

Aga, the Swedish medical and Industrial gases , 
group, reported a IS per centfall in profits for 
the first half of 1997 but still beat market expec- 
tations, prompting a 6.5 per cent rise in its share 
price. Page 12. 

Bond markets recover • 

Bond markets recovered some of their poise in 
quiet trading yesterday but faded to recoup the 
losses sustained during Friday's seU-ofL Page 12 

JCB to move Into Oft trucks 

JCB Group, the UK construction equipment .. 
maker, is entering the Industrial lift truck busi- 
ness. Page 14 


Bic threat over buy-out offer 


By Andrew Jack in Paris 
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Bic. the French biros, lighters 
and razors group, yesterday 
threatened legal action after 
top managers from Sheaffer. 
the US-based fountain pen 
manufacturer, made a buy-out 
offer which could scupper Bic’s 
takeover bid for the business. 

The French group said 
Sheaffer had entered an agree- 
ment on August 22 to seQ the 
business to its own manag e- 
ment. to breach of the contract 
Bic had signed at the end of 
July to acquire the US 
company. 

If the buy-out goes ahead, it 

Sentrachem 
agrees 
to $533m 
takeover 

By Mark Ashurst 
in Johannesburg 

Sentrachem, the South 
African i»iwmii-ak producer, 
has accepted a revised take- 
over offer of close to R2.5bn 
($538m> from Dow Chemical, 
the US multinational. 

The deal is set to become the 
largest foreign investment in 
South Africa, eclipsing last 
year’s Rl.9bn acquisition by 
Petronas, the Malaysian oil 
and gas company, of 30 per 
cent of Engen, the oil and gas 
company. 

Sentrachem yesterday con- 
firmed management had rec- 
ommended ’ shareholders 
accept a revised offer from 
Dow Chemical of RU.75 a 
share. 

Earlier this month, Sen- 
trachem e m erged as the prize 
in one of Sooth Africa’s rare 
takeover battles when man- 
agement had rejected. an offer 
of R10JSO per share from the 
US group. 

The initial bid had been 
accepted by Sankorp, Sen- 
trach era’s single largest share- 
holder with a 39 per cent 
stake, bat was turned down by 
Old Mutual, the life assurer 
which holds 16 per cent. 
Old Mutual has endorsed the 
revised offer, and analysts 
were confident that Dow 
Chemical would achieve its 
target of 90 per cent of Sen- 
trachem shares. 

The higher bid follows inter- 
est from other chemicals com- 
panies, believed to be Mon- 
santo, based in the US, and 
Bhdne-Poulenc, the Swiss- 
based group. John Job, Sen- 
trachem’s managing director, 
last week flew to the US for 
talks with Dow Chemical, 
while a delegation from Mon- 
santo visited Sentrachem in 
Johannesburg. 

Sentrachem is poised to 
emerge as a key participant in 
a battle between Dow Chemi- 
cal and Monsanto for domina- 
tion of the world market In 
giyphosate, the world's best- 
selling herbicide. Monsanto 
controls about 85 per cent of 
the world market for giyphos- 
ate, used in the production of 
Boimdiip, its most successful 
product. 

The deal is conditional on 
the offer from Dow Chemical, 
the world’s fiftb-largest chem- 
icals company, being accepted 
by 90 per cent of shareholders. 


would be a serious setback for 
Bic's plans to diversify and 
branch out from disposable 
biros into the more upmarket 
writing instruments produced 
by Sheaffer since 1913. 

However, Bic alleged yester- 
day that Sheaffer management 
“invalidly attempted to exer- 
cise a purported first right of 
refusal”, and warned that it 
“intends vigorously to pursue 
its rights under the agreement, 
including any legal remedies”. 

The threat did not stop Bic 
from increasing its offer for 
Rbpflffpr by It has not dis- 
closed the total value of its 
bid. but advisers claimed it 


was “significantly less" than 
the annual turnover of $50m. 

Sheaffer was acquired in 
1987 by Gefinor. a Luxem- 
bourg-listed Investment bank 
based in Geneva, and is under- 
stood to have been losing sev- 
eral million dollars a year. 

Alchemy Partners, a UK- 
based private equity boutique 
acting far Sheaffer’s top man- 
agement, argues that Owen 
Jones, chairman, and Shane 
Dolohanty, chief financial offi- 
cer. were granted first right of 
refusal in the event of a sale. 
Both had been recruited from 
the Parker Pen business in 
1994. After the news of Bic’s 


offer. Alchemy said at the start 
of August that a rival buy-out 
proposal from the manage- 
ment was highly probable, and 
was likely to be pitched at 
exactly the same level as that 
made by Bic. 

The boutique said it believed 
the right of first refusal gave 
S h eaffer's top management the 
possibility of acquiring the 
business without an auction 
ta king place - which would 
allow Bic to come back with a 
higher offer. 

In its initial statement at the 
end of July on the pl ann ed 
acquisition, Bic stressed that 
its agreement was subject to a 


number of conditions, 
including the “expiration of 
Sheaffer management's right 
of first refusal to buy 
the . . . business". 

However, in its statement 
yesterday, it re-phrased the 
sentence to stress that the sale 
had been subject to “the pur- 
ported right of first refusal” of 
Sheaffer’s management. 

Bic had originally hoped the 
transaction would be com- 
pleted in mid-September, with 
the acquisition funded in rash 
through its wholly owned US 
subsidiary, Bic Corporation. 

Observer. Page 9 



Ted Kunkel, chief executive of Australia’s Foster's Brewing, raises his glass after a Melbourne news conference yesterday where 
he announced a 15 per cent fall in profit for the year to June 30 to AS250.5m (USS187m) from A$293.3ra- Page 13 r 

PolyGram to revamp US labels 

Music group moves to tighten control on record company costs 


By Alice Rawsttiofn in London 

PolyGram, the world’s largest 
music group, is expected to 
announce that Danny Gold- 
berg, chairman of Mercury 
Records, Is to take charge of 
an expanded group of US 
record labels as part of the 
reorganisation of its North 
American music interests. 

The reorganisation, details 
of which should be announced 
within a few weeks, follows 
the departure last month of 
Andre Harrell as chairman of 
Motown Records, the US soul 
label, after less than two years 
in the post 

Under the new structure, 
Motown will retain its own 
brand identity and roster of 
artists, but its new chairman 
will report to Mr Goldberg 
rather than to Roger Ames, 
chairman of PolyGram’s music 
division, as Mr Harrell did. 
PolyGram is understood to be 
to the final stage of negotia- 
tions with a senior record 
executive to replace Mr 
HairelL 

A number of PolyGram’s 
other East Coast-based record 
labels will be folded into the 
new company, which will prob- 
ably be called the Mercury 


Group. The heads of those 
labels will also report to Mr 
Goldbeig, as chairman of the 
Mercury Group. For the time 
being he will continue to chair 
the Mercury record label too. 

The reorganisation is 
intended to enable PolyGram, 
75 per cent owned by PhUips, 
the Dutch consumer electron- 
ics group, to exercise tighter 
control over the costs and 
operations of its US record 
labels. 

It is likely to result in some 
job losses from areas which 
will be duplicated under the 
new structure. Some artists 
may also be dropped, notably 
from Motown, where Mr Har- 
rell signed numerous acts dur- 
ing his brief chairmanship, few 
of which have produced hits. 

However, the scale of the 
cutbacks should be much 
smaller than at EMI Music's 
North American operation, | 
which has shed hundreds of 1 
staff this year. Unlike EMI, 
PolyGram is not expected to 
close any labels, and not all its 
East Coast-based record com- 
panies will be incorporated 
into the new Mercury Group. 
For instance. Island Records, 
the label behind US and Pulp, 
will remain under the aegis of 


Chris Blackwell, its founder. 

The formation of the Mer- 
cury Group marks the ascent 
of Mr Goldberg, a former 
Warner Music executive who 
once managed the cult grunge 
band. Nirvana, and joined 
PolyGram to autumn 1995. at 
roughly the s amp time as Mr 
Harrell. 

Mercury was then seen as a 
moribund label which was reli- 


ant on veteran rock groups 
such as Bon Jovi. Mr Goldberg 
has revitalised it with a series 
of successful signings, notably 
Hanson, the teen idols whose 
eponymous debut album has 
sold more than 3m copies 
worldwide. 

Yet despite Mercury's 
revival. PolyGram has faced 
fierce competition in the US 
music market this year. 


Corning 

offers 

$3.7bn 

settlement 


By Richard Tomkins 
in New York 

Dow Corning, threatened by 
breast implant litigation, yes- 
terday announced a S3.7bn 
reorganisation plan aimed at 
settling all claims against the 
company and allowing it to 
come out of bankruptcy pro- 
tection. 

Women to the US and over- 
seas with claims against the 
company would receive sums 
ranging from a mmimnm of 
8650 for a quick pay-out to 
$200,000 for those presenting 
detailed evidence of illnesses. 

An unusual feature of the 
plan is that the more women 
who vote to accept it, the 
more money they will receive, 
because less will be set aside 
to resolve tbe plaints of those 
who demand (rials. 

But the Tort Claimants 
Committee, a group represent- 
ing women with Dow Corning 
breast implants, criticised the 
plan as “inadequate and 
unfair**, saying it let Dow 
Coming “off the hook”. 

Dow Coming, a joint ven- 
ture between Dow Chemical 
and Corning, has been strug- 
gling to find a way of settling 
claims from women who claim 
to have suffered damage to 
their health as a result of sili- 
con breast implants. 

The company has acknowl- 
edged that women with 
implants can suffer complica- 
tions such as tissue hardening 
or implant ruptures, but has 
denied claims that they cause 
immune system illnesses. 

If approved by the bank- 
ruptcy court, tbe reorganisa- 
tion would provide $2.4bn for 
resolving breast implant and 
other product liability claims 
and $1.3bn for the company’s 
commercial creditors. 

Women conld choose from 
four settlement options. 
“Expedited payments" 
designed for fast processing 
and requiring little documen- 
tation would range from $650, 
if 67 per cent of women voted 
to favour of the plan, to $1,000 
if 92 per cent voted in favour. 

Those who had suffered rup- 
tures would receive $5,000 to 
$8,000: those wanting their 
Implants removed would 
receive the cost plus $1,000 to 
expenses; and those with dis- 
eases would receive $2,500 to 
$200,000 - even if Dow Corn- 
ing disputed that its products 
were to blame. 


JSkyB in talks oyer joint 
access deal with PerfecTV 


London doaed. 


Naw York and Toronto prlpes gt 1230. 


By Mchiyo Nakamoto 
in Tokyo 

PerfecTV, . Japan's first 
multi-channel digital satellite 
broadcaster and JSkyB. the 
joint venture between Rupert 
Murdoch’s News Corporation, 
Sony, Fuji TV and Softbank, 
are in talks to offer users 
access to their programmes 
using common receiver 
equipment - 

The news prompted specula- 
tion that the talks could even- 
tually extend to a merger of 
the two services. But this was 
denied by JSkyB. 

The two . companies are dis- 
cussing whether to allow sub- 
scribers to choose between 
either broadcaster's pro- 
gramme without having to buy 
a separate set-top box and 
antenna. Negotiations between 
the two also cover the possibil- 
ity of using a stogie IC caul 
containing subscriber 
information. 

The move by PerfecTV and 


JSkyB to join hands reflects a 
growing view that it does not 
pay to fight a bruising battle 
in the Japanese market, where 
multi-channel broadcasting is 
still to its infancy. 

The use of common hard- 
ware would . make it more 
attractive for consumers to 
sign up to di gital multi-chan- 
nelservices, JSkyB said. 

There has been some con- 
cern to Japan over whether a 
large number of new channels 
can attract enough subscrib- 
ers. So far, PerfecTV’s expan- 
sion has been much slower 
than initially targeted. 

The company broke through 
the 300,000 mark in June, three 
months later than planned, 
and is thought to have made a 
loss of Y6bn ($5im) in the six 
months to March. Although 
the company has bad a head 
start over JSkyB and DirecTV, 
its lack of experience in broad- 
casting has limited its appeal, 
critics say. 

For JSkvB, which wifi be the 


last of the three broadcasters 
to enter the digital satellite 
market when it begins offering 
a planned 150 channels next 
spring, the deal would provide 
quick access to an established 
market base, said Mr Paul 
Smith, industry analyst at 
HSBC James Capel to Tokyo. 

The Japanese market is 
thought to be difficult for new- 
comers since access to pro- 
grammes is restricted. Even 
without competition among 
themselves, satellite broadcast- 
ers face tbe prospect of intense 
competition with the terres- 
trial networks which own most 
of the programmes and will be 
launching their own digital 
multi- chann el services in a few 
years’ time. 

DirecTV, a subsidiary of the 
US broadcaster which will 
launch its own service in 
December, said it is looking at 
the possibility of using com- 
mon hardware but has not 
held direct negotiations with 
either of its competitors. 
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Russian utility plans $500m bond issue 


By Chrystia Freeland in Moscow 


Unified Energy Systems. Russia's 
chief electricity supplier, yesterday 
announced a short-list of banks 
competing to manage a planned 
convertible bond issue expected to 
total around SSQGm. 

The offering is likely to be one of 
the largest and most closely- 
watched of a wave of Russian cor- 
porate debt issues set to bit the 
international capital markets this 
year. At a time when Russia's pri- 
vatisation programme has become 
mired in a series of corruption alle- 
gations, reformers in the govern- 


ment are hoping the open tender 
process for the UES bond will help 
set new standards of fairness and 
transparency. 

The six groups short-listed for 
the tender are a consortium of 
Credit Suisse First Boston and 
Menatep, a leading Russian bank; a 
consortium of Deutsche Morgan 
Grenfell. Goldman Sachs and 
Renaissance Capital, a Moscow- 
based investment bank; Merrill 
Lynch; Morgan Stanley: Salomon 
Brothers: and a consortium of SBC 
Warburg and Brunswick, a 
Moscow-based investment bank, 

Analysts said the participation of 


Russian banks in many of the con- 
sortia was a sign of their growing 
sophistication and that western 
investment hanks would increas- 
ingly team up with locals. 

Under the leadership of Boris 
Brevnov, 29-year-old protege of 
Boris Nemtsov, a leading cabinet 
reformer, UES has become the test- 
case of the government's promise 
to restructure Russia's bloated 
monopolies. Over the weekend. 
UES agreed to co-operate with Gaz- 
prom, Russia's natural gas giant, 
in battling the non-payments crisis 
which Is the country’s greatest eco- 
nomic problem. 


Mr Brevnov, a former commer- 
cial banker, said that within 10 
days a tender committee made up 
of UES and government officials 
would determine the winner of the 
bond competition. 

Although the size of the UES 
bond, which win be backed by a 2.5 
per cent state stake in the com- 
pany, has not yet been decided, 
company offidaiK said it was likely 
to be around $50fen. 

Analysts in Moscow expected 
strong investor interest in the UES 
bond, citing enthusiasm for the 
company which has pushed share 
prices up nearly five-fold this year. 


Chinese group to diversify 


By James Harding 

in Shanghai 


Haler Group, China’s leading 
white goods manufacturer, is 
planning to expand its range 
through a strategic venture 
»ith a regional Chinese tele- 
vision and electronics pro- 
ducer. 

The production of Haier- 
branded televisions will add 
to the competition in China's 
already oversupplied elec- 
tronics market and under- 
lines the company's ambi- 
tions to build a 
comprehensive consumer 
goods business. 

Haier. one of the most suc- 
cessful companies to have 
emerged from China's trou- 
bled state sector, also plans 
to issue shares to interna- 
tional investors and is con- 
sidering a dual listing in 
Hong Kong and New York. 

The venture with West 
Lake Electronics, the largest 
producer of televisions and 
telephones in central China's 
Zhejiang province, will pro- 
duce colour televisions and 
is looking to develop tele- 
phones. answering-machines 
and fax machines. Haler is 
set to make an announce- 
ment in a few weeks and the 
first TVs are due to come to 
market later this year. 

In an interview at the com- 
pany's headquarters in Qing- 
dao on China's east coast. 
Sbao Mingj in. vice-president, 
would not be drawn on the 
planned expansion Into the 
TV market, but said only 
that "early in the next cen- 
tury we aim to be one of the 
top 500 companies in the 
world and to do that we will 
have to widen our business". 


Haier has taken the lead- 
ing share of the Chinese air 

conditioner market and. 
with rival Guangdong Kelon. 
controls nearly half the 
refrigerator market. 

Mr Shao said Haier expec- 
ted sales of more than 
YnlObn <S1.2bn> in 1997. con- 
tinuing the company’s rapid 
growth in turnover from 
Ynl.lbn five years ago to 
YnG.2bn last year. The com- 
pany reported profits of 
Yn3Q6m in 1996 and expected 
the figure to rise by 40 to 50 
per cent this year. 

Haier. which has already 
issued A-shares - reserved 
exclusively for mainland 
Chinese investors - is seek- 
ing government approval to 
issue shares to foreign buy- 
ers. Mr Shao said no details 
could be given on the timing 
or scale of the issue, but that 
a Hong Kong listing was 
more likely than a Dotation 
in Shanghai and that the 
company was mulling a dual 
listing in New York. 

He said the company 
would benefit from the 
added discipline of having to 
answer to foreign sharehold- 
ers: "We now shoulder very 
heavy pressure, but ideologi- 
cally there is still not 
enough pressure. ~ 

The company is pursuing 
an active programme of 
international expansion. 
Zhang Ruimin, president of 
Haier, is in Malaysia finalis- 
ing the company's second 
production facility in south- 
east Asia, having already 
established a factory in 
Indonesia. Haier is also in 
talks with potential partners 
to open factories in South 
Africa and Mexico. 
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Colombian 
banks unveil 






merger deal 
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By Adam Thomson 
in Bogota 
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Household appliances are Haier Group's ‘pillar industry 4 


The company is also diver- 
sifying into pharmaceuticals 
production. Mr Shao says 
this move reflects the 
strength of its “pillar indus- 
try" - household appliances 


- and is being conducted on 
a trial basis. “If It falls, it 
will have no influence on 
our pillar industry. If it suc- 
ceeds, then we will support 
it," he said. 


Banco Industrial 
Colombiano (BIC), Colom- 
bia’s sixth -largest bank, 
announced an agreement 
yesterday with the family- 
I owned Banco de Colombia to 
merge the two institutions 
I and create what will be the 
country's largest bank, with 
16.5 per cent of the banking 
| system's assets. 

Under the terms of the 
agreement, BIC - owned by 
I the powerful Sindicato 
Antioqueno industrial group 
- will acquire 51 per cent of 
Banco de Colombia’s out- 
standing shares. The merged 
bank will have combined 
assets of $5.3bn_ 

BIC said it would acquire 
the stake through a share 
issue, but details of the 
transaction were not imme- 
diately clear. Banco de Col- 
ombia had a market capital- 
isation of 447.5bn pesos 
(S389m) at the close of trad- 
ing on the Bogota stock 
exchange last week. 

The deal, which took 
analysts by surprise, was the 
latest move in a growing 
trend of consolidation 
among Colombia's domestic 
financial groups as they seek 
to fend off increasing 
competition from foreign 
banks. 

It followed a move last 


week by the Luis Carlos Sar- 
zniento Angulo Organisation, 
Colombia's biggest financial 
services group, to take con- 
trol of one of the country's 
eight savings and loan cor- 
porations. 

Banco Bilbao Vizcaya and 
Banco Santander, the Span- 
ish-based banks, entered the 
local market last year with 
purchases of Banco Ganad- 
ero and Bancoquia, respec- 
tively. 

“The merger announce- 
ment is a very strong 
response to the foreign com- 
petition," said Alejandra 
Torres, head of research at 
1NG Barings in Bogota. 
“Banco Ganadero. until now 
Colombia's leading bank In 
terms of assets, win stand at 
a slight disadvantage to the 
new entity,” she said. 

The new bank, whose 
name is yet to be decided, 
will be managed by BIC. 
while Isaac and Jaime Gilin- 
sky, majority shareholders 
of Banco de Colombia, will 
remain significant share- 
holders in the new entity. 

Banco de Colombia is the 
country’s second-largest 
bank by assets, with a 10,14 
per cent share of Colombia's 
banking systems assets. 

Its planned merger with 
BIC follows a failed S300m 
deal with the Spanish Banco 
Central Hispanoamericano 
earlier this year. 


Aga shares up 6.5% 
despite fall in profits 


Private shareholders 


crucial to bank plan 


Aga, the Swedish medical 
and industrial gases group, 
reported a 15 per cent fall in 
profits for the first half of 
1997 but still beat market 
expectations, prompting a 
6.5 per cent rise in its share 
price. Reuters reports from 
Stockholm. 

The company posted prof- 
its after financial items of 
SKr82lm ($l03m), down from 
SKr964m a year ago. in spite 
of a rise in group sales to 
SKr7.07bn from SKr6.4bn. 
Earnings per share slipped 
to SKi-2.13 from SKriLSO. 

But the result was well 
ahead of market expecta- 
tions of first-half profits of 
SKr735m and Aga shares 
rose sharply. The most- 
traded B share ended the 
day up SKT7.00 from Friday's 
close to SKrlI4: 


Aga said currency effects 
were behind four percentage 
points of the sales increase, 
while operations in Puerto 
Rico. Ukraine and the US 
acquired in 1996 and 1997 
contributed 4.5 percentage 
points. 

It said the group under- 
went extensive restructuring 
in the first half of the year 
but confined the costs of 
these to SKrlOam, for staff 
reductions, to the first quar- 
ter. “This restructuring is 
designed to increase cus- 
tomer orientation and raise 
efficiency and will have its 
full impact in 1998," it said. 

The company said it sold a 
substantially higher volume 
of liquid gases, especially for 
the process industry, and 
speciality gases. It said the 
volume increase in cylinder 


gases was weaker but 
improvement was notable in 
the second quarter. 

This confirmed a general 
trend for the company which 
pointed to a better second 
quarter than the first. 

"The second quarter of the 
year provided better earn- 
ings than the first, and the 
operating margin rose to 13.9 
per cent compared with 12.7 
per cent in the first quarter 
of 1997 and 12.4 per cent for 
the full year 1996," Aga said, 
adding that this was evi- 
dence that the restructuring 
measures were beginning to 
have an impact. 

“We are thus well on the 
way towards achieving my 
goal of a 15 per cent operat- 
ing margin by 1999 at the 
latest," said Lennart Selan- 
der, chief executive. 


By Andrew Fisher in Munich 
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European Investment Bank 


Stephan Schuller is a 
confident man, but the direc- 
tor of Bayerische Vereins- 
bank is keeping his fingers 
tightly crossed in the hope 
that enough shareholders in 
Bayerische Hypotheken-und 
Wechsel-Bank accept the 
offer aimed at creating Ger- 
many’s second-biggest bank. 

Failure of the agreed 
merger could damage the 
country's corporate image. 
Mr Schuller believes, since it 
would weaken the percep- 
tion that German companies 
and banks can restructure 
properly. 

The merged bank, to be 
called Bayerische Hypo-und 
Vereinsbank, plans to 
achieve annual cost savings 
of at least DMlbn ($550m) in 
the first five years. 

“If the deal does not go 
through, it will have a big 
impact on the whole German 
financial market." says Mr 
Schuller, who is playing a 
leading role in the merger. 
Share values of both banks 
and of other companies 
could suffer as a result, 
he says. 

Hypo-Bank shareholders 
still have until September 10 
to decide on the offer. 
Vereinsbank is prepared to 


exchange one share in Alli- 
anz. the insurance group, for 
six of Hypo-Bank. Vereins- 
bank will use most of its 10 
per cent stake in Allianz for 
the exchange. 

Institutions, which own 52 
per cent of Hypo-Bank, are 
unlikely to decide until the 
end. Therefore, the bank is 
pulling out the stops to 
tempt as many private 
shareholders, representing 
20 per cent, as possible - 
just to make sure. 

With the Allianz shares 
worth some DMSbn - free of 
capital gains tax under a 
legal ruling on such share 
swaps - the exchange will 
be Germany’s second-biggest 
capital market transaction 
since November’s DM20bn 
share sale by Deutsche 
Telekom. 

“I believe this exchange 
offer will be successful," 
says Mr Schuller. Full accep- 
tance will give Vereinsbank 
up to 45 per cent of Hypo- 
Bank. With less than 40 per 
cent, the merger will fail. 

Vereinsbank says that by 
accepting Allianz shares, 
Hypo-Bank shareholders will 
obtain a sizeable premium 
on the share price prevailing 
when the merger was 
announced on July 21. 

If the offer falls, the price 


could drop. If It succeeds, 
those keeping their shares 
risk the later disappearance 
of this premium, depending 
on how the market moves. 

Some analysts say the 
advantage to Hypo-Bank 
shareholders should be 
enhanced by the likelihood 
that their bank would have a 
smaller weighting in the 
merger than first estimated. 

The banks initially 
suggested the merger ratio 
would give Vereinsbank 55 
per cent and Hypo-Bank 45 
per cent of the new bank. 

But a closer look at 
Vereinsbank’s assets and 
hidden reserves suggest its 
weighting could be 60 per 
cent Thus the value of the 
Allianz shares received by 
Hypo-Bank shareholders 
would be slightly more than 
the fin^i weighting justified. 
The actual merger ratio will 
be decided by independent 
auditors. 

The free float in Hypo- 
Bank shares - excluding 
those held by Allianz and 
Munich Re, which legally 
cannot take part in the offer 
- is 72 per cent. Vereinsbank 
needs 62 per cent of those to 
reach Us goal. It is hoping 
shareholders will not be lul- 
led into indecision by the 
warm August weather. 


INTERNATIONAL NEWS DIGEST 


making'it one of the top two Rus- 
sian corporations by market capi- 
talisation. 

“Investors are interested in UES 
because If is a big Russia play, it is 
a play on the success of Russian 
re fo rms," one said. 

Proceeds from the hand, effec- 
tively a vehicle for selling off part 
of the state stake in UES, are ear- 
marked for the federal treasury, 
rather than for the company. The 
issue is part of the government 
reform team’s concerted effort to 
raise money for the cash-strapped 
federal government by tapping 
rich, state-owned companies. 


Early retirements 


hit H)B profits 


Israel Discount Bank, the country's third largest, 
yesterday said expenses for an early-retirement pro- 
gramme initiated during the second quarter led to a 9 per 
cent decline in net Income in the first half of 1997. 

- Net income slipped from $40.7m in the first six months 
of 1996 to $37m d uring the same period this year, includ- 
ing the 915m one-off charge. Excluding the charge, net 
income climbed 22 per cent to 952m ova the same period. 
An IDB spokeswoman said the bank employs about 5,500 
staff and plans to reduce the workforce by "hundreds” by 
the end of October. IDB also said it would distribute an 
interim dividend of Shk4Qm (911.4m). 

- income from financing' activities before provisions for 
doubtful debts fell nearly 7 per cent, from $334m in the 
first half of i996to$312minthehalf this year. Provisions 
for doubtful debts fell 4 per cent from $57m to 954.7m over 
the same period. Avi Atachlis, Jerusalem 


■ POLAND 

Market calm over Framondi boy 


A mere 3 per cent increase in the stock price of the Swie- 
de mill, Poland’s largest paper and board producer, 
showed the Warsaw Stock Exchange reacting calmly yes- 
terday to last week's purchase of a controlling stake in 
the company by Framondi, a partnership between Frants- 
chach from Austria andMondi Minorco, a Luxembourg . 
registered company controlled the Anglo American Corpo- 
ration. Last week Framondi agreed to pay $74x5m far a 60 
per cent stake In Swlecie and promised to invest $175m in 
the company over six years. Yesterday the share price 
stood at 19.5 zlotys valuing the plant at 9278m. Swiede ' 
reported a 23m zlotys net profit after the first seven 
months of this year and is trading on a price earnings 
ratio of 24.7. Christopher Bobinski, Warsaw 


BANKING 


Polish licence for US bank 


The Bank of America has received a banking licence from 
the National Rank of Poland, the central bank, becoming 
the second US bank to open a wholly owned subsidiary 
after Citibank entered the Polish market in 199L The. 
Bank of America wifi offer corporate banking services in 
addition to Its venture capital activities in Poland. The 
bank recently won the mandate to arrange 9117m worth 
of financing for Enron’s gas fuelled heal and power plant 
in Nowa Sarzyna. Christopher Bobinski 


TAG HEUER 


Doughty Hanson to sell stake 


Doughty Hanson, the UK venture capital firm, is expected 
to sell the bulk of its remaining stake in Tag Heuer, the 
Swiss watchmaker, in a SFrl50m (9107m) global Institu- 
tional offering this week. The sale of Doughty Hanson's 
690.000 shares, equal to 13 per cent stake of Tag Hewer's 
equity, comes less than a year after the group's badly 
handled initial public offering GPO) on the Swiss and US 
stock markets. The shares were floated at SFx245 a.share 
In October 1996 but have never regained their issue price; 
even though the Swiss stock market has risen by nearly 
50 per cent In the interim. 

Tag Heuer, whose net income rose by 60 per cent to 
SFr25-5m in the first half of 1997, has met all its forecasts 
at the time of last year’s IPO. Its poor share price perfor- 
mance has been b limed on the mispricing of the original 
issue, which was led by Salomon Brothers and SBC War- 
burg. Tag Heuer has replaced its financial advisers, and 
the latest issue is being managed by Morgan Stanley with 
HSBC and UBS as co-lead managers. 

The sale of the Doughty Hanson shares will increase 
the free float of Tag Heuer shares by about a third, and 
remove the uncertainty about Doughty Hanson's 
long-term intentions. Tag Heuer sha res cl osed SFt 2 lower 
at SFr225 yesterday. William Hall, Zurich 


FOODMAKING EQUIPMENT 


Buhler disbands management 


Buhler, one of the leading suppliers of plant and equip- 
ment for the food industry, is restructuring its business in 
a bid to boost its earnings by SFrtOm (950m) a year. 

Ure BOhler, chief executive of the 147-year-old family 
bu siness , has disbanded his group, management team and - 
has taken direct control of the food, chemical process, die 
casting and manufacturing and purchasing divisions. 
Business units are to be given greater operational auton- 
omy and administrative services are being decentralised. 

Mr BOhler said it was too early to say whether there 
would be any cuts in the 6,500 workforce, of which nearly 
half are overseas. BOhler, which has annual sales of about , 
SFrl.4bn a year, does not disclose its profit figures.. 

Mr BOhler said that the streamlining of thegreup was 
necessary to ensure that it survived the next century. 
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All eyes on the Bundesbank [|@ 


CS First BosrowCtow 


GOVERNMENT BONDS 


By Vincent Boland 
in London and John Labate 
in New York 


Bond markets recovered 
some of their poise in quiet 
trading yesterday but failed 
to recoup the losses sus- 
tained during Friday’s 
sell-off, which was sparked 
by fears of a resurgence in 

inflation. 

With the UK market 
closed most attention was on 
today’s German securities 
repurchase tender. 

There has been intense 
speculation that the Bundes- 
bank would set a variable 
interest rate for the repo, 
although analysts said yes- 
terday it was unlikely to do 
so this week. 


Although trading in Euro- 
pean markets was very quiet 
prices steadied when US 
TREASURIES opened flat to 
slightly weaker without any 
aggressive selling pressure. 

The benchmark 30-year 
bond was £ lower at 96ii. 
yielding 6.653 per cent, in 
early trading. The 10-year 
bond was down 4 at 9!j&, 
yielding 6.364 per cent, and 
the two-year note lost & to 
99£, yielding 5.942 per cent 

The Treasury market is 
awaiting the revision to 
second-quarter GDP, due on 
Thursday. Since last week's 
unexpectedly low trade defi- 
cit report for June, analysts 
have expected the figure to 
rise sharply from the ini tial 
12 per cent estimate. 

“A GDP revision higher 
than 3.5 per cent could put 


the Fed back on the table," 
said Jack Malvey, chief 
global fixed income strate- 
gist at Irfthman Brothers in 
New York. A report on dura- 
ble goods orders for July is 
expected today. 

Today will also see the 
first of two Treasury auc- 
tions of two-year and five- 
year notes. “These are likely 
to set the tone far the rest of 
the week," said Tom O'Con- 
nell, senior government 
trader at First Chicago Capi- 
tal Markets. 

Confirmation that an n ual 
German inflation rose to 2 
per cent in August from 1.7 
per cent, although bad news 
for BUNDS, did not signal an 
imminent rise in Interest 
rates, analysts said. 

"So for, the justifications 
for higher rates seem to be 


too weak compared with the 
economic risks and political 
problems they imply,**, said 
UBS in Frankfurt 

The benchmark September 
bund futures contract dosed 
0.10 lower at 101-88 in Frank- 
furt, but traders there said 
the market was extremely 
quiet, with little two-way 
trade. 

In Paris the notional Sep- 
tember futures contract on 
FRENCH BONDS settled up 
0.02 at 129:46, having been as 
low as 129.34. 

ITALIAN BTPs were 
weaker, with the domestic 
September futures contract 
dosing 022' points. lower at 
135.65. . . - 

The domestic futures con- 
tract for SPANISH BONOS 
was steadier, closing 0.01 
points higher .at 1X068. 


CSFirstBostoa 
Finance, B.V. 

0raaQrCffBFtaMcc&K) , 


US$200,000,000 

, Guaranteed subordinated 
floating rate notes 
August 2003 

Guaranteed oa a roboKBnated 
baste by ; , 

CS First Boston Group, Inc. 


Notiteisher^gwentiKafar 
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COMPANIES AND FINANCE: INTERNATIONAL 


Springer unveils expansion plans 
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ByFredarfck StOdemann 
in Berlin y 

'Axel Wringer. the German 
magazine and newspaper 
publisher, is to step Op- the 
development of new. publica- 
tions following the success 
of. recent hew launches and 
’ spin-offs of the gfoap’s exist- 
ing titles. . 

. Jflrgen Richter, chairman. 
Mid the company would this 
. week launch Aotoforum, a 
new car -.jnaga7.ine. and 
- would reposition its. existing 
title Geld-Zeitung. a personal 
gnance publication. 

Be also said -there may be 
.further expansion of the 
family of titles based on the 


Springer flagship Bild-Zeit- 
vung, Germany's biggest-sell- 
ing newspaper. - 
Mr Richter also said 
. Springer wanted to increase 
its international presence in 
the newspaper market, possi- 
bly in France, the UK or the 
US. Any international 
investment, however, must 
guarantee, “a .return flow", 
Mr Richter said. . 

The planned expansion 
reflects a tumround at 
Springer following a period 
of sluggish growth. It has 
seen a significant increase in 
sales and profits in spite of 
high paper prices and weak 
_ consumer confidence. 

Yesterday the company 


announced a 47J2 per cent 
increase in first-half profits 
to DMlls^m <$65m) on sales 
of DM2£bn, up *L5 per cenL 
Operating profits rose 46.8 
per cent to DM239m- 

Slnce taking charge in 
1994, Mr Richter has revital- 
ised the company. As well as 
improvements in the balance 
sheet and the launch of new 
titles, there have been moves 
to change the perception of 
the company as a bastion of 
right-wing opinion. 

However, the shift in pol- 
icy has brought Mr Richter 
into conflict with Springer's 
shareholders and employees. 
The removal of Kai Diek- 
wianw- deputy editor of BUd- 


Zeitung and a confidante of 
Helmut Kohl, the German 
chancellor, brought com- 
plaints from journalists of 
management interference In 
editorial policy. 

Kirch, the Munich-based 
media group which owns 40 
per cent of Springer, is also 
thought to bave opposed Mr 
Diekmann's removal, which 
was confirmed yesterday. 

Mr Richter's willingness to 
defy Kirch is seen as a fur- 
ther sign that the balance of 
power among Springer 
shareholders bas changed. 

In the early 1990s, Mr 
Richter's predecessors 
resisted Kirch's attempts to 
exercise control of the group 


in which it had built up a 
substantial stake. A settle- 
ment was reached in 1993, 
when Kirch was given a 
place on the board in return 
for selling some shares to 
the Springer family, which 
now owns just over 50 per 
cent of the company. 

Initially Kirch's influence 
over Springer remained 
strong: Mr Richter was 
Kirch's choice for chairman. 
But recently relations have 
worsened as Kirch and 
Springer have fought for 
control of SAT-1, a commer- 
cial television channel in 
which both have stakes. 

Observer, Page 9 


China Rebar sees a bigger picture 

Taiwan group wants to build on its success in cable TV to break into telecoms 


C hina Rebar, one of 
Taiwan's biggest 
business groups, is 
positioning Itself to become 
the dominant force in the 
country's Liberalising and 
fast-growing telecommunica- 
tions Industry. ~ 

' Headed by Wang You- 
theng, a -senior figure in the 
ruling Nationalist party. 
Rebar is expanding aggres- 
sively- In cable television, 
battling ‘ - with Hohsin. 
another leading Taiwanese 
business group run by the 
influential Koo family, for 
control of the island's cable 
TV busfaess. Rebar's aim is 
to set up an island-wide net- 
work providing a broad 
range of telecommunications 
services. 

Rebar is also looking to 
foreign telecoms groups to 
help it in its quest It is in 
preliminary discussions with 
British Telecommunications 
on co-operating to bid for 
licences to provide services 
in Taiwan as the market 
opens up. 

Opportunities for foreign 
companies are growing. In 
January. 1996. the national 
legislature scrapped the 
monopoly of Chunghwa 
Telecom, the state provider, 
and lifted a ban on foreign* 
investment in the telecoms 
sector. . Recently, the eco- 
nomics ministry announced 
plans to raise the ceiling on 
foreign investment in domes- 
tic cable companies from 33 
per cent to 49 per cent 
Chen . Mian-chuan, -vice 
president and head : of 
Rebar's telecommunications 
business, says: “If you want 
to hayest in Asia,- come to ; 
Taiwan - it’s a great mar- 
ket" He predicts turnover in 
the telecommunications sec- 
tor will double or even triple ~ 
in Bve years. 

Private sector companies 
will begin providing cellular 
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and other wireless communi- 
cation services later (his 
year. In 2000. the govern- 
ment will open the market to 
private sector providers of 
satellite, domestic and inter- 
national telecommunication 
services. 

. -There is pent-up demand 
for improved telecoms ser- 
vices. built up over the yearn 
by the inability of 
Chunghwa Telecom to meet 
demand. Taiwan’s affluent 
consumers are willing to pay 
for better service- and 
advanced technology. 


Cable television installa- 
tion in Taiwan is already 
among the highest in the 
world. 

S ince cable TV was 
legalised in 1993, the 
proportion of Taiwan 
households with cable 
soared from 25 per cent to 75 
per cent, according to the 
Government Information 
Office, a cabinet agency that 
regulates the media. In con- 
trast. fewer than 10 per cent 
of Japanese households are 
cable TV subscribers. 


benefits 


By Elizabeth Robinson 

Comal co, which is 70 per 
cent owned by Rio Tin to. sig- 
nalled a tumround into prof- 
its for the full year after net 
earnings in the first half 
rose 50.6 per cent to A$69.6m 
(US$52m). Its shares rose 4 
percent on the news to close 
at AJ6.93. 

The company said condi- 
tions for the aluminium 
industry had improved this 
year, with firmer prices and 
steady demand. Terry 
Palmer, chief executive, 
added that the company was 
on target to meet the 
Afioom' of cost-savings 
promised -last year. 

“We took the hard deci- 
sions last year and now we 
are reaping the first bene- 
fits," he said. “Our restruct- 
uring measures are starting 
to deliver lower costs.” 

Last year Comalco 
reported a full-year net loss 
of AgiTm. 


1 starts to reap 
of cost-cutting 


Mr Palmer said increased 
productivity and the contin- 
ued lowering of costs would 
lead to better profits for the 
full year. 

“I would be pretty disap- 
pointed if our second half 
wasn’t better than our first," 
he said, although that would 
depend on stable metals 
prices and foreign exchange. 
Sales for the first half rose 
10.7 per cent to A$S43.8m. 

Mr Palmer said the miner- 
als, alumina and smelting 
businesses lifted profits, 
because of lower costs and 
higher production. Higher 
alumina sales reflected a rise 
in deliveries to the Boyne 
Island smelter, which is 59 
per cent owned by Comalco. 

He said the expansion of 
the smelter was now 98 per 
cent complete and predicted 
it would be running at full 
capacity later in the year - 
six months ahead of sched- 
ule and on budget at a cost 
of just over Aglbn. 


Comalco 's share of alumin- 
ium production from its 
three smelters - Boyne 
Island, Tlwai Point in New 
Zealand, and Bell Bay in 
Tasmania - rose 18 per cent 
to 255,000 tonnes. 

“We expect the cost of 
producing value-added prod- 
ucts to decline further as our 
new facilities at the Boyne 
Island and Tiwai Point 
smelters are fully bedded 
down," said Mr Palmer. 

The upgrades and expan- 
sions are expected to be com- 
plete by the fourth quarter. 

Mr Palmer said the out- 
look was for aluminium 
prices to remain firm, with 
demand continuing to 
exceed production increases. 

He said that the only con- 
cern was the instability of 
the currencies in south-east 
Asia, although he added that 
this would be offset by- 
improved demand in Europe 
and strong performances in 
the US and Japan. 


Hicks Muse in radio buy 


BY Richard Tomkins . 

•n New York 

Hicks, Muse, Tate & Funrt, 
the Texas buyout company, 
yesterday announced its sec- 
ond big deal In two weeks by 
con firmin g if had agreed to 
buy SFX Broadcasting, a US 
radio broadcasting company, 
for $L2bn in cash. 

It plans to merge the com- 
pany with Capstar Broad- 
casting. a company it set up 
a year ago to buy radio sta- 
tions in medium-sized mar- 
kets across the US. 

Capstar has already 
bought or agreed to buy 243 
redio stations, pairing it the 
biggest OS radio broadcaster 
in terms of the number of 
stations owned. Yesterday's 
deal will make it the third- 
biggest in terms of revenues. 


Since its formation in 1989, 
Hicks Muse has Invested 
heavily in radio and televi- 
sion broadcasting. In addi- 
tion to Capstar. it has a 
majority stake in Chancellor 
Broadcasting, a company 
that acquires radio stations 
in larger US markets. 
Chancellor Broadcasting is 
about to merge with an inde- 
pendent company called 
Evergreen Media in a move 
that ■ will . reduce Hicks 
Muse's stake in the merged 
company, Chancellor Media, 
to 13 per cent. But Tom 
Hicks, chairman and chief 
executive of Kicks Muse, will 
be Chancellor Media's chair- 
man. 

- Kicks Muse is paying $75 a 
share for SFX's Nasdaq- 

- quoted shares, which 
climbed $6 '4, or 9 per cent, to 


$74 in early trading yester- 
day. 

In the past few weeks, 
SFX’s shares have surged on 
the expectation that a bid for 
the company was likely. 

Hicks Muse has also 
agreed to assume the 
company's debt of about 
$900m. When the two figures 
are combined, the total value 
of the deal is about $2-1 bn. 

The acquisition comes 
shortly after Hicks Mime 
announced a big expansion 
of its US television interests 
by agreeing to buy Lin 
Television, an operator of 
eight network-affiliated 
television stations, for 
$L45bn in cash. 

It brings the total value of 
Hicks Muse’s deals to more 
than $24bn over the past 
eight years. 
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Also, the number of sys- 
tem operators has plunged 
from about 600 to fewer than 
100 as larger companies buy 
up smaller ones. Rebar has 
been the most aggressive in 
striking alliances with local 
cable distributors around the 
island in order to expand its 
re&ch. 

Mr Chen claims Rebar is 
already the largest multi-sys- 
tem .opera tor in Taiwan and 
its network will reach 45 per 
ednt of households by the 
end of this year. Leveraging 
its strong customer base in 


cable television. Rebar hopes 
to win a licence for a fixed 
line telephone network in 
2000. 

Combined with planned 
satellite link-ups. Rebar aims 
to transform itself from a 
cable TV provider to offering 
a comprehensive array of 
telecoms services. Neverthe- 
less, Chunghwa Telecom will 
continue to be the largest 
fixed-line network even after 
liberalisation. But 
Chunghwa does not intend 
to expand into cable televi- 
sion. so Rebar will be at an 
advantage, says Mr Chen. 

To secure a leading posi- 
tion. Rebar has mapped out 
a strategy to set up an 
island-wide network using 
hybrid Fibre coaxial <hfc» 
cable. Starting in Taipei, 
where Rebar already claims 
80 per cent of cable TV sub- 
scribers. the company will 
invest $7C>m to build its first 
hfc “cluster”. 

Six “clusters” across the 
island will ultimately be 
linked to form a national 
network, at an estimated 
cost of T$30bn (US$l.04bn). 
While Chunghwa's fixed net- 
work uses conventional anal- 
ogue technology. Rebar’s hfc 
network will be based on 
more advanced digital tech- 
nology and can accommo- 
date a greater amount of 
information. 

"We're starting from 
scratch, so we don't have the 
problem of double invest- 
ment faced by Chunghwa if 
they want to upgrade their 
existing network." said Mr 
Chen. “So Chunghwa won’t 
be able to compete with us." 
Having an hfc network in 
place will enhance Rebar's 
bid to secure a fixed line 
telephone operating licence 
once the market is opened 
up. he believes. 


Laura Tyson 


Foster’s 
down 15% 
after jump 
in tax cost 

By Elizabeth Robinson 
in Sydney 

Foster's Brewing. 
Australia’s largest brewer, 
announced a 15 per cent fall 
in net profit after abnormals 
last year to A $250. 5m 
CUSS 187m) because of an 
increase in tax expenses 
from AS21.1m to A$70.9m. 

However, it pointed to 
underlying growth In Its 
main Carlton & United 
Breweries (CUB), which 
reported a double-digit per- 
centage increase in profits. 

Total sales rose 9.6 per 
cent to A$2.8bn. 

Tax on Australian income 
was raised after Foster's 
used up its tax losses accu- 
mulated over several years. 
An abnormal charge of 
AS17.8m was also taken, 
relating to restructuring at 
Molson Breweries, the Cana- 
dian brewer 40 per cent- 
owned by Foster's. 

CUB. Foster's core busi- 
ness, lifted profits 11.5 per 
cent to A$364.1m, the fifth 
year of double-digit growth, 
on beer sales 3.8 per cent 
higher at AS1.92bn. 

Ted Kunkel. chief execu- 
tive, said the nnit had aver- 
age growth of 13.8 per cent 
per annum over the past 
five years and last year 
increased its market share 
in Australia from 54 per 
cent to 55.2 per cent. 

Foster’s overall market 
rose in volume terms for the 
first time in eight years and 
Mr Kunkel said the start to 
the current year was “not 
bad". 

The Chinese operations 
continued to be lossmaking, 
reporting a deficit last year 
of AS 19m. compared with 
A$ 17.4m the year before. 

However, Mr Kunkel said: 
“We remain committed to 
our Asia strategy", adding 
that Foster's would continue 
to invest in China. The 
group was still on target to 
break even in China by 
2000, he said. 

Last year, volumes sold in 
China rose 36 per cent to 
ljjm hectolitres and Foster's 
now bas the capacity to pro- 
duce 3m hectolitres. 

The contribution from 
Foster's share in Molson fell 
from A$61.4m to A$58-8m. a 
result “below its potential", 
according to Mr KunkeL 
Mr Kunkel said negotia- 
tions were continuing with 
Miller, of the US, for Fos- 
ter's and Molson to bay its 
20 per cent stake in tbe 
brewer. 

UK operations, through 
Inntrepreneur which is 
jointly owned with Grand- 
Met, contributed A$2.Im. 


INTERNATIONAL NEWS DIGEST 

Daf helps Paccar 
in second quarter 

Paccar, the US heavy- truck manufacturer which last year 
bought Daf Trucks of the Netherlands, raised profits and 
sales substantially in the second quarter. Net profits rose 
from $51.7m to $71 .5m on the back of a 54 per cent jump in 
sales to $l.6bn. The increase took first-half net profits 
from $S7.4m to $l29.4m while turnover climbed 47 per cent 
to $3bn. 

The company attributed the increases partly to the 
inclusion of Daf, but did not release separate figures for 
the Netherlands operation. Paccar, which manufactures 
under the Peterbilt and Keowortb brands, is the second 
biggest maker of heavy trucks in the US and also owns 
Foden in the UK. 

“Paccar had an excellent second quarter. The demand 
for our high-quality products is good, though there is 
some pricing pressure within the industry," said Mark 
Pigott. chairman. “While tbe truck market in Europe Is 
down somewhat from last year, it is still a reasonable 
market.” Haig Simonian, Motor Industry Correspondent 

■ MOBILE TELEPHONES 

Centertel buys Polish licence 

Centertel, a Polish mobile telephone partnership between 
France Telecom and Telekomunikacja Polska, the state 
owned telecoms operator, has agreed to pay SiOOm for a 
new licence for a DCS 1800 network suited to urban areas. 

Centertel currently has more than 200,000 subscribers 
on a nationwide NMT 450 mobile network which is work- 
ing to capacity. It has been struggling to compete with 
two wholly private competitors operating more modem 
GSM networks. The two GSM networks, led by Deutsche 
Telecom and Air Touch of the US respectively, are grow- 
ing fast and together have around 400,000 subscribers. 

However. Centertel will now have access to around a 
quarter of the country’s population in 10 cities because of 
the new DCS frequency. The cost of installing the new 
network is expected to reach $400m. 

Yesterday Andrzej Zielinski. Poland's telecomm unica- I 
tions minister, said he expected the number of mobile 
telephone subscribers to reach Im by tbe end of this year 
and “several million" by 2000. Poland currently has about 
7m fixed lines installed. Christopher Bobinski. Warsaw 

■ SWEDISH TAKEOVER 

Trelleborg acquires Skoogs 

Trelleborg, the Swedish mining, metals and rubber group, 
yesterday said it had acquired control of Skoogs, one of 
the country's leading electrical appliance wholesalers, for 
an undisclosed sum. The company, which last week 
announced a jump in first-half profits from SKr657m to 
SKr2bn ($25lmi, bought 55 per cent of the capital and 80 
per cent of the “B share" voting rights in Skoogs. 

Although Trelleborg refused to put a total value on the 
deal, it said it was offering SKr75 a share for the remain- 
ing B shares in Skoogs. Tim Burt Stocfdiolm 

■ AUSTRALIAN RETAILING 

Woolworths warns of slowdown 

Woolworths. the Australian retailer, lifted profits after 
tax and abnormals by 10.4 per cent to A$258.3m fUSS193m> 
in the 53 weeks to June 29 on sales 11.3 per cent higher at 
A$15.6bn but warned that sales growth in the current first 
half would be flower. Reg Clairs, managing director, said: 
“If we achieve 8.5 per cent to 9 per cent in the first half, 
we'd be satisfied. I think it's going to be difficult." He 
blamed weak consumer confidence and low inflation for 
the slowdown. 

He said margins last year were slightly higher but “I 
wouldn't like to predict margins would increase again, f 
would like to think we could at least hold them stable.” 

The company expects to add more than 24 outlets this 
year, after 67 were opened last year bringing the total to 
1,089. It said the “ mill e nnium bomb", with computer 
systems having to be upgraded before 2000, would cost 
about A$30m and tbis would be taken as an abnormal cost 
in next year's accounts. Elizabeth Robinson. Sydney 
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MM: GLOBAL PLAYER IN BOARD AND PACKAGING WITH SHAREHOLDER VALUE CONCEPT 
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Report 


Focus on Core Business 

The activities of the MAYR- 
MELNHOF Group focus on 
cartonboard and packaging. 
Our expertise include fibre 
recycling, and the production 
and converting of cartonboard. 
More and more customers 
throughout the world use 
MAYR-MELNHOF board 
for their packaging needs. 


1997 . Percentage Change 


+ 15% 
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Improving results 

Expansion into markets with 
growth and attractive margins 
and stringent cost manage- 
ment resulted in an increase 
in operating profit to ATS 501 
million. 1 5 % more than the 
previous first half. Net income 
rose by 21% to ATS 298 
million. Cash earnings increa- 
sed 9 % to ATS 688 million. 
Return on capital employed 
rose tor the third consecutive 
half year to 1 5.6 %. 

Analyst's opinion 

(S8C Warburg May 25. 1997"! 

“Both ttie 'figures and the 


Our customer base is con- Sound balance sheet ah ategy oetngpia. 

stantly increasing. The latest ^ 

sucessfui example is the MAYR-MELNHOF’s share- to only 18.8 %. Our balance V<WW ^ ^ vaiucc In 
strategic partnership with the holders' equity is equal to 39% sheet structure and financial Etiroo ^ an nape rand 
tobacco company Reynolds of the total assets. Net debt to strenght are the basis for ^ 

International in Europe, equity of the Group amounts further future expansion. - 




MAYR-MELNHOF KARTON AG 

A-1 040 Wien, Brahmspiatz 6. Tel.: +43-1 501 36-0. Fax: +43-1 501 36-67 
e-mail: investor.relations@mayr-melnhof.cO.at 
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GE to set up Europe-wide logistics venture 
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By Chans Grosser 


One of the largest industrial 
companies in the world. Gen- 
era] Electric of the US. is 
throwing Its might behind a 
new joint venture which it 
claims will revolutionise 
European logistics. 

The new UK-based entity, 
Penske Logistics Europe, is 
79 per cent owned by GE 
Capital, a GE division. The 
balance is held by the S5bn 
Penske Corporation, a pri- 
vate US company with inter- 


ests spanning leasing and 
Indy car racing. 

The venture wants to 
build up 3500m of turnover 
by the end of 1998. 

Logistics companies dis- 
tribute and warehouse goods 
for manufacturers and retail- 
ers. Old-style haub'ers have 
had to develop sophisticated 
IT systems that can track 
the physical whereabouts of 
the goods, invoice the manu- 
facturers. and replenish 
stocks as they are sold. 
Brian Bolam. who for- 


merly ran TNT Logistics 
Europe and now heads 
Penske Logistics Europe, 
said: "We were getting the 
dear message that multina- 
tionals want a single service 
provider in logistics for the 
whole of Europe." The ven- 
ture could deliver between 
35 per cent and 50 per cent of 
savings on these companies' 
logistics costs, he said. 

Part of the growth is 
expected to come from acqui- 
sitions of “six or more" 
small to medium-sized busi- 


nesses. Large quoted UK 
companies are not on the 
list. 

"We don't have time to fix 
broken companies and we 
won't be buying any lame 
ducks. We want to be market 
leaders in five years," said 
Mr Bolam. 

The company is targeting 
the UK. Germany, France 
Italy and the Benelux, and 
six main market segments: 
automotive, fast moving 
consumer goods, food, 
pharmaceutical/healthcare. 


and speciality chemicals. 

Continental Europe has 
been something of a black 
spot for a number of UK 
logistics companies, such as 
NFC and Christian Salvesen, 
although Hays, for instance, 
has established successful 
operations in France and 
Germany. 

Penske also plans to steer 
clear of pure "physical logis- 
tics" by getting involved in 
other parts of the production 
process, such as taking over 
the ownership of its custom- 


ers* inventory, sub-assem- 
bling components and 
scheduling in-bound mate- 
rial. 

Penske also claims it can 
improve customers’ working 
capital by advising them on 
when to configure products 
for customers: the later this 
happens the more value is 
added on right at the end of 
the supply chain. 

A Penske "fulfilment cen- 
tre” wifi also offer services 
such as debt collection, tax 
representation, and product 


testing for multinationals 
headquartered outside 
Europe. 

Asked if companies bri ght 
not \be reluctant to hand 
over such power to third par- 
ties, Mr Bolam said: “People 
view GE and Penske as very 
well managed companies. 
We will achieve better and 
more sustained margins 
[than our rivals!. We will not 
set up commodity busi- 
nesses. We are not interested 
in straight storage or trans- 
port’’ 


interested 
in unit of 
WH Smith 


Tt> 
SO b 


K,i 

ig-JU 




By Charts Grosser 


JCB to move 
aggressively 
into fresh area 


Reshaping the lift truck industry 


Peter Marsh reveals the secret 
history behind an innovation 
aiming to scoop the competition 


By Peter Marsh 


JCB Group, the construction 
equipment maker, will 
today announce it is enter- 
ing the industrial lift truck 
business, in one of the bold- 
est moves in recent years by 
a British manufacturer 
starting in an area of tough 
international competition. 

Sir Anthony Bamford, 
JCB's chairman, promised a 
"full frontal assault" on the 
world's £6bn-a-year lift 
truck industry - currently 
dominated by German. US 
and Japanese companies and 
in which there is no big UK 
participant. 

The company has gone 
back to first principles in 
designing its Teletruk, 
which hoists loads using a 
telescopic arm, rather than 
the normal platform that 
slides up and down a mast 

A decade ago the UK had 
several important lift truck 
makers - including Lansing 
Bagnail and Lancer Boss - 
bat they have all ceased 
trading or been sold to com- 
petitors. 

Sir Anthony - whose fam- 
ily owns JCB - said the 
company would spend 
“whatever is necessary” to 
build a leading position in 
the industry. 

It is believed JCB is aim- 
ing for 10 per cent of the 
European market for lift 
trucks - handling systems 


used in manufacturing, dis- 
tribution and retailing - 
over the next few years. 

Attaining this target 
would mean JCB selling 
about £20Om ($325m) of lift 
tracks a year, putting it 
among the top five makers 
of the vehicles in Europe. 

One industrial observer 
said JCB - one of Britain’s 
biggest privately owned 
manufacturers, best known 
Tor its back- hoe loaders - 
would need a ‘‘mountain of 
money" to take on competi- 
tors including Linde and 
Juugheinrich of Germany. 
Nacco of the US and Toyota 
of Japan. 

It is thought JCB might 
have to spend £30m building 
np a significant market 
share. However, Sir 
Anthony - whose father, 
Joe. started JCB in a garage 
in 1945 - believes that as a 
private company JCB is in a 
better position to plan 
long-term than most other 
UK manufacturers which 
have to respond to 
short-term shareholder pres- 
sures. 

JCB has sales of £750m a 
year, virtually all made in 
UK factories, and 3,300 
employees. It is Europe's 
biggest maker of construc- 
tion machines by volume. 
Nearly three-quarters of pro- 
duction is exported. So far it 
has sprat an estimated £5m 
on the Teletruk. 


I n recent months a 
sharp-eyed observer sta- 
tioned outside a factory 
in Cheadle. Staffordshire, 
would have spotted a series 
of mysteriously shaped 
items of machinery being 
transported under tarpaulins 
on unmarked trailers. 

They were prototypes of a 
radically new type of lift 
truck destined for secret tri- 
als at factories, warehouses 
and distribution yards in the 
English Midlands. 

Developing the systems in 
a £5m ($8. 15m) project has 
been JCB, the private UK 
company best known for its 
construction machines. JCB 
believes the vehicles can 
propel it to annual sales of 
more than £lbn by early 
next century. 

Complete secrecy has been 
needed to keep details away 
from the main contenders in 
the highly competitive lift- 
truck business. 

JCB - owned by the fam- 
ily of Sir Anthony Bamford, 
the company's ch airman and 
managing director - is 
believed to be aimin g to take 
10 per cent of Europe's £2bn- 
a-year lift truck business 
over the next few years. 

The main suppliers, 
accounting between them for 
an estimated 60 per cent of 
the business, are Linde of 
Germany, the US’s Nacco 
and Toyota of Japan. 

JCB is basing its efforts on 
a design worked on during 


the past 20 months in a sec- 
tioned -off part of its factory 
in Cheadle. This is the home 
of the company’s "special 
products" division responsi- 
ble for about a 10th of JOB'S 
£750m-a-year sales. 

The 30-strong development 
group, comprising sales and 
marketing people as well as 
engineers, abandoned the 
centra] principle of lift 
trucks. This is based around 
a high mast mounted in 
front of the driver, which 
lifts goods up and down 
using a hydraulically pow- 
ered chain belt. 

Instead, the group opted 
for a telescopic boom pivoted 
at the rear of the vehicle, 
which moves up and down 
next to the driver. The boom 
can raise items weighing up 
to 2.5 tonnes to a height of 
4m and can also slide out to 
up to &3m in front of the 
vehicle making it more use- 
ful than a conventional lift 
truck. 

JCB says the system will 
sell for about £20,000 - a 
similar price range to most 
mast-based lift trucks. The 
group also claims it will 
offer higher productivity and 
be much safer. The absence 
of the mast should mean the 
driver has a clearer view of 
what is ahead. “We have 
broken the mould in lift 
trucks,” said Sir Anthony. 

The company has used 
manufacturing and engineer- 
ing concepts pioneered in 
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Sir Anthony Bamford and the Teletruk, with which he hopes to attack the European market 


other JCB machines, to par- 
ticular. the design group 
drew on the ideas for tele- 
scopic booms already used in 
JCB's “telescopic loaders” 
sold to the farming industry. 

But it squeezed the result- 
ing machine into 60 per cent 
of the volume. This ensured 
that the Teletruk. for all its 
new principles, is small and 
manoeuvrable enough to 
operate in a confined factory 
area or warehouse, like a 
conventional lift truck. 

The company was also 
keen to listen to users. The 
10 companies which JCB 
signed up for the secret tri- 
als were interviewed by an 


independent market 
research group to discover 
potential flans. According to 
Ken Bainbridge, general 
manager of JCB's industrial 
division, the feedback was 
positive. “Lift trucks Is a 
pretty conservative industry, 
but this design has left 
people excited." he said. 

* While Sir Anthony does 
not underestimate the diffi- 
culties of breaking Into a 
new market, the company 
hopes it can repeat its suc- 
cess of 10 years ago when it 
moved for the first time into 
farm tractors with a design 
for a “Fastrac" tractor that 
could travel much faster 


than normal tractors at up 
to 80 fcmh Sales have grown 
steadily to abont £8flm a 
year, a figure the company 
wants to double by 2000. 

The company also spent 
millions of pounds ramping 
up its marketing in the US. 
which provided a profit only 
after 13 years, but which 
now accounts for a quarter 
of sales. 

“Building up in this indus- 
try may take longer than we 
hope,” said Sir Anthony. 
“But we’re an ambitious 
company, and for anyone 
looking at lift trucks, we 
reckon we've got a bloody 
interesting product" 


Books Etc, the book chain 
winch Is preparing to float, - 
would be interested in bid-. ' 
ding tor WaterstGne's, the -.' . 
upmarket book retailer, if it : ‘ \ 
were for sale. 

Waterstone’s is currently • \ 
part of the WH Smith group, - 
but there have been reports 
that disgruntled sharehold- 
ers have asked management ■ 
to consider breaking up the .- 
company. , 

WH Smith has said it is ' 
not under pressure to make . 
disposals. : • 

Richard Joseph, chief exec- - 
utive of Books Etc, said yes- 
terday: “We would look at ^ ' 
Waterstone’s and would can- • 
aider making a bid for it, if it ■ f 
should come up." He added 
that one reason for coming 
to market was to “take gliu' 
advantage of acquisition ?^" 
opportunities”. 

The company, currently 
owned by the Joseph family > 
and Hambro Group Invest- 1... 
meats, is seeking a market -*' r . 
listing this autumn which 
would value it at between - . 
£30m ($49m) and £40m. It ' ' 
made £2 .2m pre-tax profits in ■ 
the year to January 1997 on . 
turnover of £3l.2m. 

The family's stake will fefl : . 

from its 70 per cent level to f ; .. 
below 50 per cent, but it is '"■f . 
not known how many sham 
the vendors will be selling. 

The company hopes to raise ’ 
between £5m and £7m of v _ 
new money net of expenses. : ' ’ 

With no gearing, it is ■- 
planned to spend the pro- . r ■' 
ceeds on opening some 14 .... 
stores in the UK by January -. ' 
2001. Books Etc has 20 out- : 
lets, some of which have ' 
introduced coffee shops and 
“browsing areas”. The cbm- ' 
pany has looked at retailing ■ 

music, but had no plans to ■_ 
enter the market. 

Mr Joseph said: “We plan 
to stick to our knitting. It's 
important for people to see 
us as a book store with a . ...- . 
coffee shop, not as a lot of . 
add-ons with a few books 
floating around.” - 

Charterhouse Tilney Secu- 
rities has been appointed ' - 
sponsor and stockbroker to : ' 
the flotation. . . '"I . 
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.4/ The Regent, our personal fitness instructors are concerned with hath hearts and minds. So if you need help with 
an exercise program, you'll find it. And if you prefer to be left alone, they’ll moke sure you remain blissfully 
undisturbed. Because truly attentive service is all u matter of perspective. The Regent. Where our standards meet yours. 
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Bannister heads 
operation 


u 


: i^cbael Bannister has landed the 
: 'biggest automotive banking and 
flnance Job in Europe - chairman 
of ford &edit Europe* .the finance 

■ ^nteidiary with $l8bii in assets of 
- die ' world’s second largest car 

"maker. 

. Bannister, 47, succeeds David 
Flanigan, who is returning to the 
tlS to "become executive vice-presi- 
; derit, -international financing 
Iterations, with responsibility for 

■ pmf Ctfedifk 'operations in Europe, 
r [^ d'America and Asia Pacific. ■ 

Bannister" was formerly execu- 
" tive director of Ford Credit’s Euro- 
’ pean sales' operations and world- 
", wide trade finance division. 

% Responsible, far all. the markets 
. .. hi Europe, apart from the UK and 
; Germany, he also oversaw the com- 
-pany’s .growth plans in Poland, 
Hungary and the Czech Republic. 

Ford Credit has also announced 
Use formal launch of operations in 
: Hungary, almost completing the 
four-year consolidation of Ford's 
credit operations across Europe 
' into a single entity. 

Ford Credit established 
operations in Poland last year and 


expects to launch a business in the 
Czech Republic this year. Ford 
Bank Hungaria wifi offer a Axil 
range of financing to 36 Ford deal- 
ers and customers. 

John Griffiths, London 

Third generation 
to head De Beers 

Nicky Qppenhatmer. whose forefa- 
thers built South Africa's biggest 
company, is set to follow in their 
footsteps when he succeeds Julian 
Ogilvie Thompson as chairman of 
De Beers, the South African group 
which organises' the world’s rough 
diamond cartel 

Oppenheimer is the third genera- 
tion of his family to hold the posi- 
tion since his grandfather, Ernest, 
led the company from 1929 to 1957. 
OgBvie Thompson, who took over 
from Oppenheimer*s father, Harry, 
in 1962, will step down at the year- 
end but intends to remain as De 
Beers' deputy -chairman . 

Ogilvie Thompson, 63. said he 
would ■ stay on as chairman of 
Anglo American. De Beers' sister 
company, and Minorco, Anglo's 
Luxembourg-based International 
subsidiary, until the next century. 
Analysts expect he will eventually 


hand the reins to Oppenheimer, 32* 
who is currently deputy chairman. 
Analysts said Oppenheimer was in 
no hurry to take up the top post. 

Oppenheimer has been chairman 
of De Beers' London-based Central 
Selling Organisation, which is 
probably the world’s most endur- 
ing and successful producer cartel, 
since 1985. 

In an address to analysts last 
week, he attributed its survival 
over more th a n a century to its 
tradition of long-serving chairmen. 
"Since 1529, it is a remarkable fact 
that there have only been three 
incumbents." he said. 

Ogilvie Thompson has also 
announced a raft of new directors 
for Anglo American. Bill Naim, the 
former managing director of JCL 
has also been appointed to Anglo's 
main board. 

Naim quit JC1 shortly after 
Anglo sold its controlling stake in 
the mining group to a consortium 
led by Mzi Khumalo, its new c hair - 
man. who joined Anglo as a direc- 
tor earlier this year. 

Rupert Pardoe, who was 
appointed finance director of the 
group’s industrial subsidiary, 
Anglo American Industrial Corpo- 
ration. in 1995 has also been 
appointed to the group’s 


main board. 

He will take over the current 
duties of Mike King, who has been 
Anglo's finance director since 1980. 
King, who is also vice-chairman of 
First National Bank and deputy 
chairman of Southern Life Associa- 
tion, will succeed Graham 
Boustred as a deputy chairman at 
Anglo. 

Mark Ashurst, Johannesburg 

Arthur Andersen 
promotes Randall 

Partners at Arthur Andersen the 
audit, tax and management con- 
sulting firm, have elected Philip 
Randall managing partner of the 
UK firm. He succeeds Jim Wadia 
who has moved up to become 
worldwide managing partner for 
Arthur Andersen. 

Randall. 44. takes the helm at a 
crucial point in the development of 
Arthur Andersen and its sister 
firm, Andersen Consulting. Both 
are determined to continue their 
highly successful and separate 
global strategies. 

Meanwhile. Andersen World- 
wide, their umbreDa organisation, 
is struggling to appoint a chief 
executive to represent both halves 


of the group and to end “turf wars" 
between them over lucrative man- 
agement consultancy work. 

Randall joined Arthur Andersen 
in 1975 and qualified as a chartered 
accountant in 1978 - being admit- 
ted as a partner in 1986. He takes 
over on September 1. 

Although a relative newcomer, 
Arthur Andersen probably leads 
the Big Six accountancy firms in 
terms of fee income earned. To 
August 1996. UK income was 
£295. 3m - 15 per cent up on the 
previous year. 

Since 1995 Randall has been man- 
aging partner of the firm's assur- 
ance and business advisory prac- 
tice in the UK - last year being 
appointed managing partner for 
the same services in Europe, Lhe 
Middle East, India and Africa. 

Randall said the firm was focus- 
ing on two distinct segments of the 
market - the largest companies 
and the middle market. 

He said Arthur Andersen's brand 
image was highly effective in 
attracting big clients. 

“We walk to a common drum," 
he said.“MultinationaJ clients in 
particular are very keen to see 
common standards and common 
quality." 

Jim Kelly. London 


ON THE MOVE 


■ HOGERSON GROUP has 
appointed Elizabeth 
Krapnicfe president of Its US 
subsidiary r Dewe Rogerson. 
Krupmck, 47, is the former 
chief comm uni cations officer 

' at Prudential Insurance 

■ CONSOLIDATED 
financial insurance 

his appointed Philippe 
Plancoulaine general 
manager, Europe. He joins 
from AXA-U A P, France. 

■ The board of MOSCOW 
NARODNY BANK, London 
has decided to rotate the 
rales of the members of the 
board. Yuri Poletaev and 
Alexander Semlkoz have 
relinquished their posts as 
chairman of the board and 
chief executive of the Bank 
respectively. They will 
continue to serve as 
directors of the Bank and 
hoard members. Igor 
Souvorovhas been 
appointed chairman of the 
MNB board and chief 
executive of the Bank. 
Souvorov will relinquish his 
present post as general 
manager of MNB's branch in 
Singapore. 

■ PUTNUM INVESTMENTS 
has appointed Jack* Chang 
portfolio manager and 
vice-president in its 
international equities 


growth group. Chang comes 
to Putnam after four years 
with Columbia Management 
Company in Portland, 
Oregon. 

■ ROYAL BANK OF 
CANADA has appointed 
Marty Lippert, 38, executive 
vice-president and chief 
Information officer. He joins 
from Mellon Bank 
Corporation of Pittsburgh, 
Pennsylvania. 

■ INVESCO Europe has 
appointed Tom Berger head 
of Invesco’s Global Bonds 
division. He joined from 
Mercury Asset Management 
As part of the reorganisation 
in Invesco’s Global Bond 
division. Martin Kraus will 
be leaving the company by 
mutual agreement 

■ PRICE WATERHOUSE 
LLP has appointed Carter 
Pate managing principal of 
Price Waterhouse's US and 
European business 
regeneration practice for 
troubled or 

under-performing business 
units. Pate joins from 
Sun Television and - 
Appliances. 

■ B ARCLA Y5/BZW GROUP 
has announced three 
appointments in its India 
operations. 71m Martin has 
been appointed director, 
investment hanking and 
head of corporate finance, ' 


India Maniftha GiTOtra has 
been promoted to head of 
investment banking. North 
India. Mad an Menon has 
been appointed director, 
corporate banking, India. 
Martin was a director, 
corporate finance in BZW 
London. Girotra has been 
with Barclays /BZW group 
since 1994. Menon joins from 
American Express Bank. ■ 

■ EMISTS INFOCOM has 
appointed Jacqueline 
Bourbon managing director. 
Bourbon was, until March 
1997. managing director of 
Gel co Information Network. 

■ Daniel Desbaillets has 
been appointed senior 
vice-president operations, 
A sia Pa cific for 
INTEIR-CONTINENTAL 
HOTELS AND RESORTS. He 
will oversee the operational 
aspects of the company’s 35 
Asia Pacific hotels. He will 
also continue his duties as 
general manager of the Hotel 
Inter-Continental .SeouL 

■ DELUXE DATA 
INTERNATIONAL has 
appointed Ray Whiteside 
general manager of its 
Australian and New Zealand 
operations. He was general 
manager of Integrated 
Research. 

■ TRIMBLE EUROPE has 
appointed Doug Merrill 
managing director. He was 


previously director of sales 
for precise positioning and 
navigation for Trimble. 

■ James Spence joins 
PARIBAS ASIA EQUITY as 
president director in 
Jakarta. He was head of 
research for WI Carr in 
Jakarta. Justin Tooth joins 
from SBC Warburg as head 
of Philippines sales. Niall 
Shiner joins the Hong Kong 
research team to cover 
smaller companies. He was 
previously managing 
director for the Indian 
subcontinent at UBS 
Securities (Far East). Walter 
Lo joins as research 
manager in Malaysia from 
WI Carr in Kuala Lumpur. 

■ PARETO PARTNERS, a 
London-based active 
quantitative investment 
management business with 
over USS23 billion under 
management, has promoted 
Daniel Lass to partner, 
responsible for European 
and Middle Eastern 
mar keting. 

■ CONT INUOUS 
SOFTWARE, based in 
California, which supplies 
products and support 
services directly in North 
America. France. Germany 
and the UK, as well as 
through resellers in many 
other countries, has 
appointed its UK managing 


director, Geoff Haggart, 
vice-president European 
Operations. 

■ Credit card provider, 
PEOPLE'S BANK, has 
appointed Carlos Mello its 
new UK managing director. 
He joins from People's 
Bank's US operation where 
he was senior vice-president 
and controller of corporate 
finance. He replaces Ron 
Urquart who has taken early 
retirement. 

■ RIVA GROUP, the 
international retail software 
and systems group, has 
appointed Iain Dawson, 34, 
finance director. He joins 
from Zeneca where he was 
financial controller for its 
international biocides 
business. Paul Briggs, until 
now finance director, takes 
on an operations role as 
European operations 
director, 

■ TASS MANAGEMENT has 
appointed L. Hunt Taylor 
executive director in charge 
of the company’s North and 
South American operations. 
Taylor was managing 
director of FINEX Europe, 
the Dublin-based trading 
Door of the New York Cotton 
Exchange's FINEX Division. 

■ THE BANK OF NEW 
YORK has appointed 
Philippe Seyll vice-president, 
securities services sales, for 


France, Switzerland and 
Benelux. Seyll recently 
joined The Bank of New 
York from Banque Indosuez 
Luxembourg, where he 
headed the sales and 
marketing of fund 
administration services to 
European financial 
institutions. 

■ CREDIT SUISSE FIRST 
BOSTON has appointed 
three new senior members to 
its syndicated finance t eam . 
Richard Atterbury, formerly 
a senior managing director 
with Bank of America, 
Chicago, joins as a managing 
director. Grant Johnson 
joins as a managing 
director and head of loan 
syndications for Europe 
from NatWest Markets 
where he was a manag in g 
director. David Slade also 
joins from NatWest Markets. 
He becomes a director in the 
loan syndications team. 


International 

appointments 

Please fax information 
on new appointments 
and retirements to 
+44 171 873 3926. marked 
for International People. 
Set fax to ‘fine’. 
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For further information, please contact: 
Lindsay Sheppard 

Tel: +44 171 873 3225 Fax: +44 171 373 3204 
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Tei: +33 1 53 76 S2 51 Fax: +32 i S3 7S 32 S3 
cr your usual Financial Times representative 


FT Surveys 


BUSINESSES FOR SALE 


CHRISTIE &. Q2 


Surveyors. Valuers & Agents 


Largs Pmmxr with G use, 
Dora* . 

•EaonntkM potential. O ri grimil y « 
convent md school. - 
•Previously used as BieadesbaJ 

care home. • 

•Currently panned m a.nunexy, 
pottrtisl shetnarive uses. 

.■Total Soar area in excess of 
8.000 sq ft. - . 
£B5£MmxB0U) . 

Um&MQBk* hf5IFT17J6 

0171 227 0700 


-WL.’.SHIRH 


Nmswo Botn Beosqeud m U 

• Detached biakfbag. 

• Cennal locotion la popular town 
centre. . 

- Passenger Eft installed * 

£2SMM m oak lunaou 

Maodtaur Office t*}3&Fn856I 

0161 8333311 


StAIFOF.D 5 .HIRL 


SreoALBx Cue Home 

KbOSHMDH* 15 

- Majority single roams. 
-Scaric location in matnrc 


•Fen- circa £276-085 per 
resident, per week.' 

-Learning dfficuky/phyaaiBy 
disabled 
E395jMmEaou> 
Bn Sag/ aatQPee B^SSTFmXJ 

mt 456 1222 


L\\( A 5 HIKI- 


tonTO iLCxBEHbta; 
Bbkktoepior is 
* Stone boflt detacbed property. 
•3 biednum owner’s • 
buxkuitiiodsiicn. 
"•Goodtrafing history. 
‘Amactivcgadcnarea. 
COj M fmaaLn . . 
HuiaOrOffa bf56ffm559 

01618333311 


Lincolnshire 


Nmfflwj Boue Aasnim it* 32 

• Etaal r^rstndion applied for 
(24 Qtusmg and 8 residential 

' care). - 

■Fee range resktearial can: £208, 
mmring £304-£32Q. 

•I/O year end 31.10.96 £244^*16. 

• Thm inW [pipM ^i rfiM ii 

owjMiwntxp 

NcvbigkmOffkt Btf57/FmU8 

01159483100 


Nottinghamshire 


Nobswg Home Skssedsd n* 25 
(Incuding 3 Orxinal Rrsobviul 
Cabe) 

•Fee range £3 11 -£330 per person 

per week -nursing. 

•iiAings year end 3L&96 
020234. 

• WbU maintain ed ttiwwgho nt 
•TVadii^ tmder managemoK. 
OsmS WTEB.I8GRM OF 
£325jMmnou> 

Nrttmjfkoa Ogkt Rr}57flTV2l9 

01159483100 


Lanarkshire 


Jtosme Bow Knasuno hr 24 

• Highly profitable holiness. . 

• Exodtau occupancy levels 


•Traditional prope rty modem 
extesBon. 


£475,000] 

GkagovCSkt KjMFTJUBB 

01412043000 


West Midland 


Dual tewratB Home ton 28 
■Close to town ceoCE. 


•Feea £234 to £337 per resident 
pawed: 

•TA) £269374 year end 3 1.I2JW. 
£3$M0FBssmu . 

Rtf5m72306 

01214561222 . 


Offices at: London • Birmingham • Bristol • Edinburgh 

Exeter • Glasgow • Ipswich • Leeds - Manchester 
Milton Ketnes • Newcastle • Nottingham • Winchester 


■tclecommunications 

. SERVICES 


eeOttlarand find bacten 
> telephone systems. . 
Ttonov'er in ewess of £ 1 7i miliicm, 
Anttn-detBOs-firba: 
B«rw»tl CdtponneSemeMLliL, 

19G1 Deomart Street, 

Bcriu RG40 2QF 
TdeiAioiic: (6118) 9796262 
Tdjj(6118J 979 6264 


MILLER60N 


SOUTH COAST 


Rare opportunity to 
acquire successful shell 
fish farm & purification 
plant. T/O in excess of 
£ ! /a m. 50 acres of beds, 
boat & equipment 
Further details 
.. telephone 

01736 754115 


INVOICE DISCOUNTING 
COMPANY 

P H Ron and K A Murphy, the joint administrative 
receivers, offer for sale the business and assets of a 
profitable invoice discounting company. 

• Loan book approx. £3 million 

• Invoices purchased approx £20 million per 
annum 

• Annual gross profit approx £300.000. 

For Jurther information . please contact 
Kevin Murphy at the address below. 

Finn 

Associates 

Finn Associates, Temple Chambers 
Temple Avenue. London EC4Y ODT 
Telephone: 0171 353 2082 Fax: 0171 353 2083 


CLARK & CO. 


Thcjcanc Mrmr&Kmm 1 Cfark and B Bower 
offer far «fc the beano* and t wo of iottpk 
Sqm L*nvliwl 

TEXTILE FINISHING 
CONTRACTORS 

□ Fully equipped reunite tailing plant 

□ Established over 95 years 

□ Skilled and loyal workforce (15) 

□ Turnover to October 1997 projected at £750,000 

□ Customer base in excess of 15 

RefcGRG 


EDWARD STHMONS 
a pasts £■■ 

Batumi House, 64 Bridge Street, Manchester 3BN 
rax: 0161 832 2571 


Tel: 0161 832 8454 


ANNOUNCEMENT 


IMPORTANT ANNOUNCEMENT 

JEFFREY ROGERS PLC 

trading as 

‘JEFFREY ROGERS’ and ‘ROGERS + ROGERS' 
from retail outlets nationwide 
wishes to make it clear that it is not in any way 
a pan of the Hamlet Group which includes 
Jeffrey Rogers (Imports) Ltd. (J JELL). 

Far fimher details please creuact: Ffameul Dirache. Jeffrey Rogers pic. 
Axis 4, Rhodes Way, Watford, Hertfordshire WD2 4YW 
Td: 01923 4744M 
Fax: 01923 474419 


BUSINESSES 
FOR SALE 


bi the Financial 
Umaa on Tuesdays, Fridays 
and Saturdays. For further 
infonnation or to advertise In 
this section please contact 
Melanie MBes on 
-*440172.873 3343 


/ 


Coopers 
&Ly brand 


MAJOR CLOTHES 
IMPORTER 


LEONARD CURTIS 


// 


HAMLET GROUP PLC 

The Joint Administrators, Chris Hughes and Chris Barlow of Coopers & Lybrond and Keith Goodman of Leonard Curtis, 
offer for sole the business and assets of Hamlet Group PLC. 

Hamlet International PLC 


• importer - turnover £25m 

Rarnaby (London) 

• importer - turnover £1 Tm 

Hamlet Sports 

• licensee - turnover £0.5m 


Jeffrey Rogers (Imports) Limited 

• wholesale business - turnover £1 7m 

• Nougat brand - turnover £5m 

• Dare to Bare brand - turnover £5m 

Interest in associated companies 

• T-Shirt Sales & Promotions limited - turnover E20m 

• Hamlet Overseas Limited - turnover £2Dm 

• Hobo International Limited - turnover £6m 

• Elizabeth Emonuei PLC - designer brand 


For further information, please contact Sue Teny of Coopers & Lybrond, Plumtree Court, London EC4A 4HT. 
Tel: 0171 212 6501. Fax: 0171 212 6121. 

E-Mail: suexfony@gb.coopers.com 

Coopen & Lybrand is authorised by the Institute of Chartered Accountants in England and Wales to carry on Investment Business. 


I 


ROBERT BARRY 


& Co . 


HOTEL, LEISURE & LICENSED PROPERTY SPECIALISTS 

HOTELS FOR SALE 
Rainbow International, South Devon 

A highly successful all ra suite 137 bedroom hotel 

• Prominent main road position, dose to sea front 
■ Themed bar and night dub 

• Extensive leisure facilities incL indoor/ outdoor pool 

• £747,959 profits on net T/O £2,660,283 

Offers invited for freehold complete 

Great Barr Hotel, Birmingham 

m Located 1.5 miles M6 dose M5/M6 intersection 

• 105 bedroom alien suite 3 star hotel 

• 1 1 meeting and conference rooms 

• Extensive car parking 

- £489,061 profits (budgeting £535,000 to Feb. ‘9S) 
Offers over £3.75 million freehold 

Tel: 01285 641642 Fax: 01285 650842 

e-mail: c@robertbairy.co.uk 


I 


Established Specialised Forwarding Agency 
For Sale 


Based in lhe North of England. European and world* tdc ma/keii. 
Turnover io region of £S million and consitfcnily profitable. Sale dw w> 
impending rcuremcm of one major shareholder. Strong and dynamic 
manageroeni team. StrucmreJ e<:ii envisaged. 

Firsi contact: Only principal 1 ; please (No Solicitor* or Company AecnLi • 
Please apply for further details and confidentiaEti agreement to 
Box R5380. Financial Times. One Southwark Bridge, London 5E1 9HL 


GUERNSEY HOTEL 

FOR SALE 

Barr opportunity to purchou u 
prafiteMr, wrBcsaMuhrd nuxfium 
sod hoed in superb coasuiIh<uBHm. 

Main amacriic fiaiunn md in 
ctrclkau order UnwijdwuL Ideal sz 
home u iili iintxnc in Charmd Ldandv 
ftinerpahonh-. 

PJoi« *TTb to dctiiLv 
SneffmUmiurl 
iRrfrmee \ MrBnibi 
TfkphonnOlJSl TllTfte 
Fax: DI4S1 7I4»I 

Fjnail; v ifc' ^ n ntf frrvto-nfc 


GRAPHIC DESIGN 


Thames Valley. Profiiatjia. 
established, easily fun. w&il 
equipped, t’o S150K. g'p 75%. 
Good dent base, real scope for 
expansion. Ideal first business. 
E95K. Freehold or lease option. 
BFS pic: 0171 281 1270. 


MBI 

Opportunity 

Lons established and profitable 

joiner? E* 1 * 1 Produel 

Manufacturing Company. 
Sales oxer £1 millionJBased South 
West. Maximum funds of £500k. 
required to purchase. Joinery and 
Marketing experience an 
advantage. 

Write nr Box R5408. 
Financial Times. 

One Southwark Bridge. London 
$EI9HL 


wvtw.cyboJio/bsr 


BUSINESS 

SALE REPORT 

The No. 1 independent fisting ol 
letfum id Large companies for sal 
in the UK (T/0 £lm+j. New sections 
list major acquisitions and an UK 

receiverefeps. For sub details:,, 

0181-875 02C 
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US COMMODITIES PRICES 


BASE METALS 

■ HIGH GRAPE COPPER (COMBO 

Das** Qpm 

*** dMO® Wgb Low Vol hit 
«**9 ®^5 -085 100.40 9940 314 320 

Sep fflfiO -035 100.60 39JJ0 5300 16,582 

OH 99.70 -03510030 9970 1S3 1132 

JWf 9110 -195 10030 9900 67 1518 

D« 88.90 -035 100.40 88,70 4,415 14325 

■*» 9330 -335 - - 6 743 

ToM 11,139 46^78 

PRECIOUS METALS 

M GOLD CQMEX (100 Trey ox; S/troy oz.} 



Sea toy’s 

Price ctonge Mgh Im 

tore 
Vol fait 

teg 

324.6 

-18 3258 3248 

23 148 

S«P 

325.1 

- 1.7 3215 3238 

2 

Oct 

325. 1 

- 1.7 277.0 3258 

77916027 

Dec 

328.0 

- 1.7 3288 327.0 458 Z 7 114 . 9 k 

ftt 

329.7 

- 1.7 3300 3298 

483 14021 

te 

row 

331.6 

- 1.7 

1 5093 

47051202054 

■ PLATINUM NYMEX (50 Trey 0=4 Sflroy kl! 

Oct 

4061 

- 1.3 4120 4055 

1/19 10044 

4 sa 

4021 

-18 406.0 4020 

66 2610 

Nv 

3968 

-10 401.0 4010 

16 431 

Jri 

Total 

3926 

-18 

2 

1001 13,287 

M PALLADIUM NYMEX 1100 Troy ozj Snmy oz .1 

Sep 

200.00 

-1 50 204 00 19720 

504 1,739 

Dk 

19680 

-180 197.50 19200 

327 2859 

Mar 

19480 

-180 196.50 19500 

2 1 ST 

Jen 

Total 

193.50 

-180 

- 107 

831 40 ® 


ENERGY 

■ CRUDE OB. NYMEX [ 1.000 banrete. S/bairafl 

lab* oafs 

price Ctange W 1 ” W «■ 

Oct 1921 - 0-49 19 77 J9H 40 . 04 Q 1 KL* 

Nov 19.34 -0 47 1991 19-32 8.006 45300 

Dec 19.47 -0 43 19 97 1143 8387 50,184 

1053 -039 1099 19 51 5070 28,880 
Ml 1160 -033 1190 19-57 1306 13361 

- 

■ HEATN 4 Q OQ- HYHC» | 4 l«M IS par, cflfi (pfci 

Utat Day's ®P m 

price donga Mgb IflW Vot H 

See 52.05 -U 6 53-10 5135 11395 24.739 

to 5295 -127 54.40 52/0 8344 40359 

Hoy 5435 - 7.12 5535 53-90 2839 19.886 

Dec 55.05 -132 56-30 54 80 2.694 21.725 

Jw S .75 - 0.92 56.70 5585 1 . 3 T 0 16.747 

ht 5630 -082 56.97 55.00 401 9380 

local 27800152371 

■ matural gas mwg (iQJQQ mw»n: s.’rnnau 


Open 
Vol W 

31.867 31,231 
15399 52.564 
4.579 18,647 
2.460 19242 
2302 18350 
957 13.697 

81,311226829 


■ SH-VER CQMEX (5300 Troy oz^ Cais/noy oz.i 
Aug 4603 -63 


4603 -63 - - - - 

461.2 - 7.0 4673 459.5 38,059 35.770 

468 7 - 7.1 474 0 466 5 9357 31314 

Jan 4697 - 7.1 2 20 

■ar 4743 - 7.1 479.0 475 0 389 11.191 

Hay 4793 - 7.1 - - n 3378 

48835 88,710 


Latest Day's 

price ctange «gn ^ 

2490 + 0.037 2.510 2430 
2495 + 0.020 2510 2450 
2325+0315 2637 2390 
2735+0310 2745 1715 
2753+0317 2753 2725 
2350 - 2560 2540 


■ UNLEADED QASOUNE 

fJYMEX (42.000 U5 gate.. DTE 9*3-) 

Latest Day's tore 

price dtae^ Kgh la VU M 
Sap 64 .X -348 6730 63.55 22919 25313 

to 59-30 - 1.71 6070 59.00 13832 35331 

Hov 56.70 -131 57 .B 0 56-60 2761 12831 

Dec 56.15 - 1.08 57.10 56.00 1 J 294 12388 

Jan 5600 - 1.05 56.60 56.00 255 11.447 

Feb 5630 - 4 X 85 56.50 56.50 119 3334 

Total 41807110823 


GRAINS AND OIL SEEDS 

M WffiAT C8T fcOOtteu min; ccnte/OTO bush ap 

Sell DafS Open 

prim ctanp HJgfc lw M tat 

Sap 3 ® 25 -380 36850 38130 6.881 (8020 

0 k 38025 -325 38250 375.50 13887 59,635 

Mar 39200 -4 25 393.00 387 JO 1847 17.118 

May 39500 -100 39600 39080 245 2091 

■M 387.75 - 4.25 39050 387.00 411 7061 

DU 40100 - 4.00 40580 40300 144 730 

7*4 23,115WS(4W 

■ MACE CBT [5000 bo nun; cate/58Bj bushel) 

Sep 2/125 -05 271.75 26880 15,069 38^419 
DU 276.25 -185 27700 27250 47 , 451179.723 
Mar 264.75 -18 28580 281.25 7,764 43054 

May 29000 -05 29000 28000 1854 11,144 

M 292.75 -05 29100 2 BR 75 1321 18,156 

Sep 27 X 25 - 0.75 27580 273.00 125 1882 

ToW 74^79308,830 

■ SOYABEANS C 8 T RDOfltu mft caasfflfc habcfl 

Sep 66275 + 1.25 6 S 3 JJO 65500 3819 130 * 

Mn 619.50 -200 620.00 81380 18330 32,678 

Jao 621.00 - 2.50 622 . DO 61 & 2 S 1 . 8 B 0 17,896 

Mar 630 JW -150 630 .D 0 E 24 JW 63 S 7,255 

May 635.75 - 52 S 836 .® 83 X 00 566 5871 

Jui 842.75 -S 0 S 613.00 63950 888 6538 

TOM 2^885136,199 

■ SOYABEAN OIL CBT (BOJOOIbs: camsAb) * 


SOFTS 


Softs continued 


OA CSCE (ID tonnes: STtonnesd 

■ ORANGE AOCE NYCE | 190 ODbfie cenbvCfce) 

sett 

Dar^i 



0 p» 

to 

6700 

-020 

8840 

8780 1089 0378 

price dranpe 




Hot 

69.70 

+ace 

7000 

69.15 

720 13076 



ngb 

Uw 

Vd tat 

ton 

72.60 

- 0 . 1 S 

73.00 

7230 

456 6208 

1593 

+10 

1600 

1578 

Z 19 1.105 

Mar 

7 S.SS- 

-030 

7500 

75.10 

270 4045 

1615 

+14 

1619 

1602 6,706 38.123 

Hay 

78.45 

- 0.10 

7885 

782 

2 1.175 

1645 

+18 

1648 

1631 

9 SB 2 S 07 B 

Jri 

81.15 

-ais 

81 25 

8100 

3 «2 

1865 

*17 

1868 

1651 

SI 12871 

Total 





2081 34051 

1682 

+16 

1683 

1673 

256 2 , 738 ;. 







(701 

+ 1 B 

1701 

1688 

197 4086 -. 








COCOA PCCQ} fSPR'aAorm^i 

« 21 Pile* 

riy 125780 


400100.163 


Pm. day 

122658 
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THE PAKISTAN FUND * 

(An exempted aimparry Imorp ara teJ in the Caytnan Istxnds 
tc-Ufi tanked nubility) 

1997 FINAL RESUITS 

(Audited) 

OTABMAtTS STATEMENT 

Owr tta ivarliijuly IW M.Wtb /one NTCriic net an>U per iteraofTb* POtai 
IMdedtauacyctoiJMUOnliuvUnKKaiafiWfwckbdt^inia-fadifcg- 
hy 202* la US deter ion* The Real nanento bite fcndter end taagy eedots. 
wMcb pertwaed w*B dona* me rod eta mxtopb In OK tdcamanuokukw 
Kan. H am m. poor p tri or ma oeg to the Kkcanuiiun kro ons kxbx and by wafcr 


Daria* the faad’efleHljW periodic dewtathra of ttxtftfaxsn Rupee a 0 Bn«ite US 
dofer ia i Mat dm ac d t n aa of 155 % tux cmrondjr ite uclin^r rate 


Sep 

2277 

-02 

2205 

2267 

5843 15.100 

DM 

2293 

-023 

2100 

2285 

2038 14818 

Dec 

2332 

-014 

23.33 

2118 16.195 40.025 

ton 

2382 

- 0.14 

23 53 

23 38 

1015 8090 

Her 

2180 

- 0.17 

23.80 

23.60 

744 8.169 


23.95 

- 0.1 

2305 

2175 

462 2276 

Total 





270 S 80085 

01 SOYABEAN NEAL CBT (100 tons; Srisn) 

ten 

244.9 

+53 

245.0 

2300 

781 B 22 G 90 

Oct 

214.4 

+ 1.6 

215.0 

211.5 

3070 18877 

toe 

2030 

+10 

3)43 

201.0 

7,367 43,450 

ton 

1990 

+ 1.3 

200.0 

1970 

1.704 7.695 

Mar 

( 94.7 

+07 

195.0 

1910 

647 9027 

May 

193 5 

+02 

193.5 

182.0 

1.112 4011 

Tetri 





2303 B 1 B 90 B 8 


M COFFEE V CSCE { 37 . 500 fc 3 ; certta/ftlfl) 

Sap 173.00 + 1.70 174.00 17155 413 1096 

Dee 160.70 +155 16 X 01 15150 1017 9034 

Mar 146.15 + 1.90 14150 14680 360 1970 

May 14280 + 2.15 14210 141.00 48 1294 

Jot 13780 + 2 « - - 27 890 

Sep 133.40 +215 - - 2 290 

Total 1867 17,705 

■ COFFEE (ICO) (US cents/pound) 

Aug 22 Price Pm tty 

Camp, da* 125 .B 3 12483 

15 day average 13183 13484 

M SUGAR nv CSCE (liaopaba; cenattai 

Oct 1186 - 0.13 1181 718310,461 95,413 

bar 11 83 -007 1286 11 91 4 . 10 Z 68513 

May 11.91 -009 1202 1180 819 16,434 

Jut 11.79 - 0 J» 1152 H .83 24210.171 

Oct 11.79 -009 1180 11.78 71 9,140 

Mar 11.77 -005 11.77 11.77 45 1,459 

Total 15040201059 

M COTTON NYCE 150 , OOOlm; cante/lbsj 

Oct 7 X 10 -059 7 X 65 7280 S 43 7846 

DU 7135 -047 73.70 7385 2247 ^602 

Har 74 65 -043 7480 7485 328 12107 

nay 75142 -043 7585 75130 IS 4056 

JH 7625 -OI 8 7030 7680 290 4084 

to 7580 -015 7580 7580 2 671 


MEAT AND LIVESTOCK * 

■ LWE CATTLE CME (4Q0QQtt»{ CftlteVtbs) 

Sett Dare Opoi 

Price d ia a y e Hlgb Low Vol fat 
Od B 8 . 7 S-Q 200 08800 6889010.145 48532 
DCS 70325-0050 7063 70.150 4,775 23045 
Fah 72875+0025 72850 72316 1087 11001 
Apr 74 . 475-0050 74073 74.450 547 1537 
Jw 71275-0075 71800 71850 6 ® 3004 
ABB 70850-0875 71200 70050 81 567 

TflM 18094 B 30 M 

■ LEAMHQ^ggJgftggOte^^fcj . 


The fttrarr ml ckstkas r« 4 M U a lam tlfclr Vkwry tor the PxUus MiaUm 
I l£«DoKn>» fatty wbUh rf faJlw* iw OMnb 3H\ a! the Matra! 

AswmWy. Tunheiinojc. the PMLW lie fonoed » e<rf»oe »Wj the Xnnarmfc qumB 
j, Hovem GMQeOinStoai prortace «Udi rimuUI redw* dm poOttot vlaienrr Ukr. ' 

Theawi WJua ie u lUtyNiwgStiatf.topB+liMtaMpriM U ia iiMW AWBdlw^ly 
| n nidmuSaga iiiun b o rf eoooonUc rdbtta tMdapc+ n> min; Ac omoonij; the 


Tht nxUpMcd appmwl of an B® ton pidage of a loR LS4L6 bCBoy by Ute 
S +pMa tw wd Amber 6sadbe« fcun other ltd agencies wB pnady xBntaK ihc fi 
coutry’slHlMCB afp^raoxs probtem. UeearpnaBnax measurer abukl kad mi ‘ 
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The table below gives the meet available rates d ochange irounded) against lour key cun uncles on Fnday. August 22, 1997 . In same cases the rale is nominal. Market rates are the average of buying and 
selling rates except where they are shown to be otherwise, m some cases market rates have been calculated from those of foreign currencies lo which they are bed. 
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A helping hand for 
the private investor 

Published by ShareFinder, each FT Company Focus Pius report provides 
tbe private investor with detailed information on around 1200 companies. 

A Company Focus Plus report combines news stories from both the 
Financial Times and Investors Chronicle with comprehensive figures about 
the company’s performance. Each report has up to IS pages of the latest 
company data and is updated daity to bring you the latest current and 
historic information. 


HongkongBank 

Tbe Hongkong and Shanghai Banking Corporation Limited 

(Incorporated Jn Hong Kong with Srmted Bab&y) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDAT ED FLO ATING RATE NOTES 

(FWTST SERES) 

Notice is hereby given that the Rate of Interest has been fixed 
at 6.125% and that the briefest payable on the relevant Interrat 
Payment Date February 26, 7998, against Coupon No. 25 In 
respect o! US$5,000 nominal of the Notes will be US$1 56^3 
and in respect ol US$1 00,000 nominal of the Notes will be 
US$3,130.56. 


By. caa*, ha.. I Corporaii Agancy and Thao, Ag«x Bate CmBANCO 


In brief each report brings you: 

• The latest profit forecasts from around the City 


OFFER VALID UNTIL 
31st AUGUST 1997 


p£ay with u$ 

Vfcmoprt inaroncy md fcenrid gwd bring endeowraw 

100 cxifaih. Houn 7 JOgra ’ 9.15pm. Aeccufe c ^j ened oil in 48 hra. Fora 

fwomertpr»s:W9e>6a*i»»dAw Great Spread 

far bredxire end aorifinifari fanatfll: 0171-550 8503 ofBet* 


The new Weekly Petroleum Argus 

Petroleum Argus 

CALL f'-OVv fora FF.El 


COMPANY 

FOCUS 

PLUS 

WOWKUM1WG roMMEVT/KW 


FINANCIAL TTME& 


TkPTGUIDET0Yf08LDC3]RKE7OES,p*fi!tediii»ta^i 

aMMMfrad w«i<«igaP —tf* ^ 

m t^^^b^«la^ofrarbmbae^4SrilBI. 


If you would like to advertise, or require any 
further information, please contact: 
Jeremy Nelson 

Tel: 0171 -S 73-3447 Fax: 0171 - 5 73-3062 


One year's key company news stories 
Five-year financial performance 
Five-year share price performance 
Balance sheet data 
Profit and loss data 

Recent Stock Exchan ge ann ouncements 


Reports are available on around 1200 listed companies in tbe UK and 
are updated daily. The price of each report is £10.95 but until the end 
of August customers may purchase two reports for only £15.00. 

The companies covered by the service are those denoted by a -J 
symbol on the FTs London Share Service pages. 

ShaaFtaOer & an iffwmod reprerescuAe of ShareUnt. regpfamf by Mf 


U.S. $250,000,000 
Canadian Imperial Bank 
of Commerce 

(A Canae S sn Chartered Bank) 

Floating Rate Suborcfinated Capital 
Debentures due 2085 

Notice is hereby giver that for Die six months interest period from 
Augusts, 1997 to February 26, 1998 the Debentures wfllcar7y an 
interest rate of 6% per annum. The interest payable on the 
relevant Interest payment data, February 26. 1 998 against Coupon 
No. 23 wS be U.S. $306.67 and U.S. $3,066.70 respectively for 
Debentures in denominaiJonsof US. $10.000 and US. $100,000. 
By: The Chase Manhattan Bank CHASE 

London, Agent Bank w 

August 26, 1997 


OR FOR F.t-RTHER INFORMATION. PLEASE CAU, 0121 200 4678 

. Liiii-;: arc lii’eu •• <Livs :i '‘Cck 


CREDITANSTALT 

BANKVERE3N 


US$100,000,000 
Subordinated Collared 
Floating Rate Notes due 
2005 . 

Abtic e is hereby gbentfior for 
the interest period 26 Attgnst 
1 937 to X February 1998 the 
notes aiU carry an Interest no: 
of 057813% per amun. 

Interest pegtoWe on 36 Febmtay 
1998wiLLamoanltoUSS28S.10 
per VSS 10,000 none and 
[SSZSSIXMperVSSmOOO 
note. 


Trust Company 

jPMorgan 



Floating Rate Note 
due 2006 


arieresf re/»o7 601094% per 
atnasn. basnst payable od. . 
23Febracay 1998 a3S amount 
to mJK582partnS.Q(tt<M 
note 

AgenC Morgan Guaranty 

TroatCbowahy 

JPMorgan 


Interfinance Crfidit 
National N.V. 

US$100,000,000 
Guaranteed floating rate 
undated unsecured sub- 
ordinated non-cumidattve 
capital notes 

In accordance with the terms 
and coaditiom of I/k notes the 
naeof Interest kir the interest 
period 25 AagaU 1907 to 25 
February 1998 has been fixed 
at 9^81259281% per annam. 
Interest payable on 25 
February 1998 will be ■ 
USS47.I79.73 on each - 
US$1,000,000 principal 
amount of the notes. 

Agent Morgan Guaranty 
Trust Campany 

JPMorgan 


Meddenbergh Investment and 
Finance Company Limited 

USS115.000, 000 Sates 1 
Secured flbaHngrxte bonds 2D04. 
U5S2«UWW»0Setta2 '■ 

Secured BoatinsraterboodaMIM 


USamompriitdpafmrn 


Ageoc Morgan Gijarinty 
TrustCoeipany ;; -.1 . 

jPMorgfm 


1 1 1 \tjUTtixt' 

\ our I A'^.n Sdticcx 

0l c.isc t 'lfil.i <1 
Mi-Iaiiit 1 Miit*x on 
I "of : J-44 t)I7( AW 
J ;,m -440171 S7350O4 
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CURRENCIES AND MONEY 
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184.130 

104.413 

08 

16486 

02 

103.19 

07 

928 

Spam 

Pta) 

153800 

-008 850-850 

154.400 

153870 

153855 

0.4 

153.68 

06 

152505 

09 

78 JO 

Sweden 

(SKr) 

78®2 

+00093 627-677 

78872 

78397 

78582 

1/4 

78368 

18 

78628 

18 

64 8 

Swrizeriand 

(SFr) 

1.4998 

+00005 993 - 002 

18031 

1/4943 

1.4945 

48 

1/4638 

48 

1.4383 

4.1 

1048 

LK 


18041 

-00011 038 - (M3 

15100 

18015 

1802 

18 

1.588 

15 

1562 

1/4 

1018 

Ecu 


18802 

-00022 797 - 807 

18830 

18765 

18617 

-1.6 

1 .0843 

-1.7 

1.1004 

-18 

- 

son 

- 

0.73542 

• 

- 


- 

- 

- 

- 

. 

- 

- 

Americas 

Argentina 

(Peso) 

08996 

+00003 996 - 998 

08998 

08998 

. 

. 





. 

Bra=a- 

(BS) 

1.0920 

+00005 918 - 922 

18922 

18905 

- 

- 


. 


. 

- 

Canada 

PS) 

18916 

-00024 915 - 920 

18923 

1^>00 

18886 

27 

18829 

25 

18823 

2.1 

84.1 

Mexico (NewPeso) 

7.7540 

-00335 490 - 990 

7.7600 

7.7490 

78625 

-168 

80735 

-16.5 

6834 

-158 

- 

USA 

» 

- 

- 

- 

- 

- 

- 

- 

- 

. 

- 

1062 

PradBc/lIxfcfle East/AMca 

AisWTa (AS) 18381 

+00018 387 - 396 

18396 

18387 

1838S 

05 

15367 

07 

13283 

05 

955 

Hong Kong 

(M<S) 

7.7430 

-00011 425 -435 

7.7450 

7.7407 

7.7435 

-0.1 

7.7444 

-0.1 

7.7*67 

08 

- 

meta 


368500 

+018 000 - 000 

36.5000 

368000 

36.4875 

-48 

36.7725 

-48 

37865 

-45 

■ 

kraal 

CShk) 

38292 

+00021 250 - 334 

38334 

38220 

- 

- 

- 

. 

. 

. 

- 

Japan 

(V) 

11 8850 

+185 600 - 700 

115.740 

117850 

118.135 

58 

117.135 

51 

112835 

48 1338 

Mateyata 

(MSI 

2.7725 

-0002 700 - 750 

2.7750 

2.7650 

2.777 

-18 

2.788 

-18 

2818 

-15 

- 

NnvZsatorf 

(NZS) 

18440 

-00041 432 - 449 

18449 

18432 

18448 

-08 

18472 

-08 

15573 

-08 

- 

Phfippmee 

Peso) 

298500 

+004 000-000 

30.6000 

29.7000 

- 

- 


- 

. 

. 

- 

Sad Arabia 

PR) 

3.7505 

-00002 503 - 506 

3.7500 

3.7503 

3.7512 

-02 

3.7522 

-02 

17569 

-Q5 

. 

Singapore 

PS) 

1.4940 

+0001 930 - 950 

1.4995 

1/4672 

1.4923 

1.4 

1/4885 

15 

1.469 

1.7 

. 

South Afrca 

(H> 

48940 

- 925 - 955 

48855 

48715 

4.7345 

-10/4 

4814 

-108 

5.1165 

-95 

- 

South Korea 

(Won) 

304 800 

+48 000- 000 

907800 

902800 

- 

- 

. 

. 




Tatean 

(T5) 

2B.7265 

+00005 260-270 

28-7270 

28.7260 

28.7375 

-05 

28.7465 

-08 

28839 

-04 


Thailand 

(Bt) 

34.1000 

+025 000 - 000 

3485(0 

32.7000 

34845 

-15.7 

3525 

-138 

3648 

-7.0 

- 


WORLD ’INTEREST RATES 


MONEY RATES 

Au*«»22 Ow One Three SU 

nr^it month mtha rmfts 


Belgtam 
week ago 

France 

week ego 
Germany 
week age 


One Lomu. D«, 
year xiter. rate 


Repo 

rate 


week ago 
Italy 

weak ago 
Netherlands 
wo* ago 
Owhuirtand 
week ago 
US 

week ago 
Japan 

week ago 

■ $ UBOR FT London 


3* 

3* 

3& 

3i 

3i 

3 

GW 

6 

6% 

6* 

3ft 

3ft 

% 

* 

Si 

SH 

'h 


3! 

a: 

34 

K 

34 

34 

64 

Bi 

es 

62 

3i 

34 

iJ3 

IB 

Sib 
5 ft 


3* 

34 

3% 

3*k 

314 

3 ft 

64 

6C 

<5 

34 
3 % 
'5 
li 
5% 
5S 
% 
i 


3” 

3<ft 

3« 

3% 

3i» 

33* 

64 

H 

63 

6* 

32 

33 
12 
*i 
SB 
5% 
** 


32 

n 

-13 

3H 

3J 

3H 

34 

s<.« 

6 ’+ 

6* 

30 
3 » 
’2 
*S 

fi 

SB 


680 

680 

110 

3.10 

450 

450 


7.75 

7.75 


150 

220 


220 

150 


B25 

625 

220 

220 

1.00 

1.00 

5.00 

5.00 

n 

<i so 


4.75 

4.75 
100 
100 

6.75 
6.75 
6.17 
627 
3.00 
3.00 


Interbank Fixing 

5% 

52 

sr. 

6i 

_ 



week ago 

5% 

5*> 

S£ 

6V 

- 

_ 

_ 

US Dota CDs 

- 5.43 

5.46 

553 

067 

j 

_ 


week ago 

- 5.03 

5^6 

554 

5.72 

_ 

_ 

_ 

ECU Linked Ds 

- *1 

4% 

■*a 

413 

- 

_ 

_ 

week ago 

44 

*L 

4JJ 

4u 

- 

_ 

_ 

SDR Unkad Ds 

- 3Ji 

3% 

33 

3 vi 

_ 

_ 

_ 

week ago 

3J5 

3S 

33 

3J 

- 

- 

- 


S UBOR Inta bark (bung rata are offered rata tor SI Dm qua ad to tht, mart*: by tour 
lOlerarce bank* « 11am atai woAJng day. The brafta ore; Bankers Tnra. Bar* at Tokyo 
Mtetxdu. Bwcrays and National M te t n war ra . 

Md rams are mown tor toe UwntMd Moray Roes. USS CDs, ECU S SDR uitad D^omo IDS'. 

EURO CURRENCY INTEREST RATES 


Short 

term 


7 days 
notice 


One 

month 


Three 

months 


Six 

months 


T SDR IBM par S tar Aug 21 Bld/ofer . 
quoted to the mature bu are rnpted by 
ZZ Baea swage 1980-100. 

The a yUM i gB ram pnmad ninia table are 


n the Dota Spot able show only the tar three deonnJ pfcKes. Porwreo rata we not dkeedy 
Merest rates. UK. betand & ECU ae quoted m US currency. IP Morgan norrtati Mfces Aug 

otao arretatle on the Intrenet at httpc//www^T jori 


UK INTEREST RATES 


EXCHANGE CROSS RATES 

Ang 25 BFr DKr FFt 

DM 

K 

L 

H 

NKr 

Es 

Pta 

SKr 

SFr 

£ 

CS 

S 

Y 

Ecu 

Belgium 

(BFr) 

100 

18.48 

1682 

' 4.845 

1816 

4724 

5.455 

2021 

4918 

409.7 

2180 

3892 

1559 

3.705 

2662 

3155 

2464 

Dermark 

(DKr) 

54.17 

10 

8842 

2.625 

0884 


2855 

1085 

2868 

2218 

11.49 

2163 

0899 

2007 

1.442 

171.1 

1535 

France 

(FFr) 

6187 

1181 

10 

. 2.669 

1.113 

2894 

3843 

1288 

300.8 

251.0 

1289 

2446 

1517 

2270 

1.831 

1935 

1.510 

Germany 

(DM) 

2064 

3810 

3869 

. 1 

0875 

975 8 

1.128 

4.171 

1018 

8455 

4876 

0824 

0343 

0.785 

0.549 

65.19 

0509 

Ireland 

03 

5587 

1017 

6888 

2.868 

1 

2601 

3804 

11.13 

2704 

2256 

1158 

2198 

0814 

2040 

1.466 

1738 

1557 

Italy 

(U 

2.117 

0881 

0346 

0.103 

0038 

100 

0115 

0428 

1089 

5672 

0.449 

0035 

0035 

0878 

0.056 

6586 

0852 

Nethartands 

(FT) 

1883 

3884 

2892 

0888 

0833 

8858 

1 

3.704 

9000 

75.00 

0888 

0732 

0.304 

0.679 

0438 

5759 

0452 

Norway 

(NKr) 

49.48 

0134 

8.076 

2896 

0899 

2337 

2.700 

10 

2428 

202.7 

1049 

1875 

0521 

1833 

1517 

1565 

1819 

Portugal 

(Es) 

2037 

3.760 

3824 

0967 

0870 

982.1 

1.111 

4.116 

100 

83.44 

4818 

0813 

0838 

0755 

0.542 

6453 

0502 

Spain 

(Pta) 

24.41 

4506 

3884 

1.183 

0443 

1153 

1832 

4833 

1198 

TOO 

5.176 

0875 

0.405 

0904 

0.6S0 

77.10 

0.602 

Sweden 

(SKr) 

47.17 

8707 

7898 

2885 

0857 

2228 

2573 

0.532 

231.0 

1938 

10 

1883 

0.783 

1.747 

1855 

140.0 

1.162 

Swttzeriand 

(SFr) 

25.05 

4.624 

4888 

1814 

0/455 

1183 

1867 

5.062 

1238 

1025 

5811 

1 

0.416 

0.928 

0.667 

79.11 

0517 

UK 

ra 

6026 

11.12 

9.836 

2820 

1.094 

2847 

3868 

1818 

2958 

2459 

1278 

2406 

1 

2833 

1504 

1903 

1.405 

Canada 

PS) 

2689 

4883 

4/406 

.1808 

0460 

1275 

1.473 

5.455 

1325 

1106 

5.723 

1878 

0/443 

1 

0719 

8585 

0665 

USA 

(5) 

3757 

6835 

6.132 

1820 

0682 

1775 

2.050 

7592 

1645 

1538 

7865 

1500 

0.623 

1892 

1 

11&7 

0826 

Japan 

(V) 

31.66 

5845 

5.168 

1.534 

0575 

1498 

1.727 

6899 

1555 

129.7 

5713 

1864 

0525 

1.173 

0543 

100 

0780 

Ecu 


4058 

7/491 

6823 

.1866- 

0-737 

1917 

2814 

8801 

1998 

1668 

5604 

1.620 

0673 

1503 

1880 

128 8 

1 


Dwtai Kroner. French Franc, N o nwqbn Knnr. nd PailWi Kroner per 10; Btepai Franc. Yen. tauki, Lira and Rraeta par 100. 


■ P-MAMC HITUHBS (IMM) DM 125JOO par DM 



Open . 

Latest 

. Change 

Mgh 

• Low ' 

Estvof 

Open kit 

Sep 

05509 

0.5510 

.+08063 

05610 

05485 

59,750 

99.652 

Dec 

05547 

05543 

+08065 

05545 

05527 

1/464 

5,196 

Mar 

' " 

05585 

- 

05585 

0.5585 

196 

1531 

■ SWISS FRANC FUTURES (IMM) SFr 125,000 per SF+ 



Sep 

05678 

06686 

-0.0006 

06706 

08675 

26/272 

51/420 

Dec 

06750 

0.6753 

-00007 

05760 

06744 

342 

2520 

Mar 

- 

05830 

- 


- 

12 

1856 

■ JAPANESE YEM FUTURES 0MM) Yen 125m per Yen 100 



Open 

Lrfast- 

Change 

High 

Low 

&LVOI 

Open kit. 

Sep 

05483 

08451 

-08030 

05502 

05440 

39506 

80515 

Dec 

08600 

05559 

-00094 

055S3 

08558 

982 

2714 

Mar 

- 

08788 

- 

- 

- 

1 

538 

■ STSRUKI FUTURES 0MM) £62.500 par £ 




Sep 

1.6080 

15040 

-00044 

15080 

1.6018 

12115 

48891 

Dae 

15060 

1.5968 

-0.0038 

15014 

15960 

381 

1523 

Mar 

_• .. 

T5B30 


. _ • 

- ' • 

6 

.208 


■ PHUUDDMA SECTS OPTIONS £31250 (cents per pound) 


US INTEREST RATES 


Latest 


Mtoands. 


Treasury Bis and Bond .Yields 


Ontmradb 


Tteoyeer 

-J 598 

Two ■x*r. 

" &2B 

Ttree year 

Fta year 

too 

822 

5ht mnter 

US 

10-year 

657 

One year 

— 657 

30+W 

056 


Fed finds 

FtaUmda at Manama 


BOND FUTURES AND OPTIONS 
France 

■ NgnONAI. FRENCH BOND FUTURES (MAT1F) FFrSOOOOO 


Strike 

Price 

Sep 

- CALLS — 
Oct 

Nov 

Sep 

PUTS 

Oct 

Nov 

1500 

182 

263 

+ .m 

1.07 

200 

255 

1.610 

158 

217 

283 

155 

251 

356 

1520 

086 

1.74 

245 

212 

382 

354 

Amina cteyte ncL. Cate rVa Pres n/a . Pur. 

r. dsyls aprai oil Cta rwa Arts n/a 


■ PHILADELPHIA SE D-MARK/S OPTIONS DM62500 (S per DM) 


Strike 

Price 







Sep 

Oct 

Nov 

Sep 

Oct 

Nov 

0535 

152 

210 

- 

0.13 

0.30 

0.47 

0540 

1.43 

1.73 

- 

051 

0.42 

052 

0545 

186 

1/40 

1.70 

0.34 

058 

0.79 

tewt d^te voU Cate rda Puts rVa . Prw. toy's open mt. Ota n/a Puo nib 


EMS EUROPEAN CURRENCY UNIT RATES 


Ang 25 

Ecu cen. 

Rate 

Change 

% ♦/- from % spread Kv. 


rates 

against. Ecu 

cn day 

cen. rate 

v weakest Ind. 

Finland 

555424 

589733 

-080517 

0.74 

216 

-5 

Ireland 

0.798709 

0.738819 

-0801472 

-750 

1156 

51 

Italy 

1906/48 

192359 

*152 

0.91 

1.98 

-7 

Portugal 

197598 

200.053 

+0.1 

154 

1.55 

-9 

Spain 

163526 

166.754 

+0.166 

1.79 

1.11 

-12 

Denmark 

754555 

751522 

+080747 

231 

059 

-16 


216979 

222126 

+0.00255 

237 

053 

-18 

Germany 

1.92573 

1572 62 

+0.00209 

243 

0.47 

-24 

Austria 

135485 

135808 

+08155 

245 

0.45 

-18 

Belgium 

39.7191 

40.7259 

+0.0374 

253 

0.37 

-19 

Franca 


6.64679 

+0.00923 

291 

0.00 

-24 

NON ERM MEMBERS 






Greece 

29556B 

809.975 

+0.4 

488 

-187 

- 

UK 

0.793103 

0574115 

-0805045 

-1580 

2188 

- 



Open 

Settprice Change 

High 

LOW 

EsL voL Open bit 

Sep 

12&42 

129.46 

+082 

12958 

12954 

20500 

158/449 

Dec 

98/48 

98/44 

-0.02 

98.56 

9856 

1511 

14578 

Mar 

9758 

9754 

.-002 

9758 

8758 

2 

- 


Eeucenba<aMdtabyi>»Euimw’Co°° tai °n-C>erenoaBOTndE e- e«tii vithl tateBncn>L 
tat ra tia g rcttaBrerrelorEariapoBawBanBedBnotaaireraipareneyDta mam Mrcrea Ihe ratio 
bamrei rn« asraeds ttw pscaraage caerenca ncreaei ea aauU rrwtre re*J Ecu owM cues tar a 
a rre nc y , red she msxtam p rrmCed peroeotae creation of dw onwey'j mrea rare tan a Ecu 
cancral ram. 17/SS2 SMteig suorecta tan B&C A^retinora eatautand by r« Ftacta Team. 


■ THREE MONTH P1BOR FUTURES (MATIFJParts Interbank offered rate 


■ LONG TBTM FRB4CH BOND OPTIONS (MAT1F) 


Strike 

Price 

Sep 

- CAULS - 
. Oct. 

Dec 

Sap 

- PUTS — 
Oct 

Dec 

127 

247 

- 

«• 

081 

_ 

_ 

128 

1.48 

- 

- 

002 

- 

- 

129 

052 

- 

- 

006 

- 

- 

130 

0.04 

- 

. 

053 

.. 


131 

081 

- 

- 

1.SS 

- 

- 



Open 

Settprice Change 

High 

Low 

EsL voi Open bit 

Sep 

9650 

9649 

-002 

9650 

9048 

3551 

61,882 

Dec 

9650 

9027 

-003 

9030 

9026 

5.683 

43.772 

MS 

9019 

9016 

-083 

9020 

96.15 

1.161 

29,750 


EaL yoL UHL Cali 4,104 Pure 4 jgs . Pre-tour d^ti open ta. CMS 09538 Att 131430. 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MOT) 


US 

■ US TREASURY BOND FUTURES (CRT, SI 00.000 32nds of 100% 



Open 

Latest Change 

Mgh 

Low 

ESL VOL Open btt. 

Sep 

112-20 

112.14 

112-25 

112-11 

522.147 498504 

Dec 

112-07 

112-01 

112-13 

111-30 

21,700 

80228 

Mar 

iii-as 

111-27 

111-27 

111-21 

772 

32594 



Open 

Settprice Orange 

Hgh 

Lcmr 

Erf. vet Open trtt. 

Sep 

116.68 

11068 

+001 

116.73 

11653 

18.162 81,133 

Dec 

10058 

10059 

+005 

10058 

10054 

21 3,080 

Ecu 







■ ECU BOM) FUTURGS (MATfF) ECUIOOOOO 


• ■ 


Open 

Settprice 

Orange 

High 

Low 

Eat wl. Open bn. 

Sep 

.9096 

9652 

-004 

9060 

9850 

Ill 5519 

Dec 


9018 






FTSE GOLD MINES INDEX 



Aeg .%ctag 
22 on day 

Ang Year 

21 ego 

tens ito 
yfekf % 

WE 

rate 

«#i Low 

Grid IBmc total pi] 
■ Hegtoari todtaes 

14 5128 +10 

M3B26 203444 

2-38 

- 

206185 1270.14 

Africa (14) 

1438.0 +08 

14Z7.48 25B751 

533 

2084 

268S.89 132456 

testaash® 

ttsaro +i5 

1S7SJ8 2442.19 

033 

1027 

240.44 1336.10 

■crib Anercs (11) 

145057 *11 

143454 184751 

050 

7370 

1854.46 124423 


CtapyrigM. FTSE ti raeirefcaia t Uratied 1997. AS rtgtts racerutd. F^mra 

rarnbar of c on ipaii w a . Grata US DeBara. Sau vatara lOOOna 31/iasz. t Prectt n—«» 
mm iraratata tar this adk i on. 


UK GILTS PRICES 


Wk% torn 
Us Price £ +4- Em dM 


lart CBy 
id tea 


Vk% M 
Ml Mai +7- Bn dU 


lad By 
a Be 


*1% ftazl 
Notes MaS +/- £m 


fie 


Lad ttj 
al Bne 


StertT (Uvacte teRre Vte^ 


1h»Mipe1887tt; 
EndU5pc1BS7 

Bewmciwa 

Ttaa*7Li*ii9«B — 

2»l5i|BC«B 

EckiaKisSB — : — 

taiaB«»]«99tt_. 

ErthlSAqicIQB 

Ten' iodises : 

Tr«6(!Cl999tt 

Cow lUVpc 1959 

- ta*8ijpc2noD — * 

Cmgpcanttt 

Twsmejrai 

TtesMpc 1896-1 

TreaiBpcJOOfttt 

Tim rao Ml 2001 

teas lOpc TOW 

torftpcaoitt— i 
XbarftpeJDOl * 

Tto7tcamtt — 

Bdn2p:133M. 
Q»10pE2a&_ 
TnaTpeaUSH 


ioora 

101i 

101 

10& 

IDBli 

iosa 

103 

10M 

10713 

10531 

98% 

10B& 

10% 

lOMrat 

11« 

10tg 

1023 

100% 



5550 unSel 
S3B PfOTOeH 
3250 JfI9 JSlB 
8.150 te30<*30 
935 te30Sa30 
ISOBteCDtKO 
12B Jfl5*15 
5^700 9«t)eSe0# 
32S0 SBZSteze 
1252 fftisuyis 

5950 FalOAulO 
1290 1*221(122 
109 Jy28Ji2a 
5358 SeSIM 
3.171 814 JfM 
970 WHZVfiZ 
MOO Ja7De7 

— iBODSOdMoV 

-.1 4A0BA2GRCB 
-.1 9 A12 JylZ 

+T 35 Fa 10 Arm 

— 12730 My6Hrt 

-2 105 JfiSJta 

21 OdtApIl 
7800 Da7Js7 


-2 

-.1 

-.1 

-2 

-2 

-.1 

-2 

-1 

-2 

-.1 

-.1 

-2 

n2 

-.1 


lOP* -.1 
12 DA -2 


lOffi m2 
1W5 -2 

. B® -J 

£2806# llfi -a 58a «oto3 

•paw 1W4 -2 3/450 ttZ5SeZ5 

SrteOTOft azs -2 4.750 te»te® 

11643 -2 5273 JYl2Ja12 


10W -1 

uoaa. -.t 


2 DaUJal* 
8227 FSZ74UZ7 
83 Uy19S(19 
11 Nrrny7 
-.1 - 8800 JelBDelO 



TlBJs65(pcJD0*ff 

2181841 Crew Bijfc 2005 

17.4120 Eati lOijpe 2005__f 
1171273 TreastZljpc 2103-6 _ 

1921788 Tim 2005^ 
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LONDON MONEY RATES 

Aug 22 Over- 7 days 

night notice 


One 


Three Six 
months months 


One 

year 


Interbank Surfing 7i* - 6* 7,*, - 7 7ft - 7£ 7ft - 7ft 7% - 7l 4 7ft - 7ft 
SterthQ CDs - - 7l« - 7ft 7ft - ^ 7ft - 7ft 7ft - 7% 

Treasury Bits - 6{J - 6H 7 ■ 6% 

Ba* Bins - - 6£ - 6j| - 6LI 7ft - 7ft - 

Local authority dope. 7 - 6*( 7 - 6* 7ft - 7ft 7ft - 7ft 7ft - 7ft 7ft - 7^ 

Dfecoutt Marker daps 7 - 6^ - 64, 


Aug 22 
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French Franc 
Portuguese Esc. 
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Swiss Franc 
Canadwn Data 
US Dota 
IMan Ura 
Japanese Yen 
Astoi SSing 

Sheri tann rales are can tor the US Deter and Yen. Whore: two days' notice. 
■ THREE MONTH EURODOLLAR (IMM) Sim points of 100% 


One 

year 


3*2 

-3ft 

3*2 

Hi 

3ft 

■3*2 

3/i 

-31? 

3M 

■3h 

37 e - 

3j? 

3ft 

-3» 

313 

3ft 

3ft 

•3J} 

HI 

-335 

3^ 

-333 

*ft- 

311 

3*8 

-« 

aft 

3ft 

3ft 

■3ft 

3ft 

-3ft 

3ft 

-3li 

3Ji - 

Hi 

3ft 

-3ft 

aft - 

©3ft 

311 

3ft 

313 

-313 

3ft 

-3*2 

3 ft - 

ail 

3ft 

-3ft 

all 

3ft 

311 

■3ft 

311 

-3ft 

3U 

■3ft 

353 - 

3S 

Hi 

•5il 

5*2 

513 

5*2 

■ SQ 

5*2 

- 5ft 

5ii ■ 

■5ft 

511- 

5ft 

5iJ 

-5ft 

5ft 

5li 

5ft 

•51} 

&3 

• 5*4 

5ft 

- 5*8 

5ft- 

5ft 

7ft 

- 7 

7*8 

- 7 

7ft 

■7ft 

7 ft 

-7ft 

7*8 

■ 7ft 

7iJ- 

713 

1 ■ 

■ft 

1ft 

ift 

m 

■ 

11} 

-IS 

IJi ■ 

■ 1ft 

iB* 

iB 

3ft 

-3ft 

3ft 

3ft 

3ft 

3ft 

3il 

-313 

3^ ■ 

■3ft 

4ft- 

4ft 

SiS 

-5JJ 

5ft 

5ft 

5ft 

5ft 

5J1 

-5ft 

5ft ■ 

■5*3 

6ft- 

55? 

7i3 

-6fl 

8ft 

6ft 

6ft 

6K 

6ft 

-6ii 

6ft 

•631 

613 - 

6ft 

a 

* *2 

u 

*2 

a 

ft 

IS 

- ft 

13- 

■ft 

H- 

*2 

3 - 

2ft 

3% 

-3ft 

3.'i 

3ft 

4 - 

3^1 

332 - 

3H 

4*8 

- 4 



Open 

1 alAhj 

Change 

High 

Low 

Erf. vol 

Open Im. 

Sep 

9488 

94J?7 

- 

9428 

9487 

40857 

479804 

Dec 

9488 

94.08 

-Oil 

94.10 

94.08 

127.018 

490,532 

Mar 

9482 

93.99 

- 

9480 

93.97 

113.637 

350653 


UK dearmg bank base lending rate 7 per cent from Aug 7. IBS' 
Up U 1 1-3 3-6 

morrow 


6-8 


9-12 


■ US TREASURY BILL FUTURES (IMM) Sim per 100% 


Certs or Tax dap. {8100,000) 2h &1j 5 5 4ft 

Certs of Tax dap. under C10CU0O0 la Z'-pc. Operas wirhetiawn tar cash 1*4 pc. 

An*, tender rare ot discount on Aug 22. 88277pc. ECOD fired rare Sdg. Export Fkmce. Maw 
up day JU 31, 1997. A^eed rare (or penod Aug 26. 1967 to Sep 2X 1997. Sctara IB 6£7pc. 
Relerence rare fix penod JUM. 1997 to Jul 31. 1997. Schemes IViV 7.035pc- Fmraxre House 
Base Hare 7 pc bom Aug t, 1967 

BANK OF ENGLAND TREASURY BILL TENDER 

*M6 a Ang 15 Aug 22 Ar« 15 
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9482 

9481 

-0.01 
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94.91 

332 

7.061 

Dec 
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9481 
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9481 

9481 

299 

2,269 

Mar 

94.74 

94.73 
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94.73 

94.73 

16 

1831 


Al Open Irderest figs, are tor pranxra day 


Bfc on offer 
Total of spplcatlons 
Todd alnaffri 
Ma acccjrted Ud 
Aflobnent a min. lent 


5200m 

9775m 

E200o 

£96295 

80% 


COOn 

£1126<n 

£200m 

£38205 

63% 


Top accepted rrfe 68387% 6.7966% 

tea. rata of rtean . 68277% 6 7810% 

Average yMd 68459% 68696% 

Offer at nea tender £2D0m £200m 

Mbt accept. M 92 days 


■ Round In Now York 


tag 25 

— Law— 

-Prer. ctose- 

Espct 

1.6055 

18105 

1 1001 

16032 

18084 

3mtti 

1.5988 

1.6043 

iyr 

15830 

18881 


FT GUIDE to WOAD CURRB4CES 

The FT Grade id World Crarendsa 
table can be forarf on the Com- 
modities page In today's ecteion. 


BASE LENDING RATES 


Adam & Company 7.00 
Afied Insh Bark (GB) 7.00 
•Henry Ansbocher 780 
BankalBaroda 7.00 
Banco BfSreoVizceya 7.00 
BankofCypns 780 
Bar* of Ireland 7.00 
Bank of India 7.00 

BankotScadard 7.00 
BarttoysBenk 780 
BM Bkof MdEest 700 
•6n«n9i]tey80>Uf 7.00 
Cate* NA 7 PC 

ClydnadalD Bank 7.00 
The Co-pporaiwe Bar*7JM 
Courts 8 Co 7.00 

Cyprus Popular Bank 7.00 


% 

Duncan Lawria 7.00 
Exeter Bar* Umdad B OO 
Ftaanobl 4 Gen Bank 600 
•Roben Ftemng & Co7D0 
•Gwwess Mahon 7.00 
Hrf>4> Bar* AG Zurien 780 
•Hambros Bank 7.00 
Hertaie a Gen Inv Bk.780 
CHoare&Co 7J» 
Hongkong & Shanghai 780 
Ijtvbsjbc Bank (UK) LXf780 
Jidan Hodge Bar* 780 
•Lretef Joseph i Sons 7.00 
Lloyds Bank 7.00 

MktandBar* 7.00 
NafWestmnster 7.00 
•ReaBreihere 7.00 
Royal Bk ol Scotland 780 


Scoorsh Widows Bank 7.00 
•Singer & Fnerftander 7.00 
•Smah & VWnsn Secs 780 
Sun Banking Corp Ltd 7.00 
TSB 7.00 

United Bar* of Kuwait 7.00 
UrWy TiuM Bank He 700 
Whaeway Uktar 780 
YoriwhraBank 7.00 

• Members of London 
Investment Bartong 
Assocatxxr 
* In adn nb l r a ii on 


This announcement appears as a matter of record only 


\ 



STOPANSKA BANKA a.d. - Skopje 
USD 20,000,000 

TRANSFERABLE TERM LOAN FACILITY 


Arrangers 

GmOCREDIT BANK, LONDON BRANCH 
LONDON FORFAITING ASIA LIMITED 

Senior Manager 

Bayerische Landesbank Girozentrale 

Managers 

AY Bank Limited 

Banca Nazionale del Lavoro International 
Bank fur Arbeit und Wirtschaft Aktiengesellschaft 
Bank Przemyslowo-Handlowy SA 
Credit Suisse First Boston 
Nova Ljnbljanska banka d.d., Ljubljana 


Advisor to the Borrower 
Catalina SA 

Agent 

LONDON FORFAITING ASIA LIMITED 


August 1997 
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FT MANAGED FUNDS SERVICE 

FT Cityline Unit Trust Prices are available over ttie telephone. CaH the FT Cityline Help D®** on ^71) 873 4378 far more delate. 
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This survey is published to coincide with the IMF & 
World Bank meetings. 

For further Information, please contact: 
Hannah Pursall 

Tel: +44 171 873 4167 Fax: +44 171 873 4296 
or Tim Hart in New York 
Tel: +1 212 752 4500 Fax: +1 212 31S 0704 
or your usual Financial Times representative 
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38ft 38ft ft 
17 17 
7% 7% 

15 16 % A 

A 4% 

sft sb -a 

142142% A 
42 42% A 

22 % aft A 
91! 10ft -ft 
9 9 A 

39% 43% -4*2 
37K38% *M 
17% 171! -1ft 

A A 
53 53*2 
5!i 5% 

01ft 1% - 

17 17% 

22 23 +% 
76% 79*2 A 
89% 69% -% 
25% 25*2 A 
15ft 15ft ft 
15 1B% +1% 
76ft 78,1 +1,1 
2ft 2ft -ft 

50% 50*4 -*2 
1 % 1 % 

38% 37ft ft 
30% 31% +U 
48 <7% -1 

18% 18% A 
23% 23% A 
27% 27% ♦% 

23ft 2351 +ft 
23% 23S ft 
51% 51% A 
34% 34% -% 

11*2 11% A 
8,1 A A 
A A 

19% 20 A 

35% 37% +2ft 
A 4ft -ft 
35% 35*2 A 
3A 36 A 
17% 17% A 

30% 31 -ft 

2i%2ia -a 

G A +% 
15% 15% A 

3% 8% A 

28% 29ft +1% 

3ft 4ft +ft 


DSC Cm 9577 28% 28 28% A 

Dai Gran X 0.13 7ulT3112% 113+7% 

219 A 3% A A 
34 440 21 20% 20% A 

M) Shops X02Q 651 Sft A 5% 

Dettaraps iU41 26 4JB 29% 29ft 29ft -ft 

OeflCsj 4147906 fi&B4%B4H A 

Dmpir 1X37 20 1065 54% 5J% 53% -ft 

Dercon 20 5 5 5 

OH Tech 342 39G 18*2 16% 17% A 

DVM 3735814% 13ft 13% +% 

Dig Man 44 1588 41% 38% 41-1% 
Dig Scud 203 1% 1ft *ft A 

ObgSyat 10 zO 13% 13% 13% +% 

niMSCp 22 1GB <7% 46% 46% A 

DmsYni 303 13ft 12% 13 

DobrQi 020 361685 41ft «% 40% +ft 

□Ott HE) 072 2D 314 1 A 13ft H% A 

DrecoEngy 36 290 54% 54ft SA -% 

QressBzm IG 361 lA 19% 19ft -ft 

Oteyffl 024470 30u*8% 47 47 -1% 
DragEnpo 54 £97 <% a A A 
OanR 056 IB S! 35% 35% 35% 


p? a 

m e m ip ux lad ta 


Eagle Fd 

EuiEmnl 

BDTdx 


BaetrSd 


BeaArfc 

EmconAsB 

Esxdex 

Enanf 

Equnyot 

SOIIItaxte 

EfXanfl 

EBto 

Evans Stn 


ExideBec 

ExpadHi 

EnxpAw 


FaBGrp 

FerrCp 


-E- 

13 335 5 

1538 19% 
020 206016 31% 

«9 6ft 

20 278 48% 
127 12 22 73% 
31 6814 32ft 
1416 uS% 
61 365 TB 
485 4 

130 Sft 
1 50 ft 
020 4513778 43% 
15 5 

24 138 30*2 
65 2039 11% 
26S5 11% 
70 115 24% 
DIO 33 1499 37ft 
15 29 A 


A 4% -ft 
19% 19% A 
30% 30% -% 
5ft 6 
47% 47% A 
72% 72% -1% 
30% 31% -1% 
5 5ft -ft 
15% 15% A 
3% 3% -ft 
3ft A -x 1 . 

ft ft A 

42% 43ft -ft 
5 5 

30% 30% A 

10% 11% A 
A 10% 

23% 2« A 
36% 37% A 
AAA 


Ftmxj 

RgglaA 

tana 

Fk9 Am x 

FOSecx 

Fxflam 

Fstmnrt 

Run 

Ftawht 

Fuwsrn 

FraxLA 

FOOdU 

FOHESy 

Foster A 

taFM 

FxtHawai 

FtderW 

FiAnFta 


- F - 

73 147 7% 
T3 7 lA 
002 GO 1325 57% 
068 251354 60% 
5 100 lA 
957 18% 
080 15 416 «A 
068 15 309 27 

120 181076 51% 
1.28 20 547 48% 
33 2802 47% 
192 229 9ii 
22 35 A 
013 162120 7*2 
01315 2873 7ft 
5717355 1 9% 
12 914 5ft 
Q£0 21 618 32 

124 14 18< 38% 
074 14 822 54% 
06818 114 28 


AAA 

15% 15% 

58% 57 ft -ft 
59% 59% -% 

14 14% A 

18% lA 

40% 40ft +ft 

26% 26 % +A 

50% 51% 

47 47% A 
45% 46% A 

9*2 A 

BAA 

7ft 7% 

7ft 7ft - 
19ft 10% A 
5 5 -ft 

31%31% -ft 
37% 37% A 
52% 53% +1% 
27% 27% -% 


GBApp 

GUCServ 

Bantas 

Gamut Tte 

fieH CD 
God BM x 
todyfe 
BendaRt 
Sente* 
Gaits tac 
Gangimf 
Grate Cm 
GbscnGt 

ekMngra. 

GUI Son 

GHBks 

QwdGuys 

aadcoSys 

ftadta 

Green AP 

Gnnmini 

ED Cop 

GhWSxgx 

Gyndxne 


- G - 

115 A 
007 27 836 38*2 
100 2 % 
73 % 

14 524 23% 
044 19 110 32% 
11 23 lA 
963 4ft 
292109 23% 
1372 A 
4681 27% 
1751 4% 
16 941 22% 
012 23 21 

231 41 A 
4110 10% 
1175 U7% 
OG8 15 104 7% 
035 14 ZO 20% 
01618 3 (A 

zO 

392 7% 
020 24 332 22% 
1810GB 94 


-V 

-% 

A 

A 

A 

■ft 


4i£ A 
37 37ft 

2ft 2ft 

% % 

22 % 22 % 

31% 32% 

14% lA 
4ft A 
22% 23ft +H 
5 5 A 

26% 27ft A 
«% A - 
21% 22% A 

20 % V 

A A 
10% 10ft 

61! 7% 

A 7% 

20% 20% +ft 
iA iA A 

d 

7% 7% 

22 22 
33!! 24 


A 

A 

A 

A 


A 

A 


tMngUw 

KTOvyv) 

HBOSlCo 

Healticar 

Huanncre 

HKxtalUi 

Necidnger 

Hbldra| 

HetoiTny 

Hendf 

Hotoffc 

Hmhxtsx 

Kara JB 

FUBncsh 

HumoCD 

HractiTrah 


Hyota# 


- H - 

15 38 7% 7% 
092 13 37 38% 3% 
018 51 4107 77% 76% 
231835 57% 55 
13 20 11% 11% 
38 71 lA 16% 
977 2B 2% 
10 27 10% lA 
24 14S0 32 31% 
080 14 514 24 23% 

20 2651 24% 23% 
Q5B 22 1015 59 53% 
020 41 323 16i! 16% 
0J» 182116 32% 32 ft 
101241 u7% 7% 
15 6005 36% 34% 
752 3 2% 

33 2ft 2ft 


7% +% 
38% 

715*2 A 
57% +A 
11% A 
16!i -ft 
A -ft 
io% A 

31% 

23% 

24% A 
57%-3% 
iA -% 
32% 

7% +il 

35% +1% 
21 ! 

2ft -A 


ffflSys 005 
us tram 
Immucor 
Uraranogen 
MRs 
n 

bgksMd 0J6 
tabxpOn 
bdguSys 
bdgtMH 

Melx 012 
MgdS 
Td 

Interfere j 028 

tatgph 

iraaleal 


MMyM 
are 005 
ladcaMm 
tDVttado 1 JJ 1 


IB 187 22% 21% 
191 1*4 1ft 

37 18 A 8 
883 1ft 1% 
6871 17ft 17% 
11048 A 9 

12 10Z7 13% 12% 
10892 13ft 12% 

70 549 15ft 14H 

*0 ft ft 

2411691 96% 93% 
3019 3H A 

39 2538iPB*4 Z7% 

19 270 27% 27% 
2803 lA B% 
161 3 2t2 

2606 lA 14% 

17 608 9% A 

14 35 24% 24% 

15 2142 21% 20% 

zO 17%ffl7% 

38 31 233 233 


22 % 

1ft A 
8 % 

1ft -ft 

17% -ft 
A +ft 
lA A 
13% 4ft 
Ml! A 
ft 

94ft -2 
3it + 
28% A 


27% A 

A A 
a* -ft 
iA A 
A A 
24% A 
2 D % -* 2 
17% 

233 -1 


- J- 

JWSnack 10 23 lA lA lA A 
■ton he 17 186 o7% 7% 7% 
JatiwnW 31 14*2 14 lA A 

Joan tat 0740 11% 10% 11*2 +% 

JOBS Med OW 38 3S8 31% 30 30ft +ft 

JE8Rr 140 16 » 44U 44U 44H A 

Juaoiq 032 14 224 1 A 16% 16% A 

Josdn 016 IS 673014% 13% 14% 


- K- 

K9MSS OOB1BO 105 17 iA iA A 
KaanCp 044 28 423 1 A *A 10ft -ft 
KMySr 086 16 431u32% 31% 32% A 
XtaNSfl 1.16 15 548 44% 43% 44 -% 

HA-Tn 522307 76% 7A 73% A 
KoOA zD % % % 

Of 166385 17% 16% 17ft -ft 
IM«* 6144 51% 50% 50*2 A 


-L- 

Lxtenex 072 41 205 lA ’A 15*2 A 
lalttRn 22 ffll 18 % 15% 15% A 

Lm Recti tS706i£7]l G2% C3ft -2ft 
B* 072 17 552 50% 48% 50*4 +1*4 
LEW* MG 23 96 21% 21 21% A 


SM Sk 

Lanopbcs 
laser tad 
Lmscpe 
tafflnS 
iMaiPr 056 
tedm 
LA) Ted) 020 
UtoUne 

UedaayMxD.14 
LtanTec 034 

UjT*nr os 


UnStv 

LTXCp 

lvw as 


n sh 
t Mk Hte 

51 5% 

14 7582016% 
241111 6ft 
321656 89% 

13 36 28% 
52 237 3ji 
22 86 28% 
23 115 16% 

15 2B8U38V 
4029B7a60% 

14 13 38% 
104403 17ft 
23 20u36% 

8555 8ft 
2B 85 46% 


5 

17 

5ft 

67% 


A A 
17 -1 
5ft ’ft 
68 -ft 
A 


25% 25% 

3*2 38 
28 28 A 
18% 16% A 
37% 37% A 

57% 69% -1% 
34% 38% 

17% 17% -ft 
36*4 36% A 
7iS 8% -% 
46% 46*2 


+% 

A 

A 

A 


MCI Cm 005 1790509 30% 29}J 30ft -ft 
US Cart 191513 23% 22% 22% A 
MgcWx 02D 1 2fl2 12ft 12% 12}3 +ft 
Hedge 6 8909 7% 6U 7*4 -% 

Mai Bn 27 512 27% 26% 26% A 

Maples 1838 12 11% > 1 % A 

IMraDr 28 6163 22% 21% 22ft -H 

ukasndAOu 12 a w% 14 % 14 % 
tehU 080 20 732o45% «*4 45% A 
Matrix Ht 1017 4,1 A 4% 

ttodratat 373470 71*4 Kl! 7) 

McGrataR 032 15 742 21 20% 20% 

NfcCandddVOBO 34 3994 24% 23*2 23% 

Metandm 25 5 15% 15% 15% 

UentarQ) 010 291047 32% 31% 3lJ2 +,1 

MemrO 404200 10*2 10ft 10% -A 

MmstB UD 161071 20% 2B% 2B% A 

Metcerht 003 10 725 10*2 10% 19% A 

Mated 173G9 U3% 2fi 3% *A 

MesaAir 3912120 5ft 5 5% -ft 

Mhadd4 02020 883 21% 20% 21% -A 

Menage 1G4D30uZ7% 25% 26% A 

Hctgrate 1819 7% 7% 7% A 

Mean 5147984 139135%136% A 

HU ASM 2611 lA 14ft 14,1 -A 

MdvGrzit 1375 81 13% 13% 13% A 

Idler H 026 32 1909 51% 50% 50% -ft 

Mfca 1097 55% 54% 54% •% 

lEosSflyx 12( 11 72 64% 61*2 61% -2% 

Hnoieeh 010 27 138 11 10% 10% A 

MobBeTd 1661 12% 12% 12}{ -ft 

itodemCo 030 10 41 15% 15% 15% A 

lUnsHIXOTB 14 182 31% 30% 31 A 

Udarif 006 28 72D 37% 36% 37% +% 

008 291233 40% 39% 39% -% 

738 4% 4% 4*2 A 
IMneaPf 028 16 7055(00% 25% 30*2 +5% 
MlStye 040 14 50 31% 30% 30% A 
Hycogn* 584 24* 2 23% 24% -% 


- N - 

Nad) FMl X072 11 141 20% 
MCompt 036 31 428 32% 
NtraSn 013 20 125 19ft 
10 52 19% 
041 30 SHI) 
2816196 28% 
20648 39ft 
326519 17% 
167 222 1 9% 


NexklCtM 

Nonkon 


Havtgaor 
NEC 
Neflcar 
Netscp 
NeMtGm 
Mannrt 
NnprtCp 004 21 503 12% 
17051 24% 
080 21 15 59 

056 2B17B2 60*2 

15 SB 19% 
072 21 4594 52% 

7I68C 38% 
85268 A 
13841120% 

16 62 11% 
19 zfl 2ft 

1598 21*s 


A 

A 

A 

A 


ttastanl 

NOxiTstf 

mu 

Howl 

NKtaf 

want 
NSC Cap 
MIL tac 


20 % 20 % 

31% 32% 

19% 19% 

18*2 19% 

B3% 64% -% 
28% 25% -ft 
3B% 38,'. -1ft 
16JJ17ft -ft 
1B% 18% A 
12% 12% 

23 23ft -A 
57% 57% 

59% 50% 

19 19% 

51% 51% 

37% 38ft 
8% 9 

115 119-3% 
11 % 11 % % 
2ft 2ft 
20 % 20 % -% 


OCnrleyi 

Octal? 

OdeucsA 
OttatnLg 
OgWsyN 140 
OhtoCe 168 
OKerant 1 J 6 
0HN38B 092 

Onbencop 136 
(tae Price 
Grade 
absence 

Othotach 

(bxgMet* 

Orthrtx 

hasp 

0st*8ffMifl28 
OMzteT 050 
OnnTdx 136 
Qxhtttn 


- O - 

7 40 15% 15% 
301114 30,1 30ft 
29 224 14% 13% 
155100 17 18% 

8 7B 51% 50*2 

11 333 46% (5*2 
16 526 60 59% 
18 322 44% 43% 
14 322 52% 51% 

62 J% 3% 
4745571 41ft 39ft 
362153022% 21% 
2813(25 90% 47% 
131671 24% 23% 
175 10% 10% 
88 122 8% 8% 
25 22 23% 23% 
24 202 15% 15 

12 193 32% 31% 
4BE941 78% 76% 


15*2 

30% 

14% ♦% 
16% 

50*2 -% 
46% A 


59ft -a 1 . 
43% A 

82 

3% +% 
39% -1% 
22% A 
50% -2% 
24% +1% 

10*2 A 
6% 

23% 

IS 

31% A 
76ft -ft 


-P-Q- 

Panxrx 2.10 151128 43% 
Pedhedap 014 61 75 10% 
MBA 27 882 67% 

PtttftB 283516 71% 

ParamT 4810239 51% 
Payday 024 47 8219 34% 
rot -050 23 94 13% 
PwflTrfy 16 408 31*2 
tanvbgx 060 17 35 28% 
PentBdil 232 2ft 

pea L« 020 37 174 32 
ReopSnhCI 068 20 382 27% 
Peoples H 078 15 355 37% 


PaoptaoR 

tango 

PETeUART 

FtaamDev 

PhaenxTdi 

PbysCpAm 

Ptetureta 


12210455 56% 
24K67u14ft 
182001 Bft 
503823 22% 
27 B22 15% 
369 6% 
22 4832 12% 


PoneeiQi D40 332191u29% 
PfaneaSl 01214 212 IS 
301171 18% 
38 2589 20% 
9 zO 7ft 
088 8 99 20% 
14 127 16*2 
020 151103 19% 
TZ7 1338 41% 


Pbor 

PMwdA 

PLDTri 

Pixtekx 

Powefl 

Pres Lite 


PitaePlf M2S32u3D% 

Prtrarad 19 175 15% 

Qudoomm 47 5752 46% 

Oral Food 23 zO 41ft 

Quaraon 1B3CGQ 38% 

Qutt&v 18 7 31% 

OradUes 185 1378 62% 60*2 81% -*2 


47% 48% -% 
10% 10% -ft 
66% 67 -I 

69*4 69% -1% 

49% 50% A 

33% 33*2 A 
13% 13% -% 

30 30 -1*2 
27% 28% +1% 

2*2 2*2 
30% 31% A 
27% 27% A 
36% 36% A 
53% M -2% 
13!! 14% A 
7!i 6% -ft 

20% 21% A 

15% 15% -ft 
6 % 6 % 
n% UH -ft 

26% 29% -2*2 
14% 14% -ft 
17% 18*2 A 
19*4 20% -% 

7i! -a 
20ft 20*2 -ft 
15*2 18 -% 

16% 18% -*4 

40 40% A 
29% 30*2 A 
15% 16% +% 
46%«*2 *% 
41ft 41ft -ft 
35-% 36ft -ft 

31 31 A 


- R - 

Rainbow* 14 219 18*2 *> * A A 
Rdye 473 2 1 ft ift -ft 

ftaymatd OS 16 20 32% 32^ 22% 
RCSBFta 0£D 17 243 48% 48% 46ft A 
feed-ftt 2714815 2B 26% 27% -ft 
Ream v 20 171 13% 13% 13*; A 


H Sta 

toeb Pk E UB. 

RegBnCO OflJ 164899 
ftsfigfll 274 

nsddiw 23 20 
Restate 3)21 

Rottnx 125 21 1217 
RC3toE9rxa2DIG13ll 
BWJitx 012 16 fig 
Ross Sir 01014 5212 
RotacMfcd 171825 
RflyaffioM 31 137 
RMhc. 082 20 2514 
RjranFmty 112203 


35 33% 

A Ift 

23% 23% 
5% 4% 
61% 60% 
24*e 23 
7% 7% 
29% 29% 
1B% 17% 
7% 7*2 
20 % 20 % 
9% Bft 


34% 

i*a 

23% 

5,1 

61 


Safeco 

Sd.COM 

Seratemxi 

SehtadtgtA 

Sens 

Seta Co 

ScraaM 

^afieUx 

SBtavA 


- s - 

128 15 3(KS 48% <6% 
040 30 I3%d13% 

020 55 85 15% 15*4 
042 16 1329 21% 21 % 
1980 7ft 7% 
052 2 903 11% 11% 
133 1 % 

120 483 24% 23% 

028 24 122 28% 29% 


A 
-ft 

-*• 
A 

23*2 +*2 
7% 

29% A 
18 A 

7% A 

20% A 
9*8 +ft 


48% 

13% 

15% 

21ft 
7% 

1J% 

% 

23% A 

28% 


-ft 

A 

-ft 


x 

Sapient 
Sequoia 
Sen Tech 


7 zO 7 7 7 

1.12 10 174 49% 47% <7% -1% 
77 9111 28% Z7% 27ft -ft 
130 3ft 3 3 

20 5% 5% 

Gevensonx 022 16 ZO 19% 19% 

9amdMea hew 223720 49% 47 % 

ShTchFdr 257 a 10ft 10*2 

Swatted 161732 20ft 19% 

ShMDBP 21 1307 22% 21% 

SgmN 025 201908 32% 31% 

3753 7% BA 
21 64 50 49*4 

2126036 34% 32% 

040 101188 10% 10% 

6 % % 

19 540 51% 50% 

100 152185 45% 44 

216 6% Bft 6ft -ft 
E23 8% Bft Bft -ft 
tMO 15 777 22% 22 22ft -ft 

3912245 24ft 24ft 24ft - 
7817490043*2 «% 42% -tfft 


SpnaOes 

SiDiVBc 

atalVGp 

Sbnpsn 

SmEnT 

SDXOdld 

simax 

SpiegetA 

Spjgtea 

SPauBc 

Striae 

Startiurts 


5*a 
. 19% 

48% A 
10*2 

is!! -ft 
22 A 

: 31% A 
7 -A 
50 -% 
34 -1 

10% -% 
% A 

1 51% +1 

i 44% A 


Sid Kern 

256 11% 10% 11 

A 

Sad Tec 

010 15 375 12% 12% 12% 

A 

SaddyU&A 

518 1% Ift 1ft 

-ft 

straw 

OSD 10 322 27% 21% 21% 

A 

Simdojpc 

zO ft ft ft 


ShnDynf 

50 1762 27% 26% 26% 

-% 

Sty* 

010 35 Zfl 41% 41% 41% 


SuViranO 

02> 25 710 25% 25% 25% A 

Suntonoe 080 15 12 36% 36% 36% 

A 

Summit Tr 

1169 5% Bft 6*2 

A 

SidMc 

315228 5 50ft 51% 

♦ 1 % 

Sun Tib 

22 2530 29% 28% 29% 

A 

Sybase tac 

26B77 10% 17 17% 

-ft 

Symantec 

23 7861 25% 23% 24 

- 1 % 

Synafloyx 

03B22 97 16% 15% 16% 

A 

SynaBc 

36 43% 43% 43% 


SystaSon 

0.10 I3Z9 16 15 15% 

+1 

SyBBoMco 

29 449 34% 33% 34% 

A 


-T - 


T-CelSc 

9214 u2% 112 2ft 

A 

TAmaRt 

115 29 766 55% 54 54% 

■A 

TEC Cp 

10 596 7% 7% 7% 

A 

TCA Cable 

064 25 B 38 37% 37% 

A 

TtJGpA 

80933 18% 17% IB 

A 

TechOata 

252021 39% 38*2 39 

A 

Tecums&D 

180 10 23 54% 53% 53% 


Tebdec 

106 33491(33% 32% 32% 


Telco Sys 

1041 10ft 9% 10ft 

♦ft 

TdComALD 

67B41 26ft 25% 2511 A 

Tefetc 

4111997 62% 61 E2ft 

-U 

Teton Cp 

001 35(9 U34 23% 23ft 

-ft 

Tew Tec 

34 SOI 27% 26% 26% 

-i 

ToaPhADR *27 251931 55% 54,‘i 55 

-% 

3Com 

2543832 54ft 52% 52*2 

■ft 


1158 7% 7ft 7% 

A 

TJhrt 

022 18 518 25 24% 2*\l 

■ft 

Tcxta-AO 

006 14 42S 9% B% 8% 


Tdcyottu 

028 22 460 58% 57% 58% 

•3% 

Tomtonm 

S4 669 24% 23% 24 

A 

TinbAlpti 

16 167 11 10% 10% 

A 

Tapps Co 

028 2722 3% 3ft 3ft 


Irasm 

21 80 23% 22% 23% 

A 

Taascena 

172 2 % 2 % 2 % 

-ft 

Trentek 

096 11 13 36*2 35 36*2 

A 

TrtmMe 

238 17% 16% 17 A 

TruevQl 

1589 2ft 1ft 2 

-ft 

TncacoBbC 1.10 18 296u2B>« 25% 28% 

-% 

Tseng Leb 

923 4% 4% eft 

-% 

TysFdA 

010 23 256 20% 20% 20% 

A 


- u- 


UCBesGe 

102 19 zO 23% 23% 23% 


thndS 

15 10 34 34 34 -1*2 

IMug 

012 » 366 28% 25% 26% 

♦ft 

Itatmx 

240 19 1353 50% 58% 59*. 

A 

USEmgr 

229 7% 7% 7% 

•% 

US Sena 

380 2 1% 1*2 

A 

USTst 

060 24 156 52% 51% 52% 

A 

USTCarp 

040 14 1505 21% 21 21% 


UUTdev 

05D 21 37 99 97% 98*2 

- 1*2 

UUI 

IB 157 S% 5% 5% 



- V- 


VtomanpS 

023 24 987 2! 20% 20!! 

-ft 

vngmCet 

4063 14% 14 14ft 

A 

Varien 

036 11 30£3 30% 30*2 30*. 

-% 

tor 

44 565 25% 25% 25% 


torpRd 

72 59 14% 14% 14% 

A 

VWogt 

31 2920 10 17% 17% 

A 

VLSI Tech 

5012235 33 31ft 33 -1% 

VofcraB 

Q4B 190 2S% 26% 26% 

A 


WatgLab 
Wartttiedi 
wasnuc 1 JB 
WatSWA 031 
VduszjPMOS 
WD-40 138 

Wente? En 01D 
WsamBncxiM 
WapStt 

W«SM* 

WnzSoncrra 
WotsanL 023 
Wittsi 

WrttttB 052 
WPP MB 029 
Wymat-GdDQffl 


- w- 

14E 20ft 
33 71 11% 
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Wall Street put in a dull 
morning performance as 
blue chip and technology 
Stock indexes edged only 
modestly higher, writes John 
Labate m New York. 

By early afternoon the 
Dow Jones Industrial Aver- 
age had risen 2.33 at 7.390.2J 
while the broader Standard 
& Poor's 500 moved 1.79 
higher at 925,33. The technol- 
ogy weighted Nasdaq com- 
posite index proved stronger 
than the rest but added only 
7.75 at 1,605.44. 

“Last week was a battle." 
said Jon Olesky. senior 
equity trader at Morgan 
Stanley in New York. With 
the market swinging widely 
between bulls and bears, yes- 
terday offered no clear indi- 
cation as to where the mar- 
ket would head next, be 
added. Three days of 100 
point-plus gains in the Dow 
last week were followed by a 
127-point plunge on Thurs- 
day and a mixed market on 
Friday. **A lot of people fin- 
ished last week somewhere 
between exhausted and con- 
fused." Mr Olesky added. 

Among individual stocks, 
the pressure came off MCI. 
up SVi at SS0 after the appar- 
ent completion of its merger 
plans with British Telecom. 
But its long distance rivals 
AT & T and Sprint moved 
lower. AT&T lost S,l; at 
S40u and Sprint fell $’•* at 
SWi. Some of the Baby BelJs 
continued higher, as Nynex 
gained Sl : .« at So$> . 

Foods producer Hudson 


Foods, which was the sub- 
ject of a recall of its beef and 
the closing of one of its 
plants late last week, 
plunged S ? *» or more than 5 
per cent at $14, V 

Among Dow stocks, oen- 
eral Motors moved strongly 
higher on news that the 
motor manufacturer had 
named a new vice president 
of its European operations. 
Shares in GM gained SiK at 
$66 s :.. 

Technology' issues also 
held some winners for the 
rooming as networking 
leader Cisco Systems gained 
$We at $7S J *. Semiconductor 
chip maker Intel, however, 
continued to drift lower from 
Friday’s analyst downgrade, 
as the stock lost SIS at $95. 

TORONTO climbed in 
morning trade, extending 
Friday’s late recovery in 
response to Wall Street's 
last-minute turnaround. The 
TSE's 360 composite index- 
advanced 3S.oD to 6.74S.3S by 
midday. Metal shares led the 
market, with the metals 
index rising 1.5 per cent. 
Alcan Aluminium rase 
CSI-oQ to C$51.75 after CS 
First Boston said it had 
picked the base metal giant 
as its featured stock of the 
week. 

Bank shares rose sharply 
ahead of profit reports that 
begin today, v.ith the Index 
putting on almost 1.5 per 
cent. 

The Royal Bank of Can- 
ada. the country's largest 
bank, rose CS1.S0 to C$54 
while Bank of Nova Scotia 
put on 60 cents to CS63. 


Concerns about the 
prospects for higher German 
interest rates after the 
release of economic data 
kept leading bourses under 
pressure. A modest recovery 
in the dollar provided a mea- 
sure of support, however, as 
did Wall Street’s early 
advance although most 
investors were convinced 
that further volatility was in 
prospect 

FRANKFURT was lower in 
late computer trade, hurt by 
a weak dollar in response to 
stronger than expected 
August inflation data and 
sharp revisions to June 
industrial production fig- 
ures. The data fuelled specu- 
lation that the Bundesbank 
would soon move on rates to 

curb inflationary pressures. 
The Ibis-indicated Dax index 
closed 13.39 lower at 4,076.75 
with many investors unwill- 
ing to adopt new positions 
ahead of today's Bundes- 
bank repo announcement. 

Some banks were among 
the losers. Dresdner fell 
DM1.53 to DM74.37 and Deut- 
sche Bank lost DM1.30 to 
DM111.65. 

Lufthansa finished DM 1.69 
higher at DM37.99 ahead of 
half-year results due on 
Thursday, which were expec- 
ted to include record earn- 
ings as a result of higher 
passenger figures, cost cut- 
ting and alliances. 

PARIS ended slightly 
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lower with the CAC-IG index 
down 5.66 at 2,898.57 in thin 
volume of only 6-3m shares. 

Thomsan-CSF rose FFrfc.30 
or 5.4 per cent to FFr161 and 
Dassault A nation climbed 
FFr55 to FFr1,335, extending 
gains made on Friday after 
the government said it 
would announce decisions 
on the future of the two com- 
panies by the end of next 
month. 

Bic added 40 centimes at 
FFr4S3.00 after a volatile ses- 
sion sparked by a report that 
it was taking legal action to 
enforce an agreement 
reached tn July to buy US 
pen manufacturer Sheaffer. 
Sbaeffer decided on Friday 
on a management buy-out 
Bic initially jumped to a 
high of FFr498 on news that 
it was raising its offer for 
Sheaffer. bet the share tum- 


bled off the high as the 
investors focused on the 
obstacles in the way of the 
acquisition, and its cost 

AMSTERDAM battled to 
stay in positive territory in 
dull trade and the AEX 
index finished just 3.77 
ahead at 922.19, off a high of 
941-95. 

Publisher VNU notched up 
a 4.4 per cent rise or FI L90 
to FI 45.50 ahead of the 
release of results today. 

Aegon rose almost 2 per 
cent or FI 3. IQ to F3 159.20. 
The insurer was boosted by 
weekend press coverage of 
its strong first-half profits 
and analysts' upgrades of its 
full-year forecasts. 

Royal Dutch also rose 
sharply, helped by the firmer 
dollar and a report the oil 
giant is looking at participat- 
ing in the later phases of 
developing a new gas field in 
Iran. The share added FI 2.60 
or 2.5 per' cent to FI 10S.10. 

ABN Amro continued the 
decline sparked by the 
release of its results last 
week, shedding another 60 
cents to FI 43.30. 

ZURICH gave up an early 
advance to close broadly flat 
in cautious trade as the 
pharmaceutical sector recov- 
ered from Friday's losses, 
while financial issues lost 
markedly amid fears of ris- 
ing interest rates. The SMI 
index edged 1.9 lower at 
5.473.9. 

Among the pharmaceuti- 
cals. Novartis bearers rose 
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tarin e the sharpest pull-back 
of 3.1 per cent erasing 
almost all of last week's 
gains. Hie general index fell 
27.33 to 1,564.99. 

TEL. AVTV was broadly 
lower ahead of the. central 
bank's decision to raise 
interest rates by a steeper 
than expected 0.7 percentage 
point, which was announced 
after the market closed. 

The Mishtaaim hides of 
the top. 100 shares fell 352 or 
L3 per cent to 288.65, but in 
low turnover of Shki27m. 

Koor Industries, Israel's 
largest bolding company, 
rose Shk7.45 to Sbi380.02 
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S Fr21 at SFr2^Q6 while 
Roche certificates traded 
SFr50 higher at SFr 13^00. 

In the banking sector, DBS 
lost SFr23 at SFrl ,500 and CS 
Group was down SFrlTo at 
SFrl 79.25. 

O e rlikon -B uhrl e 
rebounded SFrS.SG to 
SFrl 73.50. Friday's confirma- 
tion that Ernst Tbomke had 
resigned as ceo and chair- 
man of Bally, the shoes and 
accessories subsidiary, was 
said to have removed an 
important uncertainty that 
had weighed on the shares 
in recent weeks. 

Alusuisse lost SFrl” to 
SFrl .351 ahead of first-half 
figures expected today. 

VIENNA turned its atten- 
tion to the banking sector 
and closed broadly higher, 
recouping some of Friday's 


4.2 per cent tumble. The 
ATX index ended the day at 
1346.69 up 16.67 or L3 per 
cent 

Bank Austria preferred 
shares were sharply higher, 
jumping Sch39 or-8-.S per 
cent to Sch509- One trader 
said, however, that the bank 
itself appeared to be the 
main buyer in an operation 
that could be linked to plans 
this week to announce terms 
of the share swap as Bank 
Austria mops up outstand- 
ing Creditanstalt shares. 

Based on yesterday's dos- 
ing prices, Bank Austria 
might be targeting an 
exchange of 6 Bank Austria 
shares for every , 5 Creditan- 
stal t shar es, the trader said. 

ATHENS added to Friday’s 
losses in low turnover^ with 
the construction sector regjs- 


amid rumours that foreign ■ S., .*1 

institutional investors were ‘ .."^1 

heavy buyers. • 1 - - * 


heavy buyers. - 
Israel Corp picked ' up 
Shk3.75 to;Shkm92 foIlow. 
ing recommendations from 
several analyst for its Tower 
Semiconductor subsidiary, 
PRAGUE 'was lifted by a 
strong advance in CEZ. the 
electric utility, on strong 
demand by foreign investors 
looking for a cheap way Into ' 
Czech blue chips other than 
Komercni, the commercial 
bank, and SPT Telecom. ; 

The PX-50 index rose 7-2 or 
L3 per cent to 551A 
CEZ rose Kcs74 koruna to . 
Kcsl,054 Komercni Banka 
gained. Kcs55 to ‘ Kcs 1,925 
while STP, the national 
phone company fell Kcsi,to . 
Kcs4ft09. - ; . 
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Jakarta and Bangkok tumble by more than 5% 


ASIA PACIFIC 


Caracas 2.3% higher 


CARACAS bounded ahead at 
raidsesalon with the 1BC 
index up 220.76 or 2.3 per 
cent at 9.656.32. 

The benchmark Electric- 
idad de Caracas continued 
higher in further response to 
Friday's news that the 
National Securities Commis- 
sion had authorised it to 
grant shareholders a one-for- 
six stock dividend. 

Electricidad was up 10 
bolivars at S4Q bolivars, pull- 
ing much of the rest of the 
market up with it. 


SAO PAULO traded higher 
at mid-session in spite of low 
turnover and a lack of mar- 
ket-moving news. 

The Bovespa Index was 102 
better at 11.260 as share 
prices mirrored the moves 
on Wall Street. 

The benchmark shares of 
the federal telecommunica- 
tions holding company. Tele- 
bras moved ahead 90 centa- 
vos to RS138.40. 

Eletrobras. the federal 
electricity holding company, 
jumped R$5 to R$m 


Merger news helps 
to boost South Africa 


A rash of mergers and 
acquisitions boosted the 
South African market, with 
economic data also helping 
to fuel bullish sentiment. 
The all-share index ended 
up 50.7 at 7.398.6, industri- 
als added 61.1 to 9,115.1 and 
golds gained 4.3 to 1.026.4. 

Sentrachem stock leapt 
after Dow Chemical of the 
US raised its buy offer to 
R11.75 from R10.50. The 
shares ended up 60 cents at 
R1I.30. 

Plate Glass & Shatterproof 
Industries surged on news 
that its global arm Belron 
International had bid C$86m 
for Canada’s Autostock. It 
closed up 250 cents at 
R128.00. 

Finally, the electronics 
and information technology 
company. Dimension Data, 
rose after the it said it had 
planned to buy Australia's 
Datacraft. Didata shares 
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added 95 cents to R20.0Q. 

News that GDP rose an 
annualised 2.6 per cent in 
the second-q carter com- 
pared with the first three 
months of this year, also 
provided support for the 
market. 


Investors punished Jakarta. 
Bangkok. Kuala Lumpur and 
Manila while other regional 
markets markets were nar- 
rowly mixed. 

JAKARTA took another 
tumble as a further sell off 
in blue chips was triggered 
by high interest rates, com- 
bined with concern over cor- 
porate earnings following 
the depreciation in the 
rupiah. 

The composite index fell 
31.75 or 5.5 per cent to 542.65. 
adding to Friday's 4.S per 
cent plunge. 

Analysts noted that at one 
stage the index fell more 
than 6 per cent to a tow for 
the year of 534.41, but it sub- 
sequently picked up as some 
government institutions 
bought into the market in 
late trade. 

Banking stocks were again 
hard hit, as were the retail 
and property sectors. 

The heavily weighted Tel- 
kom fell Rp200 to RP3.200 on 
continuing concern over its 
financial performance fol- 
lowing the depreciation in 
the rupiah. 

BANGKOK plummeted as 
currency concerns battered 
sentiment and investors wor- 
ried about Thailand's ability 
to service its debts. The SET 
index retreated 29.55 or 5.3 
per cent to 530.04. taking the 
fall over the last two trading 
days to more than 10 per 
cent. 

Brokers said political con- 
cerns were also taking a toll. 
The coalition government 
looked shaky ahead of key- 
debates on the economy and 
on constitutional change. 

Banking shares were in 
the firing line again, with 
the sector losing more than 6 
per cent. Bangkok Bank 
topped the active list, losing 
BtiZOO to BtVll. 

Blue chip shares were 
under pressure as foreigners 
sold. TelecomAsia fell Btl.50 
to Bt37. 


MANILA was prey to cur- 
rency concerns and interest 
rate worries, causing a steep 
decline in light volume. The 
main index fell 64.70 or 2.7 
per cent to 2.364.03. 

Property and banking 
shares bore the brunt of the 
interest rate concerns, with 
the property index losing 5.6 
per cent. Ayala Land lost 
0.75 pesos to 17.50 pesos. 

KUALA LUMPUR dropped 
2.3 per cent as foreigners 
were sellers and local inves- 
tors remained sidelined, 
awaiting a further fall before 
they- resumed buying. 

The composite index 
closed 21.04 lower at 863.96. 

Among the key index 
stocks. 'Maybank - due to 
report annual results today 
- lost 70 cents to MS21. still 
suffering from last week's 
Standard & Poor's down- 
grade. Tenaga. planning a 
MSI bn Islamic bond issue, 
fell 25 cents to M$9.30 as 
investors remained wary of 
its large foreign debt 
exposure. 

TOKYO was mixed in thin 
trading, as foreign investors 
and domestic institutions 
continued to take profits on 
high technology blue chips 
and other leading exporters. 
Domestic demand-driven 
issues advanced, however. 
writes Given Robinson. 

The Nikkei 225 average 
edged up 6.00 to 18.656.16 
after moving between 
18.550.36 and 18.740.57. The 
market shrugged off Friday's 
volatile session in New York 
and opened slightly higher 
on bargain-hunting after the 
2.6 per cent plunge seen at 
the end of the week. 

Domestic demand-driven 
issues, including general 
contractors and banks, main- 
tained their recent popular- 
ity among domestic pension 
funds. But heavy selling of 
blue chip electricals hit the 
market in the early after- 
noon and wiped out some of 
the morning's gains. Shares 
subsequently fluctuated in a 


narrow' range in an increas- 
ingly cautious mood ahead 
of economic data to be pub- 
lished later in the week. 

Other leading indices 
declined. The Topix index of 
all first-section stacks lost 
1.67 to 1,454.06. The capital- 
weighted Nikkei 300 was off 
0.13 at 284.41. Volume fell to 
an estimated 321m shares 
from 423m. Advances led 
declines 562 to 521 with 166 
unchanged. 

Leading electricals and 
high-technology stocks 
retreated. Sony slid Y300 to 
Y10.700, Ad van test Y700 to 
Y 10.200 and Tokyo Electron 
Y290 to Y6.810. TDK fell Y420 
to Y9.080. Nikon Y70 to 
Y2.200 and Canon . Y90 to 


Y3.360. Car makers 
advanced, however, with 
Toyota up Y70 at Y3J20. Nis- 
san Y23 at Y759 and Honda 
Y60 at Y3.600. 

Among leading contrac- 
tors, Obayashi rose Y4 to 
Y781, Shimizu Y12 to Y638 
and Kajima Y14 to Y654. 

Banks rose in the morn- 
ing, but ended mixed. Fuji 
Bank was up Y20 at YI.530 
and Bank of Tokyo- 
Mitsubishi Y3Q to Y2J56Q, but 
Sumitomo Bank fen Yio to 
Y 1,850 and Sakura Bank 
declined Y5 to Y745. 

In Osaka, the OSE average 
fell 59.38 to 19,723.52 in vol- 
ume of 49.-hn shares. 

BONG KONG rallied to a 
strong close after stuttering 


during early trade while 
H-shares roared ahead as 
investors tried to put last 
week’s currency-related trou- 
bles behind them. 

The Hang Seng index 
gained 169.13 or Li per cent 
to close at 15.598.88 after 
sliding to a low. of 15,321.96 
in early trade. The H-share 
index soared 168.13 or 10.8 
per cent, to close at L727.0L 


return to normal levels, 
tankers said. • ' 

Demand for. China related 
issues picked up- ahead s of 
the ' forthcoming 15th Com- 
munist Party Congress at 
which,, many -investors 
believe, Beijing may adopt 
measures to reform: its state- 
owned enterprises. ■■ 
SYDNEY recovered soma 
of the ground lost on .Friday 
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in early trade. The H-share owned enterprises. • isfca?- 

index soared 168.13 or 10.8 SYDNEY recovered some j_.lt mffor p— aj* ■./ 
per cent, to close at L727.0L of the ground lost on .Friday . .. 7 .. . 'toy. 

Turnover was the second hi cautious trade. The ill . = ie= ^':'t'! v . ‘-.Z"-** ****** +** 
heaviest ever at HK$37^bn. ordinaries index rase 16 ft to r'-tc t -f" - 
Fears about an attack on 2,6371 in light turnover’ . • jsyt ” 

the Hong Kong dollar sent- Blue chips rose after 1 a.- ^ ^ 1 “ 

interbank rates soaring early nervous start, with BHP . !J ? 

last week, prompting a 667.13 adding 12 cents to A#172tt ‘ttftnre ruling; \ 1*5 Snttni} 
fell in the Hang Seng index. Foster's rose 2 cents to. - : . ; : . v nf 

Rates have softened since AJ2.62 despite reporting a - .i 
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ACROSS 

1,5 Bird soug unfinished - 
odd source for a book (8.6) 

9 Hostelry by Oval to bring' 
in new ideas (8) 

10 Faltering in company (6; 

12 Novel isn't to be reprinted 
(no money) (9) 

13 Escapes from the border, 
we hear (6j 

14 Slone work a learner' pro- 
duces (4) 

16 A dip at the River Plate (T) 

19 Raise fruit for the latest 
reports (7) 

21 School code broken (4) 

24 Feature about a badge of 
office (5) 

25 A short drink of little 
importance? (5,4) 

27 A group of detectives in 
charge, quite sharp (6) 

28 Troop reissued with pass, 
observing this? (8) 

29. 30 Not a complicated 
hobby, in financial termi- 
nology (8ft) 
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1 Fruit producin' (6) 

2 Get rid or ash-bin (untidy) 

. (61 

3 Original book (5) 

4 This is ground of greyish- 
yellow colour (7) 

6 Use money specifically to 
call crooked property 
dealer (4-5) 

7 Flies put out as venomous 
( 8 ) 

8 What fly could be in the 
spider’s fabrication (8) 

11 Endlessly pay attention to 

the horses (4j 

15 Anything that may be pos- 
sible in the mood? (9) 

17 To do better than external 
group of students (8) 

lft Fm getting round eccentric 
Delia’s impracticality (8) 

20 The Salvation Army's quiet 
band (4) 

21 Annoyance? Give a smile 
after tea! CD 

22 Free party can be formed 
for it (6), 

23 Unusual- tale about Royal 
Marines’ band (O 

26 Article supporting Ameri- 
can city's machine (5) 
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Solution to Saturday's prize puzzle on Saturday September 6. 
Solution to yesterday’s prize pazrie on Monday September 8. 
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